REGULAR MEETING MINUTES
October 13, 2008

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. Council Members Johnson, Meehl, Mycke and Keil were present. City Attorney Happel was also present.
Others present: City Manager Klemm, Public Works Supervisor Meece, Finance Officer McCall, Administrative Assistant Nundahl. City Engineers Jade Berube and Chris Thorson and Building Official Neisen. 

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.
CITIZENS CONCERNS

No one from the audience requested to speak.
APPROVAL OF AGENDA

Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. Mayor Keil noted Item 7.D. Calling For A Public Hearing/Conditional Use Permit should be removed from the agenda.
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Agenda was approved with the removal of the above noted item.
CONSENT AGENDA

Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Consent Agenda as presented.
*APPROVAL OF MINUTES
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on September 8 and Special Meeting on September 24, 2008. 

ADMINISTRATION AND FINANCE 

APPROVAL FOR PAYMENT OF CITY CLAIMS 

The following claims were added: Quam Construction in the amount of $47,337.26 and Fresh Coat Painting in the total amount of $9,500 (an additional amount of $6,365).
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved City Claims in the amount of $1,817,468.60. 
*FINANCING WASTEWATER LIFT STATION PROJECT
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council scheduled a Special Council Meeting for Wednesday, October 29th at 5:15 to accept the low bid for the sale of bonds for the Wastewater Lift Station Project. It was noted, Monday, October 13th was Columbus Day, therefore the City was not able to hold the bond sale. 
*IDENTITY THEFT PREVENTION PROGRAM
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Identity Theft Prevention Program/Red Flag Policy. 

*CHAMBER OF COMMERCE
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council granted authorization to the Chamber of Commerce the use of City streets for the Annual Parade of Lights scheduled for Friday November 28, 2008 at 5:30 pm. 
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports.
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.
HOUSING, PLANNING AND COMMUNITY DEVELOPMENT

SALE OF LAND/PERHAM HOSPITAL DISTRICT
Mayor Keil stated Council may wish to approve the agreement between the Perham Hospital District, R.D. Offutt Company and the City of Perham for the sale of land for the proposed Hospital Expansion Project. City Manager Klemm reviewed the Memorandum of Agreement. It was noted, the City will convey 232 acres to Offutt and Offutt will convey approximately 107.26 acres in addition to $300,000. The exchange will take place on or before November 28, 2008. Perham Hospital District will purchase approximately 60 acres prior to May 1, 2009 to complete the agreement. A short discussion ensued.
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Memorandum of Agreement between the Perham Hospital District, R.D. Offutt Company and the City of Perham.
ASC BUSINESS SUBSIDY AGREEMENT
Mayor Keil stated Council may wish to amend ASC’s Business Subsidy Agreement from a requirement of 12 full-time jobs to the current level of 9 full-time jobs. City Manager Klemm stated ASC has not been able to meet its goal of producing 12 full-time jobs. They currently have 9 full-time jobs with wages exceeding the wages required in the Agreement. The company is averaging $18.59 per hour for its workforce which is 51% above the required wage. The total wages paid exceeds the amount that would be paid if they had 12 full-time employees by 13%. 
City Manager Klemm stated the EDA has recommended approving the request. Klemm noted the company faces two options. Option 1 would be ASC would be subject to a “clawback” from the State whereby they would lose their JOBZ status and could be subject to paying back two years of JOBZ benefits. Option 2 would be an amendment to their Business Subsidy Agreement, changing the job goal from 12 to 9. The City can only make a recommendation, DEED makes the determination. 
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized staff to prepare a recommendation for DEED to amend the current Business Subsidy Agreement with ASC to reduce the job goal from twelve to nine full-time employees and with a recommendation that no penalties be administered.
SALE OF LOT, INDUSTRIAL PARK
Mayor Keil stated Council may wish to consider a request to purchase Lot 6, Block 4, Industrial Park 3rd Addition to Joe Doll, J & L Nutritional Consulting. Joe Doll stated he operates J & L Nutritional consulting and works with 15 feed mills in Minnesota Wisconsin, North Dakota and Iowa. They also do nutrition consulting with over 150 clients in central and northern Minnesota and eastern North Dakota. 
Joe Doll stated they would like to establish an office and shipping point for their business and intend to construct a 40 X 80 foot building which would include offices and cold storage. The offer includes $3600 for the lot and they would assume assessments of $10,157. 

On a motion by Council Member Johnson, seconded by Member Meehl and carried without a dissenting vote, the Council approved the sale of Lot 6, Block 4, Industrial Park 3rd Addition to Joe Doll, J & L Nutritional Consulting in the amount of $3600 plus special assessments in the amount of $10,157; the purchase agreement is to include the two-year buyback provision.
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 

On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Building Permit Report for September 2008. 
PUBLIC WORKS AND PUBLIC SAFETY
CITY ENGINEER MONTHLY UPDATE
City Engineer Chris Thorson and Jade Berube give an update on various projects. City Engineer Berube stated the Eighth Avenue lift station has been installed. The balance of the piping and services will be completed this week to Ghost Runner and the ITOW Museum. The street will be reconstructed when this work is completed. The Eighth Avenue Lift Station is currently operated by a temporary control panel until the new one arrives. Work will start on the King Street Lift Station when the Eighth Avenue Lift Station is completed. It was noted, the project completion date has been extended to November 14th, 2008 and the portable generator will be delivered at a later date.
City Engineer Berube stated final payment has been made to Quam Construction for the Main Wastewater Lift Station. The issues that were discussed in September have been resolved. The Lift Station has experienced occasional plugging due to a cloth rag material that was flushed into the sewer system by one or more facilities. City staff is in the process of determining the source of the rags. 

City Engineer Thorson stated items that remained to be resolved this summer have been corrected on the Second Street Improvement Project. Replacement of turf was completed this fall and the growth will be inspected prior to final payment. The Minnesota Department of Transportation has requested that the sidewalk in front of the entrance to ACS be modified to include a truncated dome panel. Even though much of this sidewalk was not replaced under the contract, MnDOT has stated that the panel must be placed prior to closing out the project and sending funds to the City and County. 
City Engineer Thorson stated CB & I has submitted the water tower foundation shop drawings and calculations. The concrete work for the tower’s foundation has been completed along with backfilling around the foundation structure.  The inlet and outlet piping will be installed this week. CB & I plans to return the end of March 2009 to complete the Water Tower Project.
City Engineer Thorson stated the prime contractor has submitted various shop drawings for the Water Supply Wells. Their subcontractor is on-site to perform the test borings and will begin construction next week. The watermains will be installed the week of October 20th and the well house modifications will occur in November. 

A short discussion ensued. No action taken.

FAIR BOARD LEASE
Mayor Keil stated Council may wish to approve the Lease Agreement with the Perham Agricultural Society (Fair Board) for use of the Fair Grounds. 

Bill Rose spoke representing the Fair Board. Rose requested the Council table this item until the Fair Board and the Fair Board Task Force Committee has sufficient time to discuss the proposed lease. Rose noted several buildings need to be repaired or replaced. Following discussion, the Council tabled this item.
*SUPPORTING THE RED RIVER BASIN COMMISSION
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Resolution No. 2008 – 46 entitled “Resolution In The Matter Of Supporting The Red River Basin Commission And The Natural Resources Framework Plan”. 
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Monthly Police Report for September 2008. 
INFORMATION AND ANNOUNCEMENTS
A Special Council Meeting and the Committee of the Whole is scheduled for Wednesday, October 29th at 5:15
The General Election is scheduled for Tuesday, November 4th
The next Regular Council Meeting is scheduled for Monday, November 10th at 7:00 pm
ADJOURNMENT
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the meeting was adjourned at 7:42 pm.

Respectfully submitted by;

Fern Nundahl

Administrative Assistant
