REGULAR MEETING MINUTES

March 12th, 2007

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present included EDA Director Johnson, Finance Officer McCall, Public Works Supervisor Meece, Resource Recovery Facility Manager Schmidt and Administrative Assistant Nundahl. Building Official Neisen was also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

PUBLIC HEARING/SECOND STREET AND UTILITY IMPROVEMENT PROJECT
Mayor Keil stated Council may wish to hear comments regarding the Second Street and Utility Improvement Project. City Engineer Nansen reviewed the proposed project noting the project includes 13 blocks on Second Street from Seventh Avenue Southeast to Fourth Avenue Southwest, the parking lot/alley along the south side of the Burlington Northern Sante Fe Railroad from 3rd Avenue Southwest to the vacated Fourth Avenue South West and the alleys located in Block 13 and Block 15 Original Plat. Improvements include street overlay and reconstruction, sanitary sewer, storm water, water, curb and gutter and sidewalk improvements.
City Engineer Nansen reviewed the estimated costs along with the cost distribution. The estimated total project cost is $2,799,500 with the City and Otter Tail County paying approximately $2,004,000 and the balance of $795,850 being assessed. Nansen reviewed the Special Assessment Policy along with explaining front footage and corner lots. It was noted a typical 50 foot lot would be assessed approximately $7760 to $9820 and a typical 100 foot lot would be assessed approximately $13,200 to $17,300. The assessment would vary depending on if the property would require water and or sewer service and if the property is assessed for street scapes.

City Engineer Nansen reviewed the proposed project schedule. In order to start construction in May, the bidding and awards must be completed in April. Road restrictions are lifted the middle of May so construction could not start prior to that date.
City Engineer Nansen stated the contract documents will contain a clause that requiring contractors to meet with residents and businesses on a weekly basis during construction. If residents have any concerns or questions, they should attend these weekly meetings.

City Engineer Nansen explained that residents can pre-pay the assessments or if they are unable to do so, the assessment can be attached to their property taxes. Assessments generally are payable from ten to twenty years with interest. The City’s portion of funding will need to be bonded. The interest rate on the bonds will determine the interest rate for the assessments.

Mayor Keil opened the hearing for public comment.

Keith Brasel, 202 7th Avenue SE, stated he has a corner lot, has gravel on both sides of his lot and access to his property is 7th Avenue. Brasel stated this project is not going to help him out at all and questioned why should he have to help pay for the project. City Engineer Nansen stated it is necessary to go to 7th Avenue due to underground utilities. The existing storm sewer main is at this location and in order to minimize ponding downtown, we need to connect at this intersection. Brasel noted that this area has ponding problems. Brasel stated his house was moved in approximately 15 years ago and feels that he does not need new service lines. 
Sheila Ojala, 154 2nd Avenue SE, questioned if she would be charged the commercial or residential rate because she lives in a commercial district. City Engineer stated he is fairly certain she would be charged a residential rate. Ojala stated she owns a corner lot. City Engineer explained assessments for corner lots again.
Jesse Disse, Pines Gift Shop stated he owns property on Main and 1st Avenue South and questioned his assessments. City Engineer Nansen stated he would be charged for a side lot plus street scape improvements. Disse stated their water and sewer hook-ups are from Main Street. Council Member Boedigheimer stated the upstairs maybe serviced from 1st Avenue.

Keith Carlson, 546 2nd Street SE stated Crane Johnson Lumber trucks use 2nd Street a lot and questioned if in the residential areas, the street could be posted for residential use only. The heavier trucks should be using designated truck routes. City Engineer Nansen stated commercial truck routes are 9 – 10 ton and residential streets are 5 – 7 ton. Commercial traffic should be diverted. It was also noted corn trucks and trucks from Ready Mix use 2nd Street often.

Eldred Wendt, 201 5th Avenue SE, questioned why the City doesn’t pay for all costs rather than assessing. Wendt stated he is on a fixed income and cannot afford the assessments. Mayor Keil stated we can defer assessments for Senior Citizens and disabled people. It was noted that property owners must meet guidelines in order to qualify for the deferment.  Wendt stated many people use Second Street that don’t live on Second and they aren’t being assessed for the costs, the City should pay for all costs. Mayor Keil stated he also felt the same way prior to his Council term. Keil noted he researched this issue and found out many cities assess improvement costs. Most cities do not have the funding needed to pay 100% of project costs. 

Attorney Dennis Happel questioned if property owners in the Downtown Parking District were notified. Mayor Keil stated yes. The area in Downtown Parking District was reviewed. Happel questioned the assessment rate. Mayor Keil stated if not adjacent to street scape improvements, the assessment rate would be approximately $23.50.

With no further questions from the audience, the public hearing was closed. It was noted no written comments were received prior to the hearing.

On a motion by Council Member Meehl, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council approved Resolution No. 2007 – 10 entitled “Resolution Ordering Improvement And Preparation Of Plans For The Second Street Reconstruction Project, Perham, Minnesota”. 

PUBLIC HEARING/REZONING REDLINE PROPERTY
Mayor Keil stated Council may wish to hear comments regarding the rezoning of the Redline Property. Building Official Neisen stated the Planning Commission approved rezoning the land located within the triangle from open to Industrial. The strip of land is not being zoned at this time.
Mayor Keil opened the public hearing. No one appeared for or against the project. It was noted no written or verbal comments were received prior to the meeting. The public hearing was closed.

Council Member Mattfeld questioned why is the City zoning this parcel with the impending law suit with Perham Township. Mayor Keil stated the City believes that the annexation order will remain intact. The City followed proper procedures for the annexation and the annexation was approved at the State. The City along with Counsel believes that since the City followed proper procedures, the annexation will remain intact. Zoning is part of the normal procedure following annexation.
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Ordinance No. 252 entitled “Rezoning Redline Holdings, LLC Addition To The City Of Perham, Minnesota. An Ordinance Revising Ordinance No. 114 Entitled ‘An Ordinance For The Purpose Of Promoting Health, Safety, Order, Convenience And General Welfare, By Regulating The Use Of Land, The Location And Use Of Buildings And The Arrangement Of Buildings On Lots And The Density Of Population In The City Of Perham, Minnesota”. 

CITIZENS CONCERNS
Mayor Keil recognized citizens who had items for the Council.
Pete Zavadil, Perham Truck Service, Fort Thunder Road questioned if the Council was considering annexing the Cactus Garden property. Mayor Keil stated the matter would not be discussed at the Council Meeting this evening and noted that the Planning Commission is still considering the issue. Zavadil stated he is against the annexation if the Council should consider this matter.

LeRoy Atkinson, owner of Fort Thunder Gun Club is adjacent to Cactus Garden. Atkinson stated State Statutes specifies a 750 foot clearance around existing shooting ranges for any future buildings or developments. The layout Minge presented Perham Township has camp sites within 35 feet of his property which will not meet the minimum standards set by the State. Atkinson stated both Otter Tail County and Perham Township denied his request for the park model plan, now Minge is requesting annexation from the City. Atkinson stated he would be opposed to the annexation.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. Mayor Keil requested Item 10 C. Accepting Plans and Specifications/Second Street Project be discussed immediately following the Consent Agenda and under Resource Recovery add the following; “Request To Extend Grant Deadline”. 
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Agenda was approved with the items noted above.
CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

ACCEPTING PLANS AND SPECIFICATIONS/SECOND STREET PROJECT

Mayor Keil stated Council may wish to consider approving Plans and Specifications for the Second Street Project and calling for bids subject to approval from various agencies. 

City Engineer Nansen stated due to the three blocks which are County State Aid Highways, Otter Tail County and MN DOT need to approve the Plans and Specifications. Nansen noted that if either of these agencies raise concerns, it would be best to address the issues now if Council wants to let bids in April for May construction. 
On a motion by Council Member Boedigheimer, seconded Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2007 – 11 entitled “Resolution In The Matter Of Approving Plans And Specifications And Ordering Advertisement For Bids, The Second Street Reconstruction Project, Perham, Minnesota”. 
*APPROVAL OF MINUTES
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on February 12, 2007. 
APPROVAL FOR PAYMENT OF CITY CLAIMS
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment of City Claims.

APPROVAL OF PERHAM AREA COMMUNITY CENTER CLAIMS 
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved payment of Perham Area Community Center Claims.
EMPLOYEE AWARD BANQUET

Mayor Keil stated Council may wish to schedule a date and choose a location for the Employee recognition Program. 

On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council authorized an Employee Award Banquet on March 23, 2007 at Mulligan’s.
*3.2 BEER LICENSE RENEWALS

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved 3.2 Beer Licenses subject to receipt of applicable fees and required information by the City Office for the following: Perham Pirates Baseball Club, Perham Agriculture Society, Dean’s Country Market, Westside Services, Paul’s of Perham, Service Foods, Main Street Express, Perham Pioneer Grounds (Historical Society), Pamida, Inc., Ma’s Little Red Barn, Jin Hu Chinese Restaurant and Perham Conoco.

*NORTHWOODS ASSEMBLY OF GOD

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council authorized Northwoods Assembly of God Church the use of the City Hall Park on Good Friday for a “Live Passion Drama and Walk”.  

*CIGARETTE LICENSE

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved a cigarette license subject to receipt of applicable fees and required information by the City Office to Judd Palubicki, new owner of Perham Conoco. 

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted Perham Lakeside Golf Club’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted Perham Area Community Center’s Financial Reports. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report
*ZONING EAST PARK SECOND ADDITION
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved scheduling public hearing to re-zone East Park Second Addition and Resolution No. 2007 – 12 entitled “Resolution In The Matter Of Calling For A Hearing For Rezoning East Park Second Addition To The City Of Perham, Minnesota”
*RESCIND JOBZ FOR HAMMERS CONSTRUCTION
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council authorized submitting a letter to the State requesting withdrawal of Hammers Construction request for JOBZ.
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Building Permit Report.

LIQUOR ORDINANCE
Mayor Keil stated Council may wish to consider approving the draft Liquor Ordinance. The changes were reviewed from the prior Council Meeting.
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Ordinance No. 253 entitled “An Ordinance Regulating The Possession, Sale And Consumption  Of Intoxicating And 3.2 Percent Malt Liquor Within The City Of Perham, Minnesota” and the summary which is to be published.

PARK CAPITAL IMPROVEMENTS FOR 2007
Mayor Keil stated Council may wish to consider authorizing staff to proceed with the installation of an irrigation system to Ball Field #4 in the estimated amount of $7,500 and construction of two small soccer fields in Arvig Park contingent on grant funds. 
Council Member Boedigheimer stated the Park and Recreation Board is recommending approval of the above noted items. The current soccer field is too large for the younger children so in order to use the field, they use chalk marks to make the field smaller. It was noted the Finance Officer will research for grant funds to assist with the construction of the soccer fields.
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the Park Capital Improvements for 2007 contingent on grant funds for the construction of the soccer fields.

*DISASTER PREPAREDNESS MANUAL

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Minnesota Building Official Disaster Preparedness Manual. 

*FACILITY USE AGREEMENT/HOCKEY ASSOCIATION

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved a Facility Use Agreement between the Perham Youth Hockey Association and the City for use and maintenance of the ice rink. 
*ACCEPTANCE OF THE MONTHLY POLICE REPORT
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Monthly Police Report. 



RESOURCE RECOVERY FACILITY/ENGINEERING REPORT
Mayor Keil stated Council may wish to authorize HDR Engineering to review and make recommendations to improve the reactor vessel of the Air Pollution Control System at the Resource Recovery Facility subject to review with the County Coordinating Committee. 
Facility Manager Schmidt stated we would like to request HDR Engineering provide a proposal for an alternative solution to our current issues in regards to the recent air permit failures during stack testing.  We have discussed several alternative solutions in which one would be to add a humidification device to control the flue gas temperature going to the scrubber which would help control sulfur dioxide and hydrochloric acid and possibly the Mercury. It was noted, other facilities have found to have more success when maintaining their scrubber inlet temperature between 300 F and 325 F. We currently cannot rely on heat transfer to remove the heat and our current control range is 335 F to 400 F.  

Facility Manager Schmidt noted Babcox and Wilcox has a patent on the use of activated carbon to control mercury in Municipal Solid Waste Facilities when it is used in conjunction with  any aqueous solution to control flue gas temperature as well as scrubbing out the sulfur dioxide and hydrochloric acid.

Facility Manager Schmidt stated this would be a potential alternative solution to the scrubber addition that Wrigley has proposed. Anticipated costs for the study is $7500 to $10,000.

On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council recommended the County Coordinating Board authorize HDR Engineering to review and make recommendations to improve the reactor vessel of the Air Pollution Control System at the Resource Recovery Facility. 
RESOURCE RECOVERY FACILITY/REQUEST FOR EXTENSION OF GRANT SUBMITTAL
Mayor Keil stated the application for the grant for the proposed expansion is due on March 30th. Due to timing issues and the number of various department/agencies involved, the application will not be completed by March 30th. According to Officials from MPCA, they will accept a request for an extension to allow additional time to work out the various contracts.

On a motion by Council Member Mattfeld, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2007 – 13 entitled “Resolution In The Matter Of Requesting An Extension For Submittal Of A Grant Application For The Resource Recovery Facility, Perham, Minnesota”. 
INFORMATION AND ANNOUNCEMENTS
Employee Recognition Dinner is scheduled for March 23
The Committee of the Whole Meeting is scheduled for March 28th at 5:15
“Renewing The Partnership” Legislative Conference for Cities, Counties and Schools is scheduled for March 28 and 29 in St. Paul

The next regular Council Meeting is scheduled for April 9th 
ADJOURNMENT
On a motion by Council Member Mattfeld, seconded by Council Member Meehl and carried without a dissenting vote, the meeting was adjourned at 8:40 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

