PERHAM CITY COUNCIL

REGULAR MEETING MINUTES
May 11, 2009
The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present: City Manager Klemm, Public Works Supervisor Meece, EDA Director Johnson, Police Chief Nelson and Administrative Assistant Nundahl. 

Others present: City Engineers Berube and Thorson and Building Official Neisen.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

CLEARWATER ESTATES, FIRST ADDITION/AGREEMENT WITH THE SCHOOL DISTRICT 549
Mayor Keil stated Council may wish to accept an agreement and Quit Claim Deed with School District 549. City Manager Klemm stated the City needs to retain a portion of the land which was sold to the School District so that Ninth Street SW will create a squared intersection. The School District has agreed to sign a Quit Claim Deed for this site and in exchange, the City would reduce the final lease payment by $1015. A discussion ensued.
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the agreement and accepted the Quit Claim Deed from School District 549.
CLEARWATER ESTATES, FIRST ADDITION/AGREEMENT WITH RIEWERS

Mayor Keil stated Council may wish to accept an agreement and Quit Claim Deed with Jeffrey and Susan Riewer. City Manager Klemm stated the City needs to obtain a 33’ right-of-way from the Riewers for construction of 7th Street SW. Riewers also have agreed to request annexation if the City would waive the special assessments associated with the Clearwater Estates, First Addition Improvement Project. A discussion ensued.
On a motion by council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Quit Claim Deed and approved the Memorandum of Agreement from Jeffrey and Susan Riewer.
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Petition for Annexation from Jeffrey and Susan Riewer and approved Resolution No. 2009 – 15 entitled “Resolution In The Matter Of Calling For A Hearing On Annexation Of Parcel Number 51000150126001 Into The City Of Perham, Minnesota”. 
CLEARWATER ESTATES, FIRST ADDITION/FINAL PLAT

Mayor Keil stated Council may wish to approve the Final Plat. City Manager Klemm reviewed the final plat with the Council. It was noted, the Planning Commission held a public hearing and recommended approval of the plat.
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the final plat for Clearwater Estates, First Addition.
CLEARWATER ESTATES, FIRST ADDITION/COVENANTS

Mayor Keil stated Council may wish to approve the Covenants. City Manager Klemm noted Article II., F. should be amended to refer to the Minnesota State Building Code and the roof should have a vertical rise of at least 4 inches for each one foot in length. A discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Covenants for Clearwater Estates, First Addition with the above noted corrections.
CLEARWATER ESTATES, FIRST ADDITION/PUBLIC HEARING/RE-ZONING

Mayor Keil stated Council may wish to hear comments regarding the rezoning of Clearwater Estates, First Addition. The Public Hearing was open for comments. No one commented. It was noted, no written or verbal comments were received prior to the hearing. The hearing was closed.
City Manager Klemm stated the Planning Commission reviewed the zoning and is recommending approval. A discussion ensued.

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Ordinance No. 283 entitled “Rezoning Clearwater Estates, First Addition To The City Of Perham, Minnesota”. 
CLEARWATER ESTATES, FIRST ADDITION/SALE OF LAND TO PERHAM MEMORIAL HOSPITAL
Mayor Keil stated Council may wish to authorize the sale of land to Perham Memorial Hospital and Home. City Manager Klemm stated the Hospital has agreed to purchase 60 acres, 50 acres located in Clearwater Estates First Addition and 10 acres from Clearwater Estates, for $5500 per acre. Klemm reviewed the land acquisitions and sales to set the final selling price. Klemm noted, the Hospital Board had agreed to pay the assessments. A discussion ensued.

On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the sale of property to Perham Memorial Hospital and Home; 60 acres at $5500 per acre plus surveying and legal fees for a total of $338,129.
CITIZENS CONCERNS

Mayor Keil stated citizens who would like to address the Council may do so at this time.

Cal Dockter, 135 East Main Street requested the Council consider blocking off one parking space adjacent to his office for a customer appreciation day. The event is scheduled for Friday, May 22 from 10:00 – 3:00 and he will serve hot dogs and chips. Dockter would like to set up a tent on the street so that people can sit at tables. A short discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized the request to block off one parking spot on Main Street on May 22, 2009.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. 

On a motion by Council Member Mycke, seconded by Council Member Mattfeld carried without a dissenting vote, the Agenda was approved as presented.
CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. Council Member Meehl requested the meeting minutes be removed from the Consent Agenda.

On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the Consent Agenda as presented with the removal of the above noted item.

APPROVAL OF MINUTES
(Council Member Meehl requested the meeting minutes be removed from the Consent Agenda.) Mayor Keil stated Council may wish to consider approving the minutes. Council Member Meehl requested the April 13th Meeting Minutes be amended with the removal of a statement quoted by Commissioner Huebsch. A short discussion ensued.

On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting held on April 13th and Special Meetings on April 22 and 29 and May 6, 2009 with the removal of the above noted item.
APPROVAL FOR PAYMENT OF CITY CLAIMS 
Mayor Keil stated Council may wish to consider approving the City Claims for April 2009. Finance Officer McCall requested payment of the following: Viking Gas in the amount of $18,027.70, Stoel Rives, LLP in the amount of $9,933.00 and Service Master in the amount of $1871.41.
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved City Claims for April 2009 in the amount of $1,831,928.38.
2009 PERHAM LAKESIDE GOLF COURSE BUDGET

Mayor Keil stated pursuant to the Agreement for Management, the Council may wish to approve the 2009 Perham Lakeside Golf Course Budget. Council Member Johnson stated the budget is very conservative. It was noted, they are planning a fundraising event to balance the budget. A discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the 2009 Perham Lakeside Golf Course budget.

SENIOR CITIZEN CENTER LEASE

Mayor Keil stated Council may wish to consider renewing the Senior Citizen Center Lease with Mark and Barb Lenius for one year. City Manager Klemm stated the lease has been extended for one year, everything else stays the same.
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Lease Agreement with Mark and Barb Lenius for the Senior Citizen Center.
BUILDING OFFICIAL CONTRACT

Mayor Keil stated Council may wish to amend the contract with David Neisen, as the City’s Building Official. City Manager Klemm stated references to Natural Gas Sales have been removed from the contract and it was extended until December 31, 2010. It was noted that a clause was included regarding Conflict of Interest. City Attorney Happel stated although it may not be a direct conflict of interest, it may appear to be a conflict if Neisen was inspecting rental property owned by Cal Dockter considering Neisen is working for him. Discussion ensued. It was noted that any potential conflict of interests, the City would hire an independent contractor.
Discussion ensued regarding liability insurance for the Building Inspector. City Manager Klemm stated he would contact the League of Minnesota Cities to verify the insurance and if the contract was incorrect, he would make the needed changes.

On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Building Official Contract.
*LADY SLIPPER GARDEN CLUB

On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council authorized the use of BN Park on Saturday, June 6 to the Lady Slipper Garden Club for a plant sale. It was noted, the sale will start at 8:00 and will continue until sold out.

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted PLGC’s Income Statement for March 2009. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted PACC’s Financial Reports for March 2009. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the following reports for April 2009: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report. 

AMENDING THE ORDINANCE PROVIDING FOR MINIMUM BUILDING STANDARDS AND THE REGISTRATION AND INSPECTION OF RENTAL HOUSING UNITS
Mayor Keil stated Council may wish to consider amending Section VIII regarding the collection of fees. City Manager Klemm stated MN Statute 429.101 was adopted in 2008 and gives the City the authority to collect unpaid charges relating to property inspections on the tax roll. Discussion ensued regarding the ability to charge interest on the unpaid charges.
On the motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Ordinance No. 284 entitled “An Ordinance Amending Ordinance No. 213” and authorized staff to amend the Ordinance if the City is able to charge interest.
*MN INVESTMENT FUNDS
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council scheduled a public hearing regarding an application for a Minnesota Investment Fund Grant to the Department of Employment and Economic Development and approved Resolution No. 2009 – 16 entitled “Resolution Calling For A Public Hearing In The Matter Of An Application For Minnesota Investment Funds Through The Department Of Employment And Economic Development”.
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 


On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Building Permit Report for April 2009. 

CITY ENGINEER MONTHLY UPDATE

City Engineers gave an update on various projects.
Eighth Avenue and King Street Lift Stations

The updated Correction and Completion List was sent to the Contractor on April 21. The Contractor was called to schedule a date to complete the remaining items.

Water Tower

CB&I has been on site for the last month continuing the construction of the concrete support column. The concrete support column will require 12 sectional concrete pours, the 4th pour was completed today.
New Wells

EnComm Midwest returned last week to complete the pressure testing and disinfection on the watermain piping. All testing has been completed and the piping is ready for full use.
EnComm Midwest has substantially completed the wells and wellhouse renovations and conducted a start-up of the wellhouse on January 8th, 2009. EnComm submitted a request for a 20 day extension which would have moved the contract completion date from December 20, 2008 to January 9, 2008. Ulteig Engineers recommend the City Council consider the approval of this 20 day extension because of the following:

· No actual damages or unforeseen costs occurred from the time extension.
· The contractor made the City aware of the need for a time extension in advance of the completion date.

· Complications for the timeline were due to arrival dates of ordered materials which in turn moved the completion of other items back.

· The Contractor and their subcontractors have been courteous to work with throughout the construction process. 

Discussion ensued regarding the completion date.

On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved final payment to EnComm Midwest with no penalty.

Main Lift Station
The revised impellers and plates have been installed on the Main Lift Station, the pumps were completed last week. The pumps were modified later in the week. The check that was received for holding as a part of the pump modifications can be mailed back to the supplier as they have completed the items requested by the City. 
ACCEPTING BIDS FOR CLEARWATER ESTATES, 
FIRST ADDITION
Mayor Keil stated Council may wish to consider accepting the apparent low bid for the Clearwater Estates, First Addition Project. 
City Engineer Berube stated fourteen bids were received for the Improvement Project in Clearwater Estates First Addition. The apparent low bidder for the Base improvements is Arcon Construction out of Harris, MN with a total bid in the amount of $1,757,785.74. The apparent low bid for the Base Bid and Alternate was submitted by R.L. Larson Excavating, Inc. out of St. Cloud in the amount of $2,077,043.74. Ulteig has worked with both companies on construction projects and both are reputable contractors with good references. R.L. Larson completed the Perham Main Street Project in the early 1990’s. 
City Engineer Berube stated if the City awards the contract, a Preconstruction Conference would be held in late May. The scheduled completion date is October 31, 2009. Berube noted the bids came in significantly under the estimated costs, so the Engineering fees will be reduced to reflect the actual costs. Berube stated this project has a significant number of paved streets which is why we received a lower price of $52 a yard versus $60 plus a yard which is what they were charging three years ago.
Council Member Meehl stated since the bids came in lower than anticipated, he would like the alternate bid accepted. Mayor Keil stated with the budget cuts, we need to look at other projects and determine what really needs to be done. Council Member Mycke stated we have another improvement project to discuss that was not budgeted for in 2009. Council Member Johnson stated with the bids coming in this low, we should probably consider the alternate.
City Manager Klemm stated he would like run bond numbers to reflect the actual costs along with special assessments. Klemm requested the Council consider scheduling a Special Council Meeting to accept the bid. 
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council tabled the issue until Monday, May 18 at 4:00 pm.
PRELIMINARY ENGINEERING REPORT/2009 STREET IMPROVEMENT PROJECT
Mayor Keil stated Council may wish to consider calling for a Preliminary Engineering Report for 6th Avenue NW, 3rd Street NW and 5th Street NW. City Manager Klemm stated a resident on 5th Street NW has problems with his well and according to our City Code, the City is responsible for extending water services to him. It was noted, 5th Street NW was on the Capital Improvement Projects list.
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Resolution No. 2009- 18 entitled “Resolution In The Matter Of Ordering Preliminary Engineering Report And Calling For A Public Hearing For Improvements On Fifth Street NW And Third Street NW/Sixth Avenue NW, Perham, Minnesota”.  
*2009 SEAL COATING
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the apparent low bid for the 2009 Seal Coating Project from Morris Sealcoat & Trucking from Morris, MN in the amount not to exceed $61,221.65 and approved Resolution No. 2009 – 18 entitled “Resolution In The Matter Of Awarding Contract And Authorizing Improvement For The 2009 Seal Coat Project”.  
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 



On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Monthly Police Report for April 2009. 
INFORMATION AND ANNOUNCEMENTS

Emergency Medical Services Week is May 18 – 24. An Open House is scheduled for May 20 from 11:00 to 3:00, everyone is welcome. 

Memorial Day is Monday, May 25th
The Committee of the Whole is scheduled for Wednesday, May 27 at 5:15
The next regular Council Meeting is scheduled for June 8
The Household Hazardous Waste Pick-Up is scheduled for Wednesday, July 29th.  
ADJOURNMENT
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the meeting was adjourned at 8:35 pm.

Respectfully submitted by,

Fern Nundahl

Administrative Assistant
