




PERHAM CITY COUNCIL
REGULAR MEETING MINUTES
October 12, 2009

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.

Staff present: City Manager Klemm, Public Works Supervisor Meece, Finance Officer McCall, EDA Director Johnson, Police Chief Nelson and Administrative Assistant Nundahl. 

Others present: City Engineers Berube and Thorson and Building Official Neisen.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.
[bookmark: OLE_LINK1][bookmark: OLE_LINK2]
PUBLIC HEARING FOR ANNEXATION OF A PORTION OF ST. PAUL’S LUTHERN CHURCH PROPERTY
Mayor Keil stated Council may wish to hear comments regarding annexation of a portion of land owned by St. Paul’s Lutheran Church. The public hearing was open for comment.

City Manager Klemm stated the area to be annexed is located between Clearwater First Addition and St. Paul’s cemetery and is about five acres. The parcel lies within the City boundaries. 

No one appeared for or against the annexation. It was noted, no written or verbal comments were received prior to the public hearing. The public hearing was closed.

On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Ordinance No. 288 entitled “Annexation Of Parcel Number 51000150125001, St. Paul’s Lutheran Church, City Of Perham, County Of Otter Tail, State Of Minnesota, An Ordinance Extending The Corporate Limits Of The City Of Perham To Include Certain Unincorporated Property Completely Surrounded By The Limits Of The City”. 

PUBLIC HEARING FOR ANNEXATION OF A PORTION OF PROPERTY OWNED BY DOLL AND PRIME EGG
Mayor Keil stated Council may wish to hear comments regarding annexation of a portion of land owned by Michael F. Doll and Primegg. The public hearing was open for comment.

City Manager Klemm stated the area to be annexed is located westerly of Primera and north of the Merle Thompson residence. The parcels are about one-third of an acre. The parcel lies within the City boundaries. 

No one appeared for or against the annexation. It was noted, no written or verbal comments were received prior to the public hearing. The public hearing was closed.

On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Ordinance No. 289 entitled “Annexation Of Parcel Number 51000140116007, Michael F. And Dorothy R. Doll And Parcel Number 51000140116008, Primegg, LTD, City Of Perham, County Of Otter Tail, State Of Minnesota, An Ordinance Extending The Corporate Limits Of The City Of Perham To Include Certain Unincorporated Property Completely Surrounded By The Limits Of The City”. 

CITIZENS CONCERNS
Mayor Keil recognized Marv Enslin representing Masonic Lodge. Mr. Enslin stated the Lodge is celebrating its’ 125th year of service in Perham. The Lodge currently has fifty-one members, three of whom will be receiving service awards this year for twenty-five years of service. The Lodge is a fraternal service organization and awards $100,000 scholarships to students in the Perham and New York Mills School Districts.

Mr. Enslin stated the Masonic Lodge is requesting Council’s permission to bury a Time Capsule in NP Park on October 24. A stone would be placed over the capsule and will indicate its opening in twenty-five years. It was noted, this item is on the Consent Agenda.

APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. 

On a motion by Council Member Mycke, seconded by Council Member Johnson carried without a dissenting vote, the Agenda was approved as presented.

CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on September 14, 2009. 



BOND REFUNDING
Mayor Keil stated Council may wish to consider refunding bonds and recognized Traci Ryan representing David Drown Associates.

Ms. Ryan stated on July 29, the City Council authorized proceeding with the sale of new bonds to refinance four existing bond issues if certain savings targets could be met. Ryan stated the market conditions have been good and they were able to accomplish the refunding with Northland Securities.

Ms. Ryan stated the new G.O. Bond, which combines three separate bonds, saved the City $129,789 and the Gas Revenue Bond saved the City $281,333. The G.O. Bond goal was to save $90,000 and the Gas Bond’s goal was $120,000.  With the targets being achieved, the Mayor and City Manager have already signed a purchase agreement locking in interest rates and savings. Ms. Ryan requested the Council approve the standard bond resolutions to allow the bond sales proceed to closing.

A discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2009 – 49 entitled “Resolution Authorizing Issuance, Awarding The Sale, Prescribing The Form And Details And Providing For The Payment Of General Obligation Refunding And Crossover Refunding Bonds, Series 2009B”.

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2009 – 50 entitled “Resolution Authorizing Issuance, Awarding The Sale, Prescribing The Form And Details And Providing For The Payment Of Gas Utility Refunding Revenue Bonds, Series 2009 C”. 

APPROVAL FOR PAYMENT OF CITY CLAIMS 
The following City Claims were added for payment:
	Lease Finance in the amount of $33,362.46
	Overland Insurance in the amount of $441.00
	Chamber of Commerce in the amount of $2500.00
	Perham Lakeside Country Club in the amount of $9,024.46
	US Bank in the amount of $750.00
	Viking Gas in the amount of $16,328.56

On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved City Claims in the amount of $1,602,104.63.

AMENDING LIQUOR ORDINANCE
Mayor Keil stated Council may wish to consider adopting an ordinance amending server training requirements for on-sale and off-sale liquor licenses. 

City Manager Klemm stated in 2007, the City Council adopted an ordinance regarding server training with the intent that all license holders send their employees to an approved server training session. In reviewing the Ordinance, it specifically states server training for on-sale license holders and does not include off-sale. Following several discussions with Council Members and license holders, staff is recommending approval for the following be added to the penalty section: “Any establishment with an off-sale license which fails a Compliance Check shall be required to provide server training to all of their employees within 90 days of the violation.”  Klemm noted, if the off-sale establishment passes Compliance Checks, the proposed ordinance does not effect them. If they fail a Compliance Check, they will be subject to the fine and server training. A discussion ensued.

On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Ordinance No. 290 entitled “An Ordinance Amending Ordinance No. 253”.

*HEATSHARE PROGRAM
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized the renewal of the HeatShare Program Agreement with The Salvation Army for September 2009 through August 2010. 

*ACCEPTING DONATION FOR PERHAM LAKESIDE COUNTRY CLUB
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted a donation on behalf of the Perham Lakeside Country Club and approved Resolution No. 2009 – 51 entitled “Resolution In The Matter Of Accepting A Donation From Richard Bucholz For Perham Lakeside Country Club, Perham, Minnesota”. 

*ON-LINE UTILITY BILL PAYING
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized staff to enter into an agreement with Payment Service Network, Inc.. It was noted, Payment Service Network, Inc. will give utility customers the ability to pay utility bills on-line. 

*LEASE AGREEMENTS
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Lease Agreements between the City and the Food Shelf and Perham Lions Club. 

*ASSESSMENT HEARING
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council scheduled public hearings regarding assessments for the 2009 improvements on Monday, November 9th, 2009 for Clearwater Estates First Addition and 2009 NW Street Improvement Project including Third Street NW/Sixth Avenue NW and the Pinewood Circle Project; and approved Resolution No. 2009 – 52 entitled “Resolution In The Matter Of Calling For A Public Hearing For Proposed Assessments For The Clearwater Estates, First Addition Improvement Project, Perham, Minnesota” and Resolution No. 2009 – 53 entitled “Resolution In The Matter Of Calling For A Public Hearing For Proposed Assessments For The 2009 NW Street Improvement Project, Third Street NW/Sixth Avenue NW And Pinewood Circle, Perham, Minnesota” 

*TIME CAPSULE
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council granted permission to the Masonic Temple to bury a Time Capsule in NP Park. 

*LELS UNION LABOR AGREEMENT
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Police LELS Union Labor Agreement for 2010 - 2011. 

*COMPUTERIZED LIGHT DISPLAY
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council granted permission to Mike Schmidt the use of the NP Park for a light display from Friday, November 27th until Christmas. 

*TEMPORARY ON-SALE LIQUOR LICENSE
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved a temporary on-sale liquor license for ITOW Museum for November 7, 2009 contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. 

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement. 

*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted PACC’s Financial Reports. 

*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the following financial reports for the City: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.

REZONING PORTIONS OF LUCE’S ADDITION
Mayor Keil and Council Member Mattfeld abstained due a potential Conflict of Interest. Mayor Keil handed the gavel to Deputy Mayor Meehl.

Deputy Mayor Meehl stated, on the recommendation of the Planning Commission, the Council may wish to consider rezoning Lots 4 – 6 of Block 1 and Block 5 of Luce’s Addition to the City of Perham from Residential to Light Industrial.

Eugene Malikowski, 470 5th Avenue NW, stated he lives in the middle of the proposed Barrel O’ Fun expansion project and believes that the Council should deny the request noting too many trucks and trailers in the vicinity. Malikowski stated the trucks and trailers should be parked out of the City limits and requested Council consider closing Fifth Avenue NW. Malikowski also noted that since the last Barrel O’ Fun expansion and installation of the lift station, he has had storm water issues on his property. 

Robianne Schultz, 322 4th Avenue NW, questioned what “Light Industrial” is. City Manager Klemm stated they are required to have buffers such as trees/bushes etc., between the industry and residential properties. The proposed parking lot and office building will meet the requirements of Light Industrial. Ms. Schultz questioned if Barrel O’ Fun is going to control the dust. It was noted, due to more options of ingress and egress, less traffic should be in the residential neighborhood. Paving would not be done, but they have proposed a dust control plan.

Discussion ensued regarding storm water run-off and lighting in the trailer parking lot. It was noted, City Engineers reviewed both plans submitted by Barrel O’ Fun and have approved them.

Representing Barrel O’ Fun, Bob Collin noted that they plan on moving and/or demolishing the houses prior to winter.

Building Official Neisen reviewed the Finding of Facts and concluded that the re-zoning request is consistent with the continued growth in this area and would not adversely impact the neighboring properties. It was noted removal of the blighted properties in the area may help the overall neighborhood.

Discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mycke, the Council approved the rezoning request from Residential Two Family to Light Industrial subject to Barrel O’ Fun following the Storm Water Plan, Lighting Plan and Dust Control Plan and approved Ordinance No. 291 entitled “Rezoning Lots 4 – 6 of Block 1 and Lots 1 through 12 of Block 5, Luce’s Addition to the City of Perham”, voting in favor were Johnson, Meehl and Mycke, Mayor Keil and Council Member Mattfeld abstained. Motion passed.

*ACCEPTANCE OF THE BUILDING PERMIT REPORT 		
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Building Permit Report for September 2009.

CITY ENGINEER MONTHLY UPDATE
City Engineers gave an update on various projects including the following:

Water Tower
City Engineer Thorson stated the overhead door installation, electrical installation and final site work/paving are on schedule to be finished by October 31, 2009.

Clearwater First Addition
City Engineer Berube stated the concrete work has been completed and the contractor is working on the aggregate installation and grading. Weather permitting, the paving will be completed this fall.

City Engineer Berube stated the Change Order for the relocation of the water and sewer lines near the old Otter Tail County Highway Department is underway. The contractor anticipates completing the Change Order by the end of the week.

2009 NW Street Improvement Project
City Engineer Berube stated Ottertail Aggregate has started the Third Street NW/Sixth Avenue NW project by excavating the proposed bioretention basin. The contractor will be waiting to remove the streets and reconstruct the area until after the Change Order for the water and sewer is completed, so access is available to all properties in the area.

City Engineer Berube stated the watermain for the Pinewood Circle portion of the project is being installed and grading will soon follow.

FOOD SHELF/PAVING PARKING LOT
Mayor Keil stated Council may wish to consider approving a Change Order to pave the parking lot adjacent to the Food Shelf. City Manager Klemm stated Ottertail Aggregate submitted a quote of $1300 to pave an area twenty-four foot by thirty-five foot. 

City Manager Klemm noted the City is not required to pave the parking lot and if the City proceeds, it would be a donation to the Food Shelf. It was noted, the associated costs would probably be combined with the City share of the 2009 NW Street Improvement Project and funds would be levied. Discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved a Change Order to pave a twenty-four foot by thirty-five foot area adjacent to the Food Shelf in the amount of $1300.

*PERHAM AREA YOUTH HOCKEY ASSOCIATION AGREEMENT
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Agreement between PAYHA and the City for use and maintenance of the Hockey Rink. 

*COURTESY CAR POLICY
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved a policy for the Airport Courtesy Car. 

*ACCEPTANCE OF THE MONTHLY POLICE REPORT 		
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Monthly Police Report for September 2009. 

INFORMATION AND ANNOUNCEMENTS
The Committee of the Whole Meeting is scheduled for Wednesday, October 28 at 5:15
The County Coordinating Meeting has been rescheduled to Thursday, October 29th at 10 	
The next regular Council Meeting is scheduled for November 9 at 7 pm


 	
ADJOURNMENT
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the meeting was adjourned at 7:56 pm.

Respectfully submitted by,
Fern Nundahl
Administrative Assistant



