REGULAR MEETING MINUTES

September 10th, 2007

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney were present.
Staff present included City Manager Louiseau, EDA Director Johnson, Finance Officer McCall, Public Works Supervisor Meece and Administrative Assistant Nundahl. Building Official Neisen was also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

CITIZENS CONCERNS
No comments were received from the audience.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. 
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Agenda was approved as presented.

CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council approved the Consent Agenda as presented.
*APPROVAL OF MINUTES
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on August 13th and Special Minutes of September 5, 2007. 

. 

APPROVAL FOR PAYMENT OF CITY CLAIMS
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the City’s prepaid claims in the amount of $716,652.31 and unpaid claims in the amount of $1,070,817.10.
APPROVAL OF PERHAM AREA COMMUNITY CENTER CLAIMS 
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved payment of the Perham Area Community Center claims.
2008 BUDGET AND PROPERTY TAX LEVY
Mayor Keil stated Council may wish to adopt the proposed 2008 Budget and Property Tax Levy for taxes payable in 2008. The proposed budget and levy were reviewed. It was noted if the City receives additional aid from the State, the money should be used to reduce the levy.
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the proposed 2008 Budget and Levy and Resolution No. 2008 – 43 entitled “Resolution In The Matter Of Establishing The Proposed Tax Levy For Taxes To Be Collected In 2008 And The 2008 Proposed Budget”. 
NOVEMBER COUNCIL MEETING
Mayor Keil stated Council may wish to consider re-scheduling the November Council Meeting to Tuesday, November 13th due to Monday, November 12 is Veteran’s Day, a legal holiday.
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved scheduling the Regular Council Meeting in November to the 13th at 7:00 pm. It was noted, Mayor Keil will not be in attendance for the November meeting.
*PURCHASE OF A TELEPHONE SYSTEM
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council authorized the purchase of a KX-TDA 100 telephone system, programming cards, telephones and KX-TVA50 Voicemail and programming cards for a total cost of $5,411.15.
*2007 TRUTH IN TAXATION PUBLIC HEARING DATES
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council scheduled the dates of Monday, December 10th, 2007 at 7:00 pm as the Initial Public Hearing Date and December 17th at 5:15 pm for the Continuation Hearing Date and adoption of the levy. 
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council accepted PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council accepted PACC’s Financial Reports. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report. 
HOUSING NEEDS ASSESSMENT

Mayor Keil stated Council may wish to consider authorizing staff to enter into an agreement with Maxfield Research to provide a Housing Needs Assessment. 
EDA Director Johnson stated the City has seen substantial economic development in recent years with approximately 250 new jobs. A portion of these jobs were filled by Perham area people while a portion was filled by commuters who drive 25 miles or more. The area would benefit if more of these commuters were to live in Perham or the immediate area. Benefits are: the tax base would be increased, student enrollment would rise in the school system and additional dollars would flow into the local economy. 
EDA Director Johnson stated the City faced a similar situation in the early 1990’s and conducted a Housing Needs Assessment. This assessment was a valuable tool that helped spur housing construction. Currently, the lack of housing, especially affordable housing has put a damper on growth. There is interest from employers and contractors in having a new study done which would assist in preparation of the City’s housing needs. 
EDA Director Johnson stated two proposals were received. One from Solutions LLC in the amount of $5,500 and one from Maxfield Research, Inc in the amount of $17,500. It was noted, Maxfield Research completed the assessment in 1993 which was used extensively by the City. They did an excellent job describing the current housing market and their analysis and projections were very insightful. Solutions LLC has a strong background in fundraising and the healthcare industry, but has minimal back ground in performing a housing study.
It was noted the HRA may assist with paying a portion of these costs. Discussion ensued.
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the proposal from Maxfield Research not to exceed $17,500 plus additional expenses for travel not to exceed $750.

*REZONING/HAPPEL ADDITION
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council authorized staff to set a public hearing to consider rezoning portions of the unplatted Happel Addition to Highway Commercial and approved Resolution No. 2007 – 44 entitled “Resolution In The Matter Of Calling For A Hearing For Rezoning A Portion Of The Unplatted Portion Of Happel Addition To The City Of Perham, Minnesota”. 
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 

On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council accepted the Building Permit Report for August 2007.

FINANCING LIQUOR STORE PROJECT
Mayor Keil stated Council may wish to consider a $1,220,000 Lease Purchase for financing of the Liquor Store Project. 
Stacy Kvilvang from Ehlers and Associates stated they received six proposals with United Community Bank submitting the apparent low quote. A proposal was received from De lage landen which had a lower interest rate, but that proposal also contained a loan origination fee of $2500 and a prepayment penalty. United Community Banks’ proposal contained a fixed stated rate of 4.45% for 10 years with no additional fees or penalties. Following discussion it was noted, proposals came in lower than expected with low interest rates.
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the apparent low proposal from United Community Bank for the Perham Liquor Store Lease Purchase and authorized staff to enter in said agreement, and approved Resolution No. 2007 – 45 entitled “Resolution Relating To Lease Financing Of A Project, Authorizing The Preparation, Execution And Delivery Of A Ground Lease, A Lease And Purchase Option Agreement And Other Documents Related Thereto”. 
AIRPORT IMPROVEMENTS
Mayor Keil stated Council may wish to accept the apparent low bid for hangar apron area and parking improvements at the Airport. 
Chris Thorson, City Engineer stated three bids were received on September 5th for the 2007 Parking and Apron Hangar Improvement Project. The apparent low bid was submitted by Lakes Paving in the amount of $81,996.00. It was noted, Lakes Paving is currently working in the City on the 2nd Street Project and is a qualified contractor. 
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the apparent low bid from Lakes Paving and approved Resolution No. 2007 – 46 entitled “Resolution Accepting Bid For The 2007 Parking And Apron Hangar Improvements Perham, Minnesota” subject to approval of the Project by MN DOT Aeronautics.
CONEY STREET SIGNALIZATION IMPROVEMENTS
Mayor Keil stated Council may wish to authorize the purchase of metal standards for the traffic control signals at Coney/Highway 78. 
Chris Thorson, City Engineer stated MD DOT and Otter Tail County have approved the installation of the signals at Coney/Highway 78. The Bid Letting date is scheduled for September 18th. Thorson stated due to the limited number of manufacturers for the metal standards or poles, the City Engineer is recommending the City order the metal standards at this time. The wait time is approximately 120 days which would put installation in mid-December. The specifications would state that the City has ordered the metal standards through Millibrand Manufacturers and that the Contractor will need to contact them regarding the price.
Council Member Boedigheimer questioned if the lights would be LED. City Engineer Thorson stated he would double check but thought they were. Council Member discussed pedestrian crosswalks and how confusing they are downtown.
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council directed the City Manager to order metal standards for the traffic control signals at Coney/Highway 78 and approved Resolution   No.  2007 – 47 entitled “In The Matter Of Authorizing Purchase Of Standards For The Traffic Signals At Coney Street And CSAH # 8 (3rd Ave SE)”
2007 STATE BUILDING CODE
Mayor Keil stated Council may wish to consider adopting the 2007 State Building Code which was adopted by the State on July 10, 2007. Building Official Neisen stated the City is currently following the 2000 International Code and because ISO ratings are used to calculate insurance rates, we should adopt the newer version.
On a motion by council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Ordinance No. 258 entitled “Adopting The Minnesota State Building Code”. 
AGREEMENT FOR POLICE SERVICES/DENT

Mayor Keil stated Council may wish to consider entering into an agreement with the City of Dent to provide Police Services. It was noted The City of Dent has not confirmed the number of hours they would like to contract for. It was also noted that the Agreement does contain a 90 day period where either City can determine if the terms and conditions of the Agreement are satisfactory and mutually acceptable.
On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the Agreement for Police Services and designated the Mayor and City Manager as authorized representatives.
OWNERSHIP OF STREET AND RIGHT-OF-WAY/LINKS

Mayor Keil stated Council may wish to accept ownership of the street and right-of-ways in the Links Addition. City Manager Louiseau stated he contacted three cities who have similar PUD Zoning Districts.  None of the cities reported that they accepted ownership of the streets following completion of the development unless a prior agreement was made and the street met City standards.

City Manager Louiseau stated the street is 44 feet wide with no right-of-way. Property owners own property adjacent to the street which could poise a problem with snow removal and damages to their lawns. The Developers requested PUD Zoning to enable higher density housing which included development standards that do not meet City standards. 

Council Member Meehl questioned if the City does not maintain their streets, what are they receiving for paying City property taxes? City Manager Louiseau stated they receive police and fire protection, services from the public library and summer recreation and all the other benefits provided to City residents. It was noted, Prairie Acres is also a PUD District but the Developers constructed streets to the City standards.

On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council denied the request to transfer ownership of the street to the City in the Links Addition. 
EASEMENT/HAPPEL ADDITION

City Manager Louiseau stated the Developers of Happel Addition will need to grant the City an easement containing the legal description of Market Street through the unplatted portion of Happel Addition. 
Council Member Boedigheimer questioned the Developer of Happel Addition if they are considering platting the unplatted portion of Happel Addition. Developer Dennis Happel stated they currently have two pending sales. If the sales are made, it would leave them with less than 10 acres and they would no longer be classified as agricultural land, then they would probably plat the balance. Happel also noted that it is easier to market unplatted property because interested buyers can purchase amount of land they need.

Council Member Boedigheimer stated the City would prefer the property platted as soon as possible. Discussion ensued.
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the easement from Simple K to the City containing the legal description of Market Street through the unplatted portion of Happel Addition and directed staff to draft a letter regarding platting the balance of Happel Addition as soon as possible.
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council accepted the Monthly Police Report for August 2007.

INFORMATION AND ANNOUNCEMENTS
Detroit Lakes is hosting the Regional LMC Meeting on September 26
The Committee of the Whole Meeting is scheduled for Thursday, September 27
Land Use Workshop sponsored by the LMC is scheduled for October 4

The next regular Council Meeting is scheduled for October 8
OTHER BUSINESS
Mayor Keil thanked City Manager Louiseau for his service throughout the past seventeen years. 
ADJOURNMENT

On a motion by Council Member Mycke, seconded by Council Member Boedigheimer and carried without a dissenting vote, the meeting was adjourned at 8:00 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

