PERHAM CITY COUNCIL

REGULAR MEETING MINUTES
December 8, 2008

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:02 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present. 
Others present: City Manager Klemm, Finance Officer McCall, Librarian Huesser-Ladwig, Public Works Supervisor Meece, Police Chief Nelson and Administrative Assistant Nundahl. City Engineers Berube and Nansen and Building Official Neisen were also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

CITIZENS CONCERNS
Mayor Keil recognized citizens who had items for the Council.
Council Member Johnson stated he recently met with Eugene Malikowski who had three concerns; lighting, storm water issues and excessive speed. It was noted, Barrel O’ Fun is working on the lighting issue. The storm water issue will be resolved in the spring following completion of the lift station project. Malikowski is requesting the City set barricades on the street adjacent to his property to stop people speeding. Council noted that we cannot barricade a public street. Following a lengthy discussion, a group consisting of Council Member Johnson, City Manager Klemm, Public Works Supervisor Meece and Building Official Neisen will meet with Malikowski. 
Mark Lenius stated the Historical Society has been trimming trees in Arvig Park the last couple of years. There is a large pile of branches and other wood material which they would like to burn. Lenius stated he would wait until we have sufficient snow cover and no wind. Lenius will make arrangements with the Fire Chief for the burn. Council authorized the burn.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Agenda was approved as presented.

CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda.
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on November 10, 2008. 
ADMINISTRATION AND FINANCE 
APPROVAL FOR PAYMENT OF CITY CLAIMS 
The following invoices were added: Kuechle Underground in the amount of $143,071.90, Otter Tail Power in the amount of $42,319.67 and Viking Gas in the amount of $4,127.42.
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved City Claims in the amount of $1,813,100.87 for the month of November.
2009 FEE SCHEDULE
Mayor Keil stated Council may wish to approve the 2009 Fee Schedule. City Manager Klemm reviewed the recommended changes.
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Ordinance No. 265 entitled “Ordinance Setting The Fee Schedule, City Of Perham, Minnesota, Revising Ordinance No. 263”. 

2009 BUDGET AND LEVY
Mayor Keil stated Council may wish to adopt the 2009 Budget and Levy. City Manager Klemm reviewed the proposed levy noting that we are within the levy limits. A discussion ensued.
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2008 – 52 entitled “Resolution In The Matter Of Establishing The Tax Levy For Taxes To Be Collected In 2009”. 

*2009 CITY COUNCIL MEETING SCHEDULE
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the schedule for Council Meetings to be held in 2009. 
*MEMBERSHIP AGREEMENT/LAKES COUNTRY 
SERVICE COOPERATIVE
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved renewing the membership agreement for 2009 with Lakes Country Service Cooperative. 




*2009 CIGARETTE LICENSE
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council authorized the Mayor and City Manager to sign licenses for the applications submitted for Cigarette Licenses contingent upon receipt of fees by the City Office. 

*UNCOLLECTIBLE UTILITY ACCOUNTS
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved writing off uncollectible utility accounts and Resolution No. 2008 – 53 entitled “Resolution In The Matter Of Writing Off Uncollectible Utility Account Balances, City Of Perham”. 
*CODE OF ORDINANCES
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved adopting a supplement to the Code of Ordinances which were adopted in 2007 and 2008 and approved Ordinance No. 266 entitled “An Ordinance Enacting And Adopting A Supplement To The Code Of Ordinances For The City Of Perham, Minnesota And Declaring An Emergency”.  

*TEMPORARY ON-SALE LIQUOR LICENSE
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved a temporary Liquor License for ITOW Museum for December 21, 2008 contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. 
*DONATED COURTESY CAR/AIRPORT
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted a donation, a 1997 Chevrolet Suburban, from United Community Bank to be used at the Airport as a courtesy car and approved Resolution No. 2008 – 54 entitled “Resolution In The Matter Of Accepting A Donation From United Community Bank, Perham, Minnesota”.  
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted PLGC’s Income Statement. 

*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted PACC’s Financial Reports. 

*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 



On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.
*FIRE DEPARTMENT
FIRE DEPARTMENT OFFICERS FOR 2009
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the recommendations made by the Fire Department for the following members as the Officers for 2009: Mark Schmidt/Fire Chief, Tim Lachowitzer/1st Assistant, Keith Carlson/2nd Assistant, Kelly Melgard/3rd Assistant, Jon Ebeling/4th Assistant and John Merkins/Secretary.
HOUSING, PLANNING AND COMMUNITY DEVELOPMENT
PLANNING COMMISSION
Mayor Keil stated Council may wish to consider amending the number of members on the Board from six to seven. A discussion ensued.
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Ordinance No. 267 entitled “Revising Ordinance Number 145, Continuing A Planning Commission For The City Of Perham”. 
*CALLING FOR A PUBLIC HEARING
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council authorized calling for a public hearing to consider a conditional use permit requested by Farmers State Bank, property owner, for Nyhus Family Sales and approved Resolution No. 2008 – 56 entitled “Resolution Calling For A Public Hearing In The Matter Of A Conditional Use Permit For Farmers State Bank, Lot 3 Of Block 3, Rothpletz Addition, City Of Perham, Minnesota”. 
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Building Permit Report for November 2008. 
LIBRARY
*PERHAM AREA LIBRARY EXECUTIVE BOARD
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the recommendations made by the Library Board Nomination Committee for the following people to serve on the 2009 Perham Area Library Executive Board: Dan Buchin, Lisa Hemmelgarn, Jane Bartlett, Marlene Johnson, Roger Parks and Francine Guck. A recommendation will be made for the open position in January.  
PUBLIC WORKS AND PUBLIC SAFETY
CITY ENGINEER MONTHLY UPDATE
Mayor Keil acknowledged City Engineers Berube and Nansen who gave an update on various projects.
Eighth Avenue and King Street Lift Stations
The underground construction of the Eighth Avenue and King Street Lift Stations has been completed. The final control panels have been installed and the updating of the SCADA system at the City Shop will be completed soon. A meeting to determine a startup date for the lift stations and SCADA System and delivery of the generator will be set. A correction and completion list has been forwarded to the contractor.  Some of these items will be completed next spring.

Second Street Improvement Project

Final payment has been sent to the contractor for approval. Kuechle Underground is in the process of receiving the final forms from their subcontractors to complete the project. A Final cost sharing form will be sent to the Otter Tail County Highway department for payment to the City upon receipt of the payment from the contractor.
New Wells
EnComm Midwest has finished installing the underground piping from the wellhouse to the new wells and water tower. Wellhouse modifications have started with piping, chemical feeD and electrical/controls and instrumentation planned for completion prior to the December 20, 2008 completion date. The work remaining after December 20 is expected to be the painting and well pump installations. The contractor has indicated the well pumps will be ready for installation on January 5, 2009 and has asked for a 20 day extension. Ulteig will request EnComm Midwest schedule the painting immediately after the electrical work is complete so the City can start-up the wellhouse to utilize the existing Well No. 7, Wells No. 8 and 9 will start-up after the well pumps are installed. At this time, Ulteig is not recommending the City approve the 20-day extension request.
City Engineer Gary Nansen commended the City Council on their City Hall Remodel Project. Nansen thanked the Council for their continued business.
CLEARWATER ESTATES SECOND ADDITION
Mayor Keil stated Council may wish to consider authorizing City Engineers prepare a preliminary engineering Report for Clearwater Estates Second Addition. City Manager Klemm stated the Hospital projects construction starting in the fall of 2009. In order to have infrastructure to the proposed site, the Council should request a preliminary engineering report.
City Manager Klemm noted that the bid should contain alternates. The bid will include infrastructure to the hospital only with the following alternates: 1). infrastructure throughout the Second Addition, 2). extend Coney Street from 3rd Avenue SE to the Hospital, 3). extend Coney Street from 3rd Avenue SE to Highway 34. A discussion ensued.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2008 – 57 entitled “Resolution In The Matter Of Ordering Preliminary Engineering Report For Improvements In Clearwater Estates, Second Addition, Perham, Minnesota”. 
GRADER PURCHASE
Mayor Keil stated Council may wish to authorize the purchase of a grader per the State Bidding Process. Mayor Keil stated due to the State budget deficit and the potential un-allotment of LGA, the City should hold off on large purchases until we know what the budget forecast is. 
City Manager Klemm stated the grader is twenty-three years olds and noted that we also need a new plow truck which is half the cost. Public Works Supervisor Meece stated the grader has engine and transmission problems, if it breaks down, we will need to contract for assistance with snow removal in the Downtown District. Meece stated if the grader breaks down, it could be fixed in Fargo, but probably would be out of commission for the winter season. Meece noted the grader clears snow and ice better but the plow truck can sand at the same time, but they do need at least one or the other. 
It was noted, Staff has obtained prices for two used plow trucks ranging from $30,000 to $43,000, but neither one would fit the City’s needs. Meece stated that he has looked into leasing the equipment but due to the time of year, they are not available for the 2008/2009 season anymore. A lengthy discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the purchase of a Case 865VHP Grader in the amount of $166,651.20 from St. Joseph Equipment of Elk River, Minnesota under the State bidding process and Resolution No. 2008 – 58 entitled “Resolution in the matter of authorizing the purchase of a grader for the public works department, Perham, Minnesota”. Council directed Staff to obtain longer-term financing with the lowest interest rate.
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Monthly Police Report for November 2008. 
INFORMATION AND ANNOUNCEMENTS
The Holiday Potluck Dinner is scheduled for Monday, December 15 at 11:30
The City Offices will be closed on December 25th and January 1
The next Regular Council Meeting is scheduled for Monday, January 12th at 7:00 pm
Leadership Conference for Experienced Officials is scheduled for January 9 & 10 in Nisswa and February 20 & 21 in Bloomington
ADJOURNMENT
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the meeting was adjourned at 8:17 pm.

Respectfully submitted by,

Fern Nundahl

Administrative Assistant
