REGULAR MEETING MINUTES
September 8, 2008

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.
CITIZENS CONCERNS
No one from the audience requested to speak.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. 
On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Agenda was approved as presented.
CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. City Manager requested items 7. C. Calling for a Public Hearing/Conditional Use Permit and 7. D. Calling for a Public Hearing/Conditional Use Permit be removed from the Consent Agenda.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda with the removal of the two items noted above.
*APPROVAL OF MINUTES
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on August 11, 2008. 
ADMINISTRATION AND FINANCE 
APPROVAL FOR PAYMENT OF CITY CLAIMS 

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved City Claims in the amount of $1,448,060.07 for the month of August, 2008.
2009 PRELIMINARY TAX LEVY
Mayor Keil stated Council may wish to adopt the proposed 2009 Preliminary Property Tax Levy for taxes payable in 2009. 

City Manager Klemm reviewed the preliminary levy noting the proposed levy is at $1,082,300 which is a 2.87% increase over 2008. Tuffy’s tax abatement is reduced from $36,100 to $13,537 due to the amount of production. A short discussion ensued. Klemm noted the Final Levy will need to be submitted in December.

On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the Preliminary Levy and Resolution No. 2008 – 37 entitled “Resolution In The Matter Of Establishing The Preliminary Tax Levy For Taxes To Be Collected In 2009”. 

QUOTE FOR PAINTING EXTERIOR OF CITY HALL
Mayor Keil stated Council may wish to consider the two estimates received for painting and repair of the wood exterior on the City Hall. City Manager Klemm stated an ad was published in the Enterprise Bulletin seeking quotes for painting and repair of the wood exterior of the City Hall Building. Klemm noted two quotes were submitted; the first quote was in the amount of $9,500.00 and included painting and repair of green exterior wood. The second quote was in the amount of $34,705.00 included painting and repair of the cream colored exterior wood which consists of the soffit and fascia. 

City Manager Klemm recommended the Council accept the quote for $9500. This work could be completed this fall. The remainder of the work can be delayed until 2009.

On a motion by Council Member Mattfeld, seconded by Council Member Mycke, the Council accepted the quoted from Fresh Coat in the amount of $9,500, Council Members Mattfeld, Meehl, Mycke and Keil voted aye, Council Member Johnson abstained from voting.    
FINANCING/CITY HALL REMODEL PROJECT
Mayor Keil stated Council may wish to consider financing for the City Hall Remodel Project. It was noted, the total cost of the project was $262,500. The Chamber of Commerce will be reimbursing the City for their costs in the amount of $75,000. By using cash reserves of $25,000 from the General Fund, $125,000 from the Liquor Store, a balance of $37,500 will be financed through an inter-fund loan from the Liquor Store to be repaid over three years at an interest rate of 4%. The annual debt payment for this project will be $13,513 which has been included in the 2009 Budget. A discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Resolution No. 2008 – 38 entitled “Resolution Authorizing An Inter-Fund Loan For the City Hall Remodel Project”.
FINANCING WASTEWATER LIFT STATION PROJECT
Mayor Keil stated Council may wish to authorize David Drown & Associates to proceed with the sales of bonds for the Wastewater Lift Station Projects. Traci Ryan stated financing of the 2007 Main Lift Station and the 2008 Lift Station Improvement Project are approximately $830,000. To preserve utility cash reserves, they are recommending financing the entire amount.
Ms. Ryan stated the bonds will be issued as General Obligation Utility Revenue Bonds and will be repaid with revenues from the sewer fund. The city will need to implement a sewer rate increase that will generate approximately $78,000 annually. The bond issue will include a 15-year payment term and a call date of February 1, 2016. They expect a net interest rate of about 3.97% with the purchase of a Moody rating. Ms. Ryan stated the fee for a Moody rating is $5,600, but if the City maintains its “A” rating, the City would save approximately $15,000. If the City receives a “BAA” rating, the City would still save approximately $10,000. A discussion ensued regarding purchasing a Moody rating. It was noted, some companies will not bid for bonds if a Moody rating is not purchased.
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2008 – 39 entitled “Resolution Providing For The Competitive Negotiated Sale Of $860,000 General Obligation Utility Revenue Bonds, Series 2008A” and approved the purchase of a Moody rating for the sale of bonds.

LEASE AGREEMENTS/GOLF COURSE PROPERTY
Mayor Keil stated Council may wish to consider approving Lease Agreements for use of back-lots adjacent to the Golf Course. City Manager Klemm stated the City has five Lease Agreements, which expired on August 31, 2008. The back-lots are used for additional parking, garages and drain fields.

City Manager Klemm stated he is recommending a ten-year lease with annual payments of $50.00. Klemm stated he would not recommend selling the property because the property has a row of trees that provides a buffer to the golf course and several of the parcels have drainage issues due to storm water drainage. The property is also a part of a larger recreational parcel that would provide access to the bike path in Paul Miller Park if it was to be extended. 
City Attorney Happel recommended including a statement that the City would be able to break the lease with a one year notice if the property is used for public purpose.

On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the leases for the following people with a “out clause” for the City with the following property owners for tracts on Little Pine Lake: Paul Danielson, Brad and Kristi Strong, Dave and Denise Schornack, Christopher and Debra Kihl and Gary and Henrietta Kendrick.

*2008 TRUTH IN TAXATION PUBLIC HEARING DATES
A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council scheduled the Initial Public Hearing Date for Monday, December 8th, 2008 at 7:00 pm and the Continuation Hearing Date and adoption of the levy for December 15th at 5:15 pm. 
*TEMPORARY LIQUOR LICENSE
A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council approved a temporary liquor license for the ITOW Museum scheduled for September 13, 2008 subject to receipt of applicable fees and required information by the City Office. 
*TEMPORARY LIQUOR LICENSE
A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council approved a temporary liquor license for the History Museum scheduled for September 27, 2008 subject to receipt of applicable fees and required information by the City Office. 
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council accepted the PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council accepted the PACC’s Financial Reports. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report. 
HOUSING, PLANNING AND COMMUNITY DEVELOPMENT

HANSON EASEMENT FOR FAIRGROUND PROPERTY
Mayor Keil stated Council may wish to consider approving an easement for a 15-foot strip of fairground property to Robin Hanson. Per the Lease Agreement, Hanson is to maintain the property and shall be responsible for all costs of relocating the fence. The Fair Board has approved the Lease Agreement. A short discussion ensued.

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved a 15 foot easement for a strip of land adjacent to the fairgrounds. 
SALE OF LOTS ON WEST MAIN
Mayor Keil stated Council may wish to consider selling the two lots on West Main. EDA Director Johnson stated the City has received an offer of $19,000 from Frank Holzer to purchase two lots the City owns at 714 and 716 West Main. The City acquired these lots and removed the blighted houses utilizing TIF pooling funds. Johnson stated the lots have not sold primarily due to the fact that they are adjacent to the railroad tracks. The lots were originally listed at $55,000, and then reduced to $35,000. No interest has been shown in the last couple of years. 

EDA Director Johnson stated Frank’s Auto Body would like to construct a 50 X 66 foot building to be used for auto detailing as well as a marine motor repair. The lots are zoned Downtown Commercial and a Conditional Use Permit would be needed. The sale would be contingent on obtaining a Conditional Use Permit.

On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the sale of the two lots to Frank Holzer for $19,000 contingent on obtaining a Conditional Use Permit. 

CALLING FOR A PUBLIC HEARING/CONDITIONAL USE PERMIT
Mayor Keil stated Council may wish to consider calling for a public hearing to hear comments regarding a Conditional Use Permit for the EDA lots on West Main. It was noted, Holzer’s have requested the Public Hearing be held prior to the October Council Meeting. Discussion ensued regarding holding the Public Hearing on September 24th.

On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2008 – 40 entitled “Resolution In The Matter Of Calling For A Public Hearing In The Matter Of A Conditional Use Permit For Frank’s Auto Body, Lots 2 & 3 Of Block 4, Rothpletz Addition, City Of Perham, Minnesota”. 
*CALLING FOR A PUBLIC HEARING/CONDITIONAL USE PERMIT
Mayor Keil stated Council may wish to consider calling for a public hearing to hear comments regarding a Conditional Use Permit for Schmitz Auto Body. It was noted, Schmitz’s have requested the Public Hearing be held prior to the October Council Meeting. Discussion ensued regarding holding the Public Hearing on September 24th.

On a motion by Council Member Mattfeld, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2008 – 41 entitled “Resolution In The Matter Of Calling For A Public Hearing In The Matter Of A Conditional Use Permit For Schmitz Motor Company, SELY 100 X 76 Feet Of  Lots 1 & 2 And SELY 6.16 X 6.18 Feet In Rear Of Lot A Adjacent To Block 6 And Lot 6, Block 5, Rothpletz Addition, City Of Perham, Minnesota”. 
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 

A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council accepted the Building Permit Report for August 2008. 
PUBLIC WORKS AND PUBLIC SAFETY
PROHIBITING THE SALE OF MINNESOTA’S WATER
Mayor Keil stated Council may wish to consider adopting a resolution prohibiting the State of Minnesota to allocate or sell water outside the State. Mayor Keil stated several Counties and Cities have approved similar resolutions including Otter Tail County. A short discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2008 – 42 entitled “Resolution In The Matter Of Minnesota’s Water Resources, Perham, Minnesota”. 
*PURCHASE OF A LAWNMOWER

A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council authorized the purchase of a lawnmower using comparable prices off the State Bidding Program; a John Deere 997-72 Z TRAC mower with a 13 bushel bagger in the amount of $14,499 including trade-in of a Dixie Lawnmower from RDO of Hawley, Minnesota.
*PURCHASE OF A SKID-STEER

A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council authorized the purchase of a skid-steer using comparable prices off the State Bidding Program; a John Deere 317 with attachments in the amount of $35,187.49 from RDO of Hawley, Minnesota.  
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
A motion was made by Council Member Johnson, seconded by Council Member Mattfeld and carried by a dissenting vote, the Council accepted the Monthly Police Report for August 2008. 
RESOURCE RECOVERY FACILITY

CAP GRANT EXTENSION
Mayor Keil stated Council may wish to consider requesting an extension to submit the final grant application for the proposed expansion of the Resource Recovery Facility. City Manager Klemm stated we are requesting an extension until December 30, 2008 to complete the final application. 

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2008 – 43 entitled “Resolution In The Matter Of Requesting An Extension For Submittal Of A Grant Application For Resource Recovery Facility, Perham, Minnesota”.   
INFORMATION AND ANNOUNCEMENTS
The Primary Election is scheduled for Tuesday, September 9th from 7:00 am until 8:00 pm
The Committee of the Whole is scheduled for Wednesday, September 24 at 5:15
The LMC Regional Meeting is scheduled for Wednesday, October 8 in Wadena
The next Regular Council Meeting is scheduled for Monday, October 13 at 7:00 pm
ADJOURNMENT

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the meeting was adjourned at 8:00 pm.
Respectfully submitted by;

Fern Nundahl

Administrative Assistant
