PERHAM CITY COUNCIL
REGULAR MEETING MINUTES
September 14, 2009

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.

Staff present: City Manager Klemm, Public Works Supervisor Meece, Finance Officer McCall and Administrative Assistant Nundahl. 

Others present: City Engineer Berube and Building Official Neisen.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.
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PUBLIC HEARING/ANNEXATION OF PERHAM COOP CREAMERY
Mayor Keil stated Council may wish to hear comments regarding annexation of Perham Coop Creamery. The Public Hearing was opened.

City Manager Klemm briefly reviewed the request for annexation and the Pinewood Circle Project. No one from the audience commented. It was noted, no written or verbal comments were received prior to the meeting. The Public Hearing was closed.

On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the request for annexation and Ordinance No. 287 entitled “Annexation Of Parcel Number 51000100093002, Perham Cooperative Creamery & Association, City Of Perham, County Of Otter Tail, State Of Minnesota, An Ordinance Extending The Corporate Limits Of The City Of Perham To Include Certain Unincorporated Property Abutting Upon The Limits Of The City”. 

CITIZENS CONCERNS
Mayor Keil recognized citizens who may have items for the Council. No one requested to address the Council.

APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. 

On a motion by Council Member Mycke, seconded by Council Member Mattfeld carried without a dissenting vote, the Agenda was approved as presented.

CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on August 10, and Special Meeting Minutes held on August 26, 2009. 

APPROVAL FOR PAYMENT OF CITY CLAIMS 
Mayor Keil stated Council may wish to approve City Claims. Finance Officer McCall requested the Council consider one additional claim in the amount of $760.00 for Pipeline Testing Consortium.

On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved payment of City Claims in the amount of $2,179,133.16 for August 2009. 

PROPOSED PROPERTY TAX LEVY
Mayor Keil stated Council may wish to adopt the Preliminary 2010 Budget and Preliminary Levy for Taxes Payable in 2010. City Manager Klemm reviewed the preliminary levy noting the final levy at $1,120,475 and is at 3.53% increase over 2009.

City Manager Klemm stated each Department was reduced about two percent with no cost-of-living increase. Donations for the Community Center, Chamber of Commerce and History Museum received a five percent reduction. A discussion ensued.

City Manager Klemm stated Monday, December 14th, 2009 at 7:00 pm will be set aside for the public to comment prior to the adoption of the 2010 Budget and 2010 Tax Levy. 

On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the Preliminary 2010 Budget and Preliminary Levy for Taxes Payable in 2010 and Resolution No. 2009 – 46 entitled “Resolution In The Matter Of Establishing The Preliminary Tax Levy For Taxes To Be Collected In 2010” and scheduled Monday, December 14th, 2009 at 7:00 pm as the date for the public to comment on the 2010 Budget and 2010 Tax Levy

SALE OF VEHICLES
Mayor Keil stated Council may wish to accept quotes for the sale of vehicles. City Manager Klemm reviewed the bids which were submitted for the four vehicles. The following high bids were received: Tom Pettit submitted a bid for the 2000 Ford Crown Victoria in the amount of $325, Dean Carlson submitted a bid for the 1997 Dodge Van in the amount of $327, Tom Stans submitted a bid for the 1988 Plymouth Reliant in the amount of $785 and Dean Carlson submitted a bid for the 1985 Ford Dump Truck in the amount of $755.

It was noted, no bids were received for the copier.

Park Board Chairperson Neisen requested the proceeds from the sale of vehicles be dedicated to the Jerome Boedigheimer Park. A discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the sale of vehicles to the high bidders noted above. 

DONATION TO PERHAM MEMORIAL HOSPITAL
Mayor Keil stated Council may wish to consider a donation for the proposed hospital project. City Manager Klemm stated representatives from the Perham Hospital District Foundation attended a budget meeting to request a donation from the City in the amount of $100,000.

City Manager Klemm reviewed what the City has contributed towards the project. The City provided assistance in acquiring the property for the new hospital but the City received compensation and did not take a loss of the property purchase or sale. The City committed substantial funding to the infrastructure of Clearwater First Addition and Coney Street West. The City has dedicated funds totaling $1,105,000 for improvements for the project and will pay an additional $85,000 annually from TIF 2-2 for the next six years. Klemm noted we will need to levy to make up the difference. Klemm also noted that Perham Memorial Hospital and Home will be paying their fair share of the infrastructure costs which are estimated to be $441,331.

City Manager Klemm recommended donating $50,000; $10,000 for five years. The funds would come from the Gas Fund. The current hospital uses about 19,800 MCFs per year which nets the City approximately $12,870 annually. We have not received estimated usage for the new facility, it is larger than the current facility but it should also be more energy efficient. 

City Manager Klemm stated when the Council considers the amount of the donation, they should keep in mind that the City maybe participating with the potential interchange on Highway 10/34 and the re-use of the existing hospital. A discussion ensued.

Council Member Johnson stated he would like to donate more, but with the infrastructure costs, tight budget and potential Highway 10/County Road 34 Interchange Project, he does not feel the City can donate more at this time. Discussion ensued.

On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved a $50,000 donation to the Perham Hospital District Foundation; $10,000 annually starting in 2009 from the Gas Fund.  

*USE OF CITY PARK
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council granted permission to United Community Bank the use of NP Park for a customer appreciation picnic on September 18, 2009 from 4:00 – 8:00. 

*TEMPORARY LIQUOR LICENSE/ST. HENRY’S
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved a temporary 3.2% liquor license for St. Henry’s Catholic Church for October 4, 2009, contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board.

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement for July 2009. 

*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports for July 2009. 

*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the following reports for August, 2009: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report. 

*ANNEXATION/SCHEDULING A PUBLIC HEARING
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council scheduled a public hearing to consider annexation of a portion of land owned by St. Paul’s Lutheran Church and approved Resolution No. 2009 – 47 entitled “Resolution In The Matter Of Calling For A Hearing On Annexation Of St. Paul’s Lutheran Church, Parcel Number 51000150125001 Into The City Of Perham, Minnesota”.  

*ANNEXATION/SCHEDULING A PUBLIC HEARING
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council scheduled a public hearing to consider annexation of a portion of land owned by Michael F. Doll and Prime Egg and approved Resolution No. 2009 – 48 entitled “Resolution In The Matter Of Calling For A Hearing On Annexation Of Parcel Number 51000140116007 And 51000140116008 Into The City Of Perham, Minnesota”. 

*ACCEPTANCE OF THE BUILDING PERMIT REPORT 		
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Building Permit Report for August 2009. 

CITY ENGINEER MONTHLY UPDATE
City Engineer Berube gave an update on the following projects:
Eighth Avenue and King Street Lift Stations
Following several conversations, the remaining check list items have been addressed over the past few weeks. The manholes are to be repaired today, the generator receptacles have been installed. The cleanup around the Eighth Avenue Lift Station and the startup of the generator remain. A deadline of Friday has been made for the remaining items however, the earliest Ziegler Cat can come for the Generator Startup is Monday morning.

Water Tower
 The painting crew will finish operations this week. CB & I project schedule is: Disinfection/Testing, Overhead Door Installation and Electrical Installation will be completed by October 10 and final Site Work/Paving will be completed by October 24.

Clearwater First Addition
All underground utilities have been installed and Ottertail Aggregate has been working on the grading of the streets along with the construction of the bio-retention basins. The concrete work and paving will be completed by mid to late October.

A change order has been prepared for the relocation of water and sewer near the old County Highway Department Garage. The change order will relocate water and sewer for the expansions in the area. A County Permit will be necessary for the improvements and has been prepared.

Pinewood Circle Project
A Preconstruction Meeting is scheduled with Ottertail Aggregate to discuss the timelines and schedule for this project. Ottertail Aggregate has started the process of removing the material for the bio-retention basin on the project. 
   
RE-PERMITTING FOR THE WASTEWATER TREATMENT FACILITY
Mayor Keil stated Council may wish to consider submitting an application to re-permit the Wastewater Treatment Facility.	 

City Engineer Berube stated the permit for Wastewater Treatment Facility will need to be renewed in 2010 and recommended applying for permit modifications at the same time. Berube stated the existing permit allows 39 million gallons annually for effluent discharge but this could be increased to 150 million gallons annually. Discussion ensued regarding obtaining additional acres for irrigation. 

Public Works Supervisor Meece requested the Engineer to emphasize in his report to MPCA, that the effluent is not being discharged into a river or lake. The effluent is being irrigated on crops so more can be discharged. 

A discussion ensued. It was noted staff is working on an application for funding which will be submitted to the Federal EDA.

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council authorized City Engineers to submit an application for re-permitting the Wastewater Treatment Facility. 

*BOEDIGHEIMER PARK
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved a design plan for the proposed Boedigheimer Park. It was noted, the Rotary Club will be assisting with this project. 

*PURCHASE OF SNOWBLOWER ATTACHMENT
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the low quote for a snow blower attachment for the skid-steer from RDO Equipment Company in the amount of $6,091.86 which includes setup and delivery.

*ACCEPTANCE OF THE MONTHLY POLICE REPORT 		
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Monthly Police Report for August 2009. 

INFORMATION AND ANNOUNCEMENTS
The LMC Regional Meeting is scheduled for Wednesday, September 23 in Parkers Prairie. 
The Committee of the Whole Meeting is scheduled for Wednesday, September 30
The next regular Council Meeting is scheduled for October 12
 	
ADJOURNMENT
On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the meeting was adjourned at 7:40 pm.

Respectfully submitted by,
Fern Nundahl
Administrative Assistant

