PERHAM CITY COUNCIL

REGULAR MEETING MINUTES
August 10th, 2009
The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present: City Manager Klemm, Public Works Supervisor Meece, EDA Director Johnson, Police Chief Nelson, Accounting Clerk Stokke and Administrative Assistant Nundahl. 

Others present: City Engineers Berube and Thorson, Traci Ryan from David Drown Associates and Building Official Neisen.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

PUBLIC HEARING/VACATE UTILITY EASEMENT/TUFFY’S PET FOOD
Mayor Kiel stated Council may wish to hear comments regarding vacating a utility easement for Tuffy’s Pet Foods. The Public Hearing was open for comments. 
City Manager Klemm stated Tuffy’s Pet Foods is undergoing an expansion to the west of their current building. Some time ago, the City vacated a street but kept a utility easement. Tuffy’s Pet Foods has agreed to move the gas main located in this area and pay for all expenses incurred. There are no other utilities located at this site. A discussion ensued.
The Public Hearing was closed. It was noted, no written or verbal comments were received prior to the hearing.

On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2009 – 39 entitled “Resolution In The Matter Of Vacation Of Utility Easements On Fifth Avenue NW (Formerly Luce Avenue) From Railroad Right-Of-Way To Third Street NW (Formerly Neva Street). 
PUBLIC HEARING/MODIFY TIF DISTRICT 2-27

Mayor Keil stated Council may wish to hear comments regarding modifying TIF District 2-27 to include Clearwater Estates First Addition. Traci Ryan from David Drown Associates stated by modifying this District, the boundaries will be expanded to include Clearwater Estates First Addition and will clarify the district boundaries. The budget will also need to be modified.
Ms. Ryan stated Tax increment Financing District No. 2-27 is a housing district and, in the opinion of the City, proposed development would not occur without the use of tax increment financing within the near future. The Tax Increment Financing Plan for this District conforms with the development of the City and with TIF in place, private enterprises will likely participate in the development. Discussion ensued.

The Public Hearing was closed. It was noted, no written or verbal comments were received prior to the hearing.

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2009 – 40 entitled “Approving Modification #1 Of Tax Increment Financing District No. 2-27 And Adoption Of A Modified Tax Increment Financing Plan Relating Thereto”. 
CITIZENS CONCERNS
Mayor Keil recognized Joseph Guck representing Perham Lakes Lions. Mr. Guck requested Council consider a request to construct an addition on the west side of the Food Shelf. Guck noted the Lions would pay all expenses. The addition would be 36’ by 40’ and would be used to house equipment such as their food and utility trailer, freezer etc. Mr. Guck stated by placing the addition on the northwest corner of the Food Shelf Building, the addition will not interfere with the established gardens. Guck noted that they will not need utilities; this will be used for storage only.
Discussion ensued. Building Official Neisen questioned if the Lions needed special equipment for their Department of Health Permit to serve food. Guck stated no, they only serve food three times a year, so they have a special permit. Building Official Neisen stated because this is a pole building, the Lions will need to have an architect inspect the design to ensure proper support is used. Mayor Keil stated the Council will consider the request.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. 

On a motion by Council Member Johnson, seconded by Council Member Mycke carried without a dissenting vote, the Agenda was approved as presented.
CONSENT AGENDA

Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. Mayor Keil requested Item 8. B. Sale of Bonds be removed from the Consent Agenda and be placed on the Agenda following Item 10. A. Bids for 2009 NW Street improvement Project.
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda with the removal of the above noted item.

*APPROVAL OF MINUTES
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on July 13, and Special Meeting Minutes held on July 29, 2009. 
APPROVAL FOR PAYMENT OF CITY CLAIMS 
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved City Claims for the month of July in the amount of $2,018,911.57.
*SALE OF MISC. ITEMS

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council authorized the sale of miscellaneous items including but not limited to the following: 2000 Ford Crown Victoria, 1997 Dodge Caravan, 1988 Plymouth Reliant, 1985 Ford Dump Truck and a Konica 7045 copier. 


*USE OF CITY PARK

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council granted permission to the Historical Society to place a tee-pee and sign in the NP Park for the Heritage Festival. 
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement for June 2009.
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports for June 2009.
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council  accepted the following reports for July 2009: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 


On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Building Permit Report for July 2009. 

BIDS FOR 2009 NW STREET IMPROVEMENT PROJECT
Mayor Keil stated Council may wish to consider accepting the apparent low bid for the 2009 NW Street Improvement Project. City Engineer Berube stated two bids were received for the project at 10:00 this morning. The apparent low bidder for the improvements is Ottertail Aggregate, Inc. out of Ottertail, Minnesota with a total bid in the amount of $219,477.35. Berube stated Ulteig has worked in the past with Ottertail Aggregate on construction projects and is a reputable contractor with good references. 
City Engineer Berube stated if the City awards the contract, a Preconstruction Conference would be held in late August and project completion is scheduled by November 15th, 2009. 

City Engineer Berube stated costs came in higher than expected due to the increased cost of stormwater treatment. The assessments will remain similar to the original figures, but the City share increased.
Discussion ensued regarding paving a section, 25’ by 40’, in the Food Shelf parking lot. It was noted this item could be completed with a change order and is estimated to cost $1,500 to $2,000. Prior to issuing a change order, estimates will be obtained from the contractor.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2009 – 41 entitled “Resolution Accepting Bid For Street And Utility Improvement Project, 2009 NW Street Improvements, Perham, Minnesota”. 
SALE OF BONDS
Mayor Keil stated Council may wish to authorize advertising the sale of bonds to finance the 2009 Improvement Projects. Traci Ryan from David Drown Associates stated due to the number of improvement projects which need financing, this will be one large bond issue in the amount of $1,735,000 with two underlying components. The Improvement Bond in the amount of $1,055,000 will include the Hospital, Coney Street and the 2009 NW Street Improvement Project. The TIF Bond in the amount of $680,000 includes the residential lots in Clearwater Estates First Addition. The costs and expenses for each bond were reviewed. 
Discussion ensued regarding TIF District 2-2 which generates sufficient cash flow to assist in repaying the bond. The District is large and is scattered throughout downtown and includes the Palubicki Addition.
Ms. Ryan stated the key elements of this bond issue are: fifteen (15) year payment term, the bond would be rated, a call date of February 1, 2016, the sale of bonds utilizing a competitive sale procedure and they expect the bonds will be sold at a net interest rate of about 3.68%. A lengthy discussion ensued.
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2009 – 42 entitled “Providing For The Competitive Negotiated Sale Of $1,735,000 General Obligation Improvement And Tax Increment Bonds, Series 2009 –A”
CITY ENGINEER MONTHLY UPDATE
Eighth Avenue and King Street Lift Station

City Engineer Berube stated the manhole sections have not been adjusted to the proper elevations according to the specifications. The completion of the generator startup is also remaining on the list. Discussion ensued regarding completion date and what is owed on the project. Council suggested City Engineer give a completion deadline or hire another contractor to finish the project.
Water Tower

City Engineer stated CB & I has completed the assembly of the steel tank portion of the water tower. The painting will begin this week and the overhead door will be installed. The timeline schedule was reviewed. It was noted, the contractor is one week ahead of schedule.
Clearwater First Addition
City Engineer Berube stated construction of the underground utilities in Clearwater is progressing. A second construction crew is on-site to assist with underground construction. RL Larson plans to complete the underground construction near the end of August and will start street construction at that time. 
*ACQUISITION OF LAND FOR PINEWOOD CIRCLE
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council authorized the acquisition of land for a street to be known as Pinewood Circle and approved Resolution No. 2009 – 43 entitled “Resolution Pursuant To Minnesota Statute Section 412.221 Establishing A Public Street, Pinewood Circle, Perham, Minnesota”. 
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 



On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Monthly Police Report for July 2009. 
INFORMATION AND ANNOUNCEMENTS
Budget Meetings are scheduled for 7:00 am on the following days:  Tuesday, August 4, Thursday, August 13, 
Friday, August 21, Wednesday, August 26, Friday, August 28, and Friday, September 4
A Special Council Meeting and the Committee of the Whole Meeting is scheduled for Wednesday, August 26
Labor Day is September 7, City Offices will be closed
The next regular Council Meeting is scheduled for September 14
ADJOURNMENT

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the meeting was adjourned at 8:02 pm.

Respectfully submitted by,

Fern Nundahl

Administrative Assistant
