REGULAR MEETING MINUTES

May 7th, 2007

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present included City Manager Louiseau, EDA Director Johnson, Finance Officer McCall, Public Works Supervisor Meece, and Administrative Assistant Nundahl. Building Official Neisen was also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

CITIZENS CONCERNS

No one appeared before the Council.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. City Manager Louiseau requested the Council consider a request from Calvary Lutheran church to closing 3rd Avenue from 6th to 7th Street for various activities they have planned.

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Agenda was approved with the item noted above.

CONSENT AGENDA

Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the Consent Agenda with the removal of Items 6 E. and F., both issuing 3.2 Off-Sale Licenses.

*APPROVAL OF MINUTES
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on April 9, 2007. 
APPROVAL FOR PAYMENT OF CITY CLAIMS

On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved payment of City Claims.

APPROVAL OF PERHAM AREA COMMUNITY CENTER CLAIMS 

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment of PACC Claims.

ITOW MUSEUM REFINANCE

Mayor Keil stated Council may wish to consider assisting the ITOW Museum in refinancing. Lina Belar, Director for ITOW Veterans Museum stated she met with a representative from Midwest Minnesota Community Development Corporation (MMCDC) to review a need for additional capital for finishing the project and a lower interest rate on the financing. 
Ms. Belar stated MMCDC has offered to take over all of the financing for the ITOW Veterans Museum project making it possible to finish Phase Two of the project. The loan would be for $625,000 and would be at less than 7% interest rate, with payments of interest only for seven years. The collateral for the loan would be the building currently appraised at $353,000 and the signed pledges, currently totaling approximately $150,000. That leaves a shortfall of $122,000 which they would like the City of Perham to guarantee. 

Ms. Belar stated there is additional collateral which is not reflected in the numbers from MMCDC. There is an additional $70,000 in donations and several grants that have been applied for. Belar noted the offer from MMCDC is the best way for the Friends of the Museum to be able to complete the project in a timely fashion. It gives them access to capital at a lower interest rate and provides sufficient funds to finish Phase Two of the building project. The pro forma dated April 8, 2007 was reviewed. A lengthy discussion ensued.
On a motion by Council Member Mycke, seconded by Mayor Keil, the Council denied the request for guaranteeing a loan with MMCDC, Council Members voting in favor were Meehl, Mycke and Keil, Council Member Mattfeld voted nay and Council Member Boedigheimer abstained. It was noted Ms. Belar should take her request to the EDA Board and/or reduce the amount of the loan request.

PERHAM AREA CHAMBER OF COMMERCE REQUESTS

SIDEWALK SALES

Mayor Keil stated the Perham Area Chamber of Commerce has requested that downtown retailers be given permission to host sidewalk sales on the following dates: May 26 – Memorial Weekend, June 22 & 23 – Turtle Fest, July 7 – Fourth of July, August 3, 4 & 5 – Crazy Days, August 18 & 19 – Pioneer Festival, September 1, 2 & 3 - Labor Day and October 6 – Harvest Fest Fall Flea Market. It was noted, for Turtle Fest and Crazy Days, retailers are requesting permission to set up on the street.

Council Member Mycke stated the Second Street Reconstruction Project will coincide with Crazy Day Sales. Council discussed safety and parking issues if retailers are allowed to set up on the street.

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the above noted dates for sidewalk sales and approved the use of the parking lanes for Turtle Fest.

*TURTLE FEST ACTIVITIES

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council granted permission to the Chamber of Commerce use of City streets and parks for Turtle Fest activities scheduled June 20 through June 24. An inflatable balloon and tractor races will be held in City Hall Park on Friday and Saturday. 
*REQUESTING USE OF CITY PARK 

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council granted permission to the Perham Area Chamber of Commerce the use of City Hall Park for Turtle Races on Wednesdays from Memorial Weekend through Labor Day Weekend. 
*REQUESTING USE OF NP PARK

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council granted permission to the Perham Area Chamber of Commerce the use of NP Park for the Farmers Market on Mondays, Wednesday and Saturdays. 

3.2 BEER LICENSE/DANCE PERMIT
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved an On-Sale 3.2 Beer License for the Perham J.C.’s for Turtle Fest activities on June 22 and 23 along with a street dance permit at Fair Grounds for June 22, subject to receipt of applicable fees and required information by the City Office and servers receiving server training.  

3.2 BEER LICENSE/DANCE PERMIT
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved an On-Sale 3.2 Beer License and Dance Permit for the St. Henry’s Catholic School for Saturday, June 30th subject to receipt of applicable fees and required information by the City Office and servers receiving server training and the closing of Third Avenue SW from 2nd to 3rd Street SW.   
*AVERAGE JO TRIATHLON
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council authorized Kinship the use of Paul Miller Park on June 30 from 6:00 am until approximately 11:30 for the Average Jo Triathlon. 
*SPECIAL COUNCIL MEETING
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council scheduled a Special Council Meeting for Wednesday, May 23, 2007 at 5:15 to consider accepting a bid for the Second Street Project.

*PERHAM AREA COMMUNITY CENTER/CAPITAL FUNDS
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council authorized a request from PACC to use funds for caulking exterior walls, tuck pointing and furnace replacements from the long-term Capital Fund. It was noted, the City’s portion of this would be $9,333. 

*DEFERRED ASSESSMENTS
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council modified the guidelines for deferring assessments for qualified low-moderate income senior citizens and disables persons by eliminating interest charges during the period of deferment.
*MAKE A WISH – DREAMS FOR KIDS
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council granted permission to Make A Wish/Dreams for Kids authorizing the use of BN Park on Friday, May 25th from 4:00 – 7:00 for a picnic. The gathering will be family oriented with free hotdogs. 
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports.  

*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.
SALE OF INDUSTRIAL LOTS TO DAKOTA NATURAL FOODS
Mayor Keil stated Council may wish to consider selling Lots 4, 5, 6 and 7 Block 4 with an option to buy Lot 3, Block 4, Industrial Park, Third Addition to Dakota Natural Foods, Inc. The EDA Board has reviewed this matter and is recommending Council approval. 
EDA Director Johnson stated Dakota Natural Foods distributes sunflower seeds regionally under the Dakota Kid label and nationally under the Jumboz label, and also have sponsorship agreements with the Texas Rangers and Chicago Cubs baseball teams in addition to endorsement from baseball player Darrin Erstad whose photo is incorporated into all Dakota Kid packaging materials. Johnson noted that due to increased market places and clients, their plans have changed. They originally planned on construction being completed in two phases, first the packaging facility and then the processing facility. It appears that they will complete both phases this summer.
On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the sale of the above noted lots in the amount of $13,050 and the assessments being activated in the amount of $52,475; the First Option on Lot 3 in the amount of $250 for two years with a cost of $3600 and assessments of $10,157.

APPROVAL OF JOBZ FOR DAKOTA NATURAL FOODS
Mayor Keil stated Council may wish to consider approving JOBZ for Dakota Natural Foods, Inc. EDA Director Johnson stated Dakota Natural Foods is currently located in Fargo, North Dakota with their main office in Frazee. Since the Facility is located in North Dakota, they do not need to meet the minimum requirement of jobs, they are project 4 jobs within the first year and expect this number to expand.
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved JOBZ for Dakota Natural Foods.

SALE OF THE OTTER TAIL COUNTY GARAGE
Deputy Mayor Boedigheimer stated Council may wish to discuss the conditions set forth by Otter Tail County for the sale of the Otter Tail County Highway Garage in Perham. City Manger Louiseau reviewed the memo from County Engineer Rick West noting the conditions for the sale of this property. It was noted, the price of the property to be based on a value of $1.00 per square foot with the total area of the property being approximately 3 acres. The buildings are valued at $15,000. The County is agreeable to the sale of the property in two phases, the west portion in 2007 and the balance of the property and buildings in 2009. 
City Manager Louiseau stated West noted they are in discussions with MnDOT exploring the possibility of co-locating a new garage building on MnDot’s site in the City. Another option would be to locate on the City’s Public Works property. 
City Manager Louiseau stated the City would act as an intermediary for the County and Barrel O’ fun. Per State Statutes, the County cannot sell directly to a private party, but the City can. The City would incur no costs in this matter. 

On a motion by Council Member Meehl, seconded by Council Member Mattfeld, the Council approved acting as intermediary between Otter Tail County and Barrel O Fun for the sale and purchase of the Otter Tail county Highway Garage site contingent on Barrel O’ Fun being in agreement with proposal from Otter Tail County and the City not incurring any expenses in this matter; Council Members voting in favor were Boedigheimer, Mattfeld, Meehl and Mycke, Mayor Keil abstained.

*ACCEPTANCE OF THE BUILDING PERMIT REPORT 
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the Building Permit Report for the month of April, 2007.

PARK EQUIPMENT PURCHASE/IMPROVEMENTS
Mayor Keil stated Council may wish to consider authorizing the purchase of various park equipment and improvements. It was noted the Park and Recreation Board has recommended the purchase of 6 recycled plastic picnic tables, 6 recycled plastic trash receptacles and 4 recycled plastic benches with an estimated cost of $8,900, a climbing volcano to be located in Arvig Park with an estimated cost of $5000 and the construction of 2 soccer fields with an estimated cost of $23,000.
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the above noted purchases and improvements.

LAWNMOWER PURCHASE
Mayor Keil stated Council may wish to consider authorizing the purchase of a lawnmower for the Park Department. Public Works Supervisor Meece stated upon researching various models, a local quote came in cheaper than the State Bid. It was noted this is a budgeted item. The quotes were reviewed.
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the purchase of a Gravely 272H XDZ from Phelps Family Ford not to exceed $12,298.35.

2007 SEAL COATING
Mayor Keil stated Council may wish to accept the apparent low bid for 2007 Seal Coating Project. Public Works Supervisor Meece stated 3 bids were received for the 2007 Seal Coating Project for the City of Perham and New York Mills. All three companies are qualified for this project. Meece recommended accepted the low bid. It was noted that this is a budgeted item and due to the higher costs, rubberized crack sealing would not be completed this year.
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the low quote from Morris Sealcoat & Trucking in the amount of $64,987.36 and approved Resolution No. 2007 – 18 entitled “Resolution In The Matter Of Awarding Contract And Authorizing Improvements For The 2007 Seal Coat Project”. 

*ACCEPTANCE OF THE MONTHLY POLICE REPORT 

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the Monthly Police Report for April 2007.
CALVARY LUTHERAN CHURCH REQUEST

Public Works Supervisor Meece stated Calvary Lutheran Church has requested to close 3rd Avenue from 6th to 7th Street on Sunday mornings at 10:15 for outside services. They have also requested to close the street on the following dates for outdoor concerts: June 2, June 16, July 12 and August 17. It was noted Calvary owns property on both sides of this street and they are contacting all neighbors for permission. A short discussion ensued.

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the request to close 3rd Avenue on the above noted dates contingent on there being no complaints from the neighboring properties.

SALE OF LAND

City Manager Louiseau stated he has received a request from Ron Palubicki to purchase the parcel north of Highway 10 where the Industrial Park sign is installed. City Manager Louiseau questioned the Council if they are interested in the sale of this site. 

On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council stated they are not interested in selling this parcel at this time.

ARBOR DAY

Council Member Boedigheimer stated they were short on volunteers this year for planting trees, but those who showed did a great job.

ARVIG PARK

Council Member Boedigheimer thanked Perham High School Students for their assistance with clean-up in Arvig Park. On Friday, May 4th, six busloads of students volunteered their time.
INFORMATION AND ANNOUNCEMENTS
Local Board of Review is scheduled for May 9th from 1:00 – 2:00, a Council quorum is required

The Committee of the Whole Meeting is scheduled for May 23 at 5:15
May 28th is Memorial Day, City Office will be closed
The next regular Council Meeting is scheduled for June 11th
ADJOURNMENT

On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the meeting was adjourned at 9:07 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

