REGULAR MEETING MINUTES

July 9th, 2007

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members were present.
Staff present included City Manager Louiseau, EDA Director Johnson, Finance Officer McCall, Public Works Supervisor Meece, Police Chief Nelson and Administrative Assistant Nundahl. Building Official Neisen was also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

PUBLIC HEARING/ MINNESOTA MUNICIPAL GAS AGENCY 

Mayor Keil stated Council may wish to hear comments regarding joining the Minnesota Municipal Gas Agency. 

City Manager Louiseau stated the Gas Agency is being formed by seven municipalities. The main objective in forming the agency is to take advantage of tax-exempt bonds to purchase gas. It is estimated, the City will save $.30 to $.50 per mcf under index. Currently, the City is paying $.30 per mcf over index.
City Manager Louiseau stated staff will be analyzing current usage and will be projecting estimated usage to determine the amount that will be contracted. We are estimating we will be contracting for half of our monthly supply when the current contract expires. The Public Hearing was opened for comments.
David Holmgren, Mayor of Henning, questioned if there is any downside to joining the Gas Agency. City Manager Louiseau stated he is not aware of anything negative at this time. There will be a membership fee and that amount has not been set yet.
Jerry Morris, 45499 445th Street, Perham questioned if there will be a guaranteed savings. City Manager Louiseau stated no, but Gas Agencies have been formed in other states and they have all saved money. By joining the Gas Agency, we can purchase natural gas with tax-exempt bonds and purchase in larger quantities. If we do not see a savings, we will not have to sign a contract and the contract contains an out with a 30-day notice.
The Public Hearing was closed for comments. It was noted no written or verbal comments were received prior to the Hearing.
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council authorized joining the Minnesota Municipal Gas Agency and approved Resolution No. 2007 – 28 entitled “Resolution Approving And Authorizing Execution Of Minnesota Municipal Gas Agency Agreement”. 
PUBLIC HEARING/REZONING FOR TUFFY’S
Mayor Keil stated Council may wish to hear comments regarding rezoning Lots 1, 2, 3, 4 and 5, Block 6, Luce’s Addition from R-2 to Industrial. 

Gary Ebeling, representing Tuffy’s stated they are planning to build a 39,000 square foot warehouse on Lots 3, 4 and 5 and Lots 1 and 2 will be a parking lot. The warehouse will be located on the north side of the current building with loading docks on the western side. The house on the corner will be removed.
Building Official Neisen stated the Planning Commission reviewed the request and is recommending approval. The Public Hearing was opened for comments.
Jerry Biegler, 310 2nd Street NE stated he is not opposed to the project, but is concerned that his property value will decrease. Mayor Keil stated that is a difficult question, but considering how close they are to the current plant, it probably would not effect them. Council Member Mattfeld agreed noting that it may increase the value because they will be removing the old house and the warehouse may look better than the current gravel parking lot with trailers parked everywhere.
Brenda Biegler stated she is also concerned with additional truck traffic and asked if the City intends to make improvements to the streets in this area. City Manager Louiseau stated the majority of the trucks should be entering on Sixth Avenue and Second Street is a 7-ton street, it should handle the traffic. These are the streets currently used by most truck serving Tuffy’s.
Jerry Morris, 45499 445th Street questioned additional truck traffic and voiced concerns on the condition of the street. City Manager Louiseau stated the number of trucks has less impact on the street. The weight of the trucks causes most of the damages. It was noted the City will watch for signs of wear.
The Public Hearing was closed. It was noted, no written or verbal comments were received prior to the meeting.

On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the rezoning request and Ordinance No. 255 entitled “Rezoning Lots 1, 2, 3, 4 and 5, Block 6, Luce’s Addition To The City Of Perham, An Ordinance Revising Ordinance No. 114 Entitled ‘An Ordinance For The Purpose Of Promoting Health, Safety, Order, Convenience And General Welfare, By Regulating The Use Of Land, The Location And Use Of Building And The Arrangement Of Buildings On Lots, And The Density Of Population In The City Of Perham, Minnesota’”.

CITIZENS CONCERNS
No comments were received from the audience.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. The following items were added to the Agenda: 


8 L.
Dance Permit for EOT History Museum (Consent Agenda)


11 A. 
Change Order for Second Street


11 G.
BNSF Railroad Request


11 H.
Draft Ordinance for Water Restrictions

On a motion by Council Member Mattfeld, seconded by Council Member Meehl and carried without a dissenting vote, the Agenda was approved with the above noted items.

CONSENT AGENDA

Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved of the minutes of the Regular Meeting of the Council held on June 11, 2007. 

APPROVAL FOR PAYMENT OF CITY CLAIMS 
The Finance Officer requested approval of one additional claim in the amount of $22,814.01 to Sellin Brothers. The total for the month is $779,497.36.

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved payment of City Claims. 
APPROVAL OF PERHAM AREA COMMUNITY CENTER 
CLAIMS 
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment of PACC Claims.
ACCEPTING BIDS FOR BOND SALE/ SECOND STREET IMPROVEMENT PROJECT
Mayor Keil stated Council may wish to consider accepting a bid for the sale of bonds for financing of the Second Street Improvement Project. Mark Ruff representing Ehlers and Associates, stated they received six bids for the $1,695,000 General Obligation Improvement Bonds. The low bid was submitted by United Bankers Bank with an interest rate of 4.33%.

Mark Ruff stated the City requested a bond rating from Moody’s which affirmed the City’s “A3” rating. The City previously had not requested ratings for several years due to the low interest rates and smaller issue sizes. Given today’s market, Ehlers estimated a bond rating attracted two to three more bids and saved approximately $19,000. The Bonds are being issued for a 15-year period. Principal on the Bonds will be due on February 1 in the years 2009 through 2023. Bonds maturing February 1, 2016 and thereafter will be subject to prepayment at the discretion of the City on February 1, 2015.

On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the apparent low bid from United Bankers Bank with a 4.33% true Interest Cost and approved Resolution No. 2007 – 46 entitled “Resolution Authorizing Issuance, Awarding Sale, Prescribing The Form And Details And Providing For The Payment Of $1,695,000 General Obligation Improvement Bonds, Series 2007A”
2008 BUDGET REVIEW
Mayor Keil stated Council may wish to set dates for reviewing the 2008 Budget, and suggested times would be Friday mornings at 7:00 am on August 3, August 8, August 10, August 15, August 17 and September 7. Following discussion, the Budget Meetings would be as follows: August 3, 8, 10, 15 and 17 and September 7 at 7:00 am.
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the schedule for 2008 Budget Meetings.

LEGISLATIVE SPECIAL SESSION
Mayor Keil stated Council may wish to consider adopting a resolution supporting a special legislative session to reach an agreement with the Governor to enact the 2007 Omnibus Tax Bill. 

City Manager Louiseau stated Governor Pawlenty vetoed the Omnibus Tax Bill because it contained a clause which included an inflationary percentage for budgeting purposes. The Omnibus Tax Bill contained provisions for increases in local government aid and other items. Cities are requesting a special session that would permit the enactment of the Tax Bill.
On a motion by Council Member Meehl, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council approved Resolution No. 2007 – 47 entitled “Resolution In Support Of A 2007 Special Legislative Session To Consider The Omnibus Tax Bill”. 

*KLN PURCHASE OF OTTER TAIL COUNTY GARAGE
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council authorized staff to assist KLN Enterprises with the purchase of the East Otter Tail County Garage. It was noted, due to State Statutes, the City will need to be involved in order for KLN to purchase the parcel however; the City will not expend funds for this project. 
*2006 AUDIT
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the 2006 Audit as presented at the Committee of the Whole Meeting held on June 27th. 
*ANNUAL LIQUOR/WINE LICENSE RENEWAL/ON SALE/SUNDAY LIQUOR
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Liquor Licenses (including 
Sunday Liquor) for Pamela S. Honer d.b.a. SUDS. Mulligans and the Station House; and a Wine License for Jin Hu Chinese Restaurant contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. 

*ANNUAL LIQUOR LICENSE RENEWAL/2:00 AM LICENSE
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved 2:00 AM closing time for SUDS contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. 
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports.

*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.
*DANCE PERMIT/EOT HISTORICAL SOCIETY

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved a Dance Permit for July 14th at the Pioneer Grounds.

COUNTY WIDE MUTUAL AID FIRE AGREEMENT
Mayor Keil stated Council may wish to consider approving a County-Wide Mutual Aid Agreement for Fire Departments located within Otter Tail County. 

Council Member Meehl stated the City has Mutual Aid Agreements with several surrounding communities but these contracts contain no provision for recovering costs if we experienced a major disaster. City Manager Louiseau stated the City Attorney of Fergus Falls assisted the Fire Chiefs in drafting the Agreement. 

On a motion by Council Member Meehl, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council designated the Mayor and City Manager as authorized signatures for the Otter Tail County Area Fire Services Mutual Aid Agreement and approved Resolution No. 2007 – 31 entitled “Resolution In The Matter Of Approving The Otter Tail County Area Mutual Aid Agreement”.
MODIFICATION TO TAX INCREMENT DISTRICT 2-2
Mayor Keil stated Council may wish to consider modifying TIF District 2-2 to increase the amount that can be spent outside the District from 25% to 35%. 
City Manager Louiseau stated funds from TIF District 2-2 have been used for various projects in the past and will be used to assist in financing of the Second Street Reconstruction Project. These funds will reduce the amount of assessments to property and business owners. 

On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council approved Resolution No. 2007 – 32 entitled “Resolution Adopting An Administrative Modification To The Tax Increment Financing Plan For Tax Increment Financing District No. 2-2”. 

MA’S LITTLE RED BARN EASEMENT

Mayor Keil stated Council may wish to consider approving an easement between the City and Ma’s Little Red Barn for installation of a cement valley gutter and blacktop for storm water run-off between Matz and Greiff and Ma’s.

City Manager Louiseau stated the easement is necessary for storm water drainage from the parking lot to Main Street.

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Easement between the City of Perham and Mark and Barb Lenius.
*DAKOTA NATURAL FOODS/RESCIND JOBZ
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved rescinding JOBZ for Dakota Natural Foods because the project will not be moving forward.
*DAKOTA NATURAL FOODS/PURCHASE LOTS/INDUSTRIAL PARK

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved re-purchasing Lots 4, 5, 6 and 7, Block 4, Industrial Park, Third Addition and rescind the First Option to Purchase on Lot 3, Block 4, Industrial Park, Third Addition from Dakota Natural Foods
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Building Permit Report for June 2007.

WASTEWATER LIFT STATION/ACCEPTANCE OF BIDS
Mayor Keil stated Council may wish to consider accepting the apparent low bid for the Wastewater Lift Station Replacement Project.
City Engineer Chris Thorson stated the City received two bids; the apparent low bid was submitted by Quam Construction Company, Inc. in the amount of $366,026.80. Quam Construction Company has the ability to complete the project as specified. Thorson stated Ulteig Engineers recommend the award of the contract to Quam Construction.  
Engineer Thorson stated the scope of the project increased due to residential and industrial growth. Based on the current flows and projections, the size was increased from 850 gallons per minute to 1200 gallons per minute. There will be two pumps with the capability of adding a third unit in the future. A Scada System is also included in the bid. This system is a remote computer which relays information such as analyzing flows etc. In the future, all lift stations will be connected to the Scada System. 
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the low bid from Quam Construction Company in the amount of $366,026.80 and approved Resolution No. 2007 – 33 entitled “Resolution Accepting Bid For 2007 Main Wastewater Lift Station Replacement, Perham, Minnesota”. 
WASTEWATER LIFT STATION/BONDING
Mayor Keil stated Council may wish to consider adopting a resolution stating it is the Council’s intent to finance the Wastewater Lift Station Replacement Project. 
City Manager Louiseau stated that the City will need to finance this project at a later date. It is possible that we may include this with the Liquor Store Project. It was noted, in order to finance at a later date, the Council needs to adopt a resolution stating its intent to do so. 
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2007 – 34 entitled “Resolution In The Matter Of Declaring Official Intent To Reimburse Project Expenditures From Subsequent Bond Proceeds”. 

SECOND STREET CHANGE ORDER

Mayor Keil stated Council may wish to consider approving a change order for the Second Street Reconstruction Project.

City Engineer Jade Berube stated due to the amount of discharge water from Bongard’s, it will be necessary to install an additional storm sewer line and manholes from Fourth Avenue SE to Fifth Avenue SE. This storm sewer line ends adjacent to the Wastewater Treatment Ponds. The original line drains into the ditch adjacent to Highway 10. The Change Order is $27,755.80.
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Change Order 1 for the 2007 Second Street Reconstruction Project.
GAS MAIN PROJECT/BNSF RAILROAD PERMIT

Mayor Keil stated Council may wish to increase the amount budgeted for the Gas Main Project to include a steel casing around the gas main under the railroad right-of-way. This is a requirement of the permit which is required from BNSF Railroad
Public Works Supervisor Meece stated the railroad is requiring that the gas line be in a steel casing and that the casing must be jacked and bored. This will cost approximately $36,976.20 more that originally budgeted.
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved increasing the amount budgeted for the Gas Main Project.

GAS MAIN PROJECT/R.D. OFFUTT LAND PURCHASE
Mayor Keil stated Council may wish to consider purchasing a parcel of land from R.D. Offutt for the Gas Main Project.

City Manager Louiseau stated he contacted R.D. Offutt regarding the gas easement. They are requesting the City purchase a parcel of land, approximately 1 acre, for $10,000 and they would sign the balance of the easement. Louiseau noted several years back, we made a similar deal with Offutt for an easement.
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the parcel purchase and amended easement with Offutt for the installation of the gas main and includes payment of $7,000 for the parcel of land and $3,000 for the easement.
WASTEWATER TREATMENT FACILITY

On the recommendation of the Public Works Committee, Council may wish to consider authorizing the preparation of a Preliminary Engineering Report to determine future needs of the Facility and related equipment. City Manager Louiseau stated that we are currently exceeding our new permit at the Wastewater Treatment Facility. 

City Manager Louiseau stated when working with MPCA, it is important to have lead time on any project due to the various factors of any expansion. For example, it took approximately five years to get approval for the Rapid Infiltration Basins. MPCA is usually more lenient when they know the City is in the process of an expansion.
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2007 – 35 entitled “Resolution In The Matter Of Ordering Preliminary Engineering Report For Expansion And Upgrades To The Wastewater Treatment Facility And Related Equipment, Perham, Minnesota”.
*SIGNAL LIGHTS/CSAH #8 AND CONEY STREET
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved calling for bids for the installation of signal lights at the intersection of CSAH #8 and Coney Street and Resolution No. 2007 – 36 entitled “Resolution In The Matter Of Ordering Advertisement For Bids For Signalization Improvements At CSAH #8 And Coney Street, Perham, Minnesota”. 





*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Monthly Police Report for June 2007.

BNSF RAILROAD PATCHING/BARRICADE REQUEST
City Manger Louiseau stated BNSF will be improving the 1st Avenue and 2nd Avenue railroad crossing within the next couple of weeks. They are requesting the City provide barricades throughout the project. Upon completion, they are requesting the City to patch the street up to the railroad crossing. Otter Tail County has agreed to this request for 1st Avenue, the City would be responsible for 2nd Avenue.
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved assisting BNSF with patching and barricades for the improvement to the 2nd Avenue crossing.

WATER RESTRICTION ORDINANCE

Public Works Supervisor Meece stated the City Codes do not address the penalty section if we should have a water emergency. Meece presented a draft ordinance for Council’s review. Meece noted water continues to average 1.7 million gallons per day. A short discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Ordinance No. 256 entitled “Ordinance Establishing Watering Restrictions”. 
INFORMATION AND ANNOUNCEMENTS
The Coalition of Greater Minnesota Cities 2007 Summer Conference is scheduled for July 25 – July 27 in Detroit Lakes
The Household Hazard Waste Pick-Up is scheduled for August 1 from 10:00 to 2:00 at the City Garage

The Committee of the Whole Meeting is scheduled for August 1
The next regular Council Meeting is scheduled for August 13

CITIZEN CONCERN

Richard Rutten stated the manhole on the corner of his street is in need of repair and he has a new neighbor that is blowing grass into the street which clogs the storm sewer. It was also noted that several residents had fireworks over the Fourth which should not be allowed within the City limits. Rutten also noted dogs are not being kept leashed at all times.

ADJOURNMENT

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the meeting was adjourned at 9:10 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

