PERHAM CITY COUNCIL

REGULAR MEETING MINUTES
February 9, 2009
The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. Council Members Johnson, Mattfeld, Meehl and Keil were present. City Attorney Happel was also present. 
Staff present: City Manager Klemm, Finance Officer McCall, Public Works Supervisor Meece, EDA Director Johnson, Librarian Heusser-Ladwig, Police Chief Nelson and Administrative Assistant Nundahl. 
Others present: City Engineers Berube and Thorson and Building Official Neisen.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

OATH OF OFFICE 

City Manager Klemm administered the Oath of Office to James Johnson, Council Member.
CITIZENS CONCERNS
No one from the audience requested to speak.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Agenda was approved as presented.

CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda.
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on January 12, 2009.
APPROVAL FOR PAYMENT OF CITY CLAIMS 
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment of City Claims in the amount of $2,158,834.99 for January, 2009.
*2008 BUDGET AMENDMENTS

On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2009 – 3 entitled “Resolution In The Matter Of Amending The 2008 Budget”. 
*LOCAL BOARD OF REVIEW
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved scheduling the Local Board of Review for May 6, 2009 from 1:00 to 2:00 pm in the City Council Chambers. It was noted, a quorum is required. 

*EMERGENCY MEDICAL SERVICES CONTRACT
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved a contract between Emergency Medical Services and the City. 

*TEMPORARY ON-SALE LIQUOR LICENSE
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved a temporary on-sale liquor license for the ITOW Museum for February 28, 2009 contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. 
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB 
INCOME STATEMENT
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement for December 2008 and year end for 2008. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports for December 2008.
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the following Financial Reports for January 2009: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report. 
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 


On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Building Permit Report for January 2009. 

*PERHAM AREA LIBRARY EXECUTIVE BOARD
On the recommendation of the Library Board Nomination Committee, a motion was made by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council appointed Mary Schmidt to serve on the 2009 Perham Area Library Executive Board. 

CITY ENGINEER MONTHLY UPDATE

City Engineers gave an update on various projects.
Eighth Avenue and King Street Lift Stations

City Engineer Berube stated the underground construction, lift station construction and SCADA System have been completed. Some minor issues with the computer system are being worked on this week. The startup of the lift station was completed last month and a partial payment is being prepared for Feldt Plumbing. 
City Engineer Berube stated the portable generator should arrive by the end of February.

Water Tower

City Engineer Thorson stated CB & I plans on returning the end of March to begin the next phase of construction. Tnemec Company has submitted the 15-year painting system warranty.
New Wells

City Engineer Thorson stated EnComm Midwest completed the project start-up on January 8 and the wellhouse was placed back on-line. Only Well #7 is being utilized until EnComm can determine the reason for the failed pressure test on the new well pipelines for Wells 8 and 9. 
Discussion ensued regarding the completion date and liquidated damages. City Attorney Happel recommended the City leave the original contract’s completion date and deal with liquidated damages when the project is complete. It was noted, Encomm Midwest plans on returning in April.
Main Lift Station

City Engineer Berube stated confirmation was received from the pump manufacturer indicating that the impellers that were installed in the lift station were not the same impellers that were approved for the project. The pump supplier has agreed to install the new impellers, plates and seals in approximately six weeks. They will be sending a certified check for the cost of the equipment and installation so the contract can be closed. Following the installation, we can return the check minus the associated costs for costs we have incurred to date. City Engineer Berube recommended payment to Quam for the Final Monthly Estimate when the City receives a certified check from the pump supplier.
City Attorney Happel recommended payment if staff can justify the costs.

On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment to Quam for the Final Monthly Estimate subject to review by staff.
CLEARWATER ESTATES FIRST ADDITION
Mayor Keil stated Council may wish to consider accepting the Preliminary Engineering Report for Clearwater Estates First Addition. City Engineer Berube stated the Council requested the Engineers explore the potential for infrastructure improvements around the proposed Perham Memorial Hospital Site. The report has been completed indicating a base option for the improvements and alternates for other portions of the project.
City Engineer Berube reviewed the proposed improvements which consist of street, sanitary sewer, watermain and storm sewer. Project costs were reviewed. Discussion ensued regarding cutting back on portions of the improvements including Coney Street being reduced from fifty-one feet to forty feet and completing Seventh Street instead of Eighth Street. 
Hospital Representative Jim Rieber stated he would prefer Coney Street be fifty-one feet due to the amount of traffic it will have to handle, including emergency vehicles, delivery trucks and its location adjacent to the school. Rieber also requested Seventh Street be developed because it would have a more direct access to and from the new site to the current site.

City Engineer Berube noted the importance of reconstructing the Krauss Park Lift Station. The replacement of the lift station is necessary to provide adequate sanitary sewage flows for the new hospital and surrounding system.

A lengthy discussion ensued. 
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2009 – 4 entitled “Resolution Receiving Report And Calling For A Public Hearing On Improvements For Clearwater Estates, First Addition, Perham, Minnesota”. 

REMOVAL OF STOP SIGNS

Mayor Keil stated Council may wish to consider removing the stop signs located at the intersection of  3rd Street NW and 3rd Avenue NW.  
City Manager Klemm stated property owners in the area were surveyed and a number of people responded. Several suggested the stop signs stay in order to control speeding. Others responded that the stop signs should be removed. It was noted the stop signs are inconsistent with similar intersections located within the immediate area and throughout the City. Discussion ensued.
On a motion by council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the removal of the stop signs located at the intersection of 3rd Street NW and 3rd Avenue NW. Discussion followed regarding temporary placement of Yield Signs at this intersection. 
10 MINUTE PARKING SIGNS, PINE LANE DRIVE
Mayor Keil stated Council may wish to consider installing “10 Minute Parking” signs on the east side of Pine Lane Drive. Council Member Meehl stated the Public Works and Safety Committee reviewed this request and has recommended approval. Discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved installation of 10 Minute Parking Signs on the east side of Pine Lane Drive adjacent to the apartments. 
SOURCE WATER PROTECTION PLAN EVALUATION AND WORK PLAN
Mayor Keil stated on the recommendation of the Wellhead Protection Committee, Council may wish to approve the Source Water Protection Plan Evaluation and Work Plan. City Manager Klemm noted the current plan was completed in 2005. This evaluation will cover the last three years and will set goals for the future years. The Plan will need to be updated in 2015 and will include Wells No. 8 and 9.
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Source Water Protection Plan Evaluation and Work Plan.
*SALE OF BONDS, DRINKING WATER SYSTEM
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council authorized the issuance and sale of bonds for the new water tower and wells and approved Resolution No. 2009 – 5 entitled “Resolution Relating To $2,464,073 General Obligation Drinking Water Revenue Note, Series 2009; Authorizing The Issuance And Sale, Fixing The Form And Details Thereof And Providing For The Security Therefor”. 
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 



On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Monthly Police Report for January 2009. 

BONGARD’S STEAM AGREEMENT

Mayor Keil stated Council may wish to consider approving a Steam Agreement between Bongard’s Creameries and the City of Perham. City Manager Klemm stated the proposed contract is similar to the current contract except the City is guaranteeing additional steam to Bongard’s and the contract automatically renews annually. Klemm noted that he tried to negotiate a long-term contract but Bongard’s were not willing to commit for a longer period. A discussion ensued. It was noted, the County Coordinating Committee has approved the contract.
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Steam Sales Agreement.
INFORMATION AND ANNOUNCEMENTS
President’s Day is February 16
The EMS Annual Meeting is scheduled for Tuesday, February 17

The Committee of the Whole is scheduled for Wednesday, February 25 at 4:00 pm

The Park and Recreation Board Meeting has been rescheduled to Tuesday, March 3

The next regular Council Meeting is scheduled for March 9
The Household Hazardous Waste Pick-Up is scheduled for Wednesday, July 29
ADJOURNMENT
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the meeting was adjourned at 8:25 pm.

Respectfully submitted by,

Fern Nundahl

Administrative Assistant
