PERHAM CITY COUNCIL

REGULAR MEETING MINUTES
June 8, 2009
The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present: City Manager Klemm, Public Works Supervisor Meece, Finance Officer McCall, EDA Director Johnson, Fire Chief Schmidt and Administrative Assistant Nundahl. 

Others present: City Engineers Berube and Thorson and Building Official Neisen.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

PUBLIC HEARING/ NOTICE OF HEARING ON IMPROVEMENT PROJECT/ 5TH STREET NW, 3RD STREET NW AND 6TH AVENUE NW

Mayor Keil stated Council may wish to hear comments regarding the making of street improvements including streets, curb, gutter, water, wastewater and storm water on 5th Street NW and street, curb, gutter and storm water on 3rd Street NW and 6th Avenue NW. 
Third Street Northwest and Sixth Avenue Northwest

City Engineer Berube reviewed the background information and existing conditions. The proposed improvements include reconstruction of the street to a 10-ton road. The larger street section will be constructed to allow for heavier truck traffic in the area. The streets will be widened to thirty-six feet wide for Sixth Avenue and the west end of Third Street. Third Street will be gradually widened to the east to match the existing street section of Third Street east of the intersection of Fifth Avenue. Curb and gutter will be installed to assist drainage in the area. Valley gutters will also be installed to allow drainage toward the City’s storm water treatment pond. The ditches along Fourth Street and Fifth Avenue will be graded slightly to allow for drainage into the new curb and gutter.
City Engineer Berube stated the estimated costs are: drainage improvements at $12,000 and street improvement at $184,500 for a total estimated cost of $196,500. The City’s assessment policy will be used except the over-sizing of the street for the truck traffic which will be assessed only to the abutting industrial properties. The estimated assessments were reviewed as follows:
Item



90 Foot Lot

125 Foot Lot

202 Foot Lot
Street Commercial

$14,847

$20,621

$33,324

Street Industrial

     -0-


    -0-


$16,669
Driveway Apron

$ 1,425

$ 1,425

$ 5,700


Total


$16,272

$22,046

$55,693

City Engineer reviewed the proposed schedule noting the end of construction would be in September and the Assessment Hearing would be in October, 2009.

The public hearing was open for comments:

Dave Wenzel, co-owner of Big Boys Toys Storage questioned if the improvements will increase the property value. Wenzel read portions of the statute related to the benefit of the improvements versus the assessment. Wenzel noted he has storage units that are not selling and if the project proceeds, he will need to increase the sale price to pay for the assessments. City Manager Klemm stated the assessments are being fairly distributed with the Industrial users will be paying higher assessments for the oversizing. City Attorney Happel stated he could have his property appraised to determine if the improvement adds to his property. Mayor Keil stated this area typically has storm water problems which will be alleviated with this project.
Brad Helmeke, owner of Wagon Works Storage stated he is not in favor of the project but understands Barrel O’ Funs position wanting the project completed. Helmeke noted, based on usage, Barrel O’ Fun should be paying additional costs. Helmeke stated he also has water issues and questioned how long will the street hold up with the heavy traffic. City Engineer Berube stated the 10 ton road should last many years, maybe twenty. Mayor Keil stated the City will be paying for the storm water improvements.
Fifth Street NW

City Engineer Berube reviewed the background information and existing conditions. The proposed improvements include storm sewer, watermain and street. Berube stated due to the number of benefiting property owners, the project has been cut back from the original plans. It was noted, the street will only be reconstructed where required for the installation of the watermain and the utilities will be installed in the alley.
City Engineer Berube stated the estimated costs are: sanitary sewer and watermain construction at $105,900 and street improvements at $31,600. The estimated assessments were reviewed as follows:

Item


     Residential Lot

Sanitary Sewer Main

$ 5,562

Watermain


$ 6,420

Total


$11,982

City Engineer reviewed the proposed schedule noting the end of construction would be in September and the Assessment Hearing would be in October, 2009.

The public hearing was open for comments:

Barb Walz, 404 4th Street NW, questioned if 5th Street remains gravel, something should be done with dust control. Public Works Supervisor Meece stated he is gathering information regarding products other cities are using.
Ralph and Greg Wegscheid representing Grace Wegscheid, 452 4th Street NW, questioned additional costs to hook up to City utilities. Estimated costs were reviewed.
William Loerzel, 455 5th Street NW, stated he and Bartels have a private line hooking to the main on 4th Avenue NW and questioned if they should connect to the new lines. It was noted, they do not have problems with their private line. Loerzel also noted he is a Disable Veteran and does not pay property taxes and questioned if this also applies to assessments? City Manager Klemm stated the Council has not determined if residents will need to hook up to utilities immediately and noted the assessments would probably be deferred until hook-up. City Attorney Happel stated he did not know if Disabled Veterans are exempt from paying assessments.  Loerzel questioned the term of the assessments. City Manager Klemm stated it would probably be a fifteen year term.

The public hearing was closed for comment. It was noted, no written or verbal comments were received prior to the hearing.
Council Members discussed if residents in this area were previously assessed for water and sewer. It was noted, they should not have to pay twice. Discussion ensued regarding the project benefit to the storage units. City Attorney Happel stated it will benefit the storage units and someday in the future, they may not be storage units, so the 10 ton street may benefit them even more. City Manager Klemm reminded the Council, assessments are not based on usage. Mayor Keil stated Barrel O’ Fun is paying additional assessments for the 10 ton road. Discussion ensued regarding the storm water problems.
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2009 – 22 entitled “Resolution Ordering Advertisement For Bids For Fifth Street NW And Third Street NW/Sixth Avenue NW, Perham, Minnesota”.
PUBLIC HEARING/MINNESOTA INVESTMENT FUND GRANT
Mayor Keil stated Council may wish to hear comments regarding an application for a Minnesota Investment Fund Grant to the Department of Employment and Economic Development for Barrel O Fun. EDA Director Johnson stated the City of Perham is contemplating an application to the Minnesota Investment Fund for up to $500,000, which would be part of the $17.56 million financing package for an expansion of the Barrel O’ Fun facility.  The expansion would create space for two new product lines, pretzels and tortilla chips, and is expected to create up to 100 new jobs.  A Public Hearing is required in order to discuss this application. 

EDA Director Johnson stated the project scope is an expansion which consists of two components: $6.2 million for a 78,000 square foot addition to Barrel O Fun and production equipment in the amount of $10.65 million. Construction is under way, and is projected to be completed by mid-July, with equipment installation by September, and in operation by October 1st. 
EDA Director Johnson stated the proposed financing for the project is: MIF in the amount of $500,000, United Community Bank in the amount of $5,000,000, US Bank in the amount of $10,000,000 and equity in the amount of $2,060,606.
EDA Director Johnson stated the project is required to take into consideration the estimated amount of funds requested which will benefit low-and moderate-income persons. The company would create a minimum of 32 new jobs, of which a minimum of 17 would be filled by people from Low-to-Moderate Income levels.   The MIF funds would be part of the overall package to help make this happen.  The $500,000 request would help create these 32 jobs.
EDA Director Johnson stated the project will cause no displacement.

EDA Director Johnson stated the City conducted a “Housing Market Analysis and Demand Estimates” with Maxfield Research, Inc in 2007. The survey showed need for 40-45 entry level homes between 2007 to 2020, as well as 100-110 move-up homes from 2007-2020.  It also showed needs for 20-25 entry level town homes and 50-55 upper-end town homes, 24-36 market rate rental, 16-24 affordable rental housing, 15-25 assisted living units and 10-14 memory care units.
EDA Director Johnson stated the City has ongoing projects and programs to meet housing needs. Two 14-plex market rate apartment buildings were constructed in 2008.  The existing hospital facility is being considered for conversion to income-based residential, or assisted living. The following programs are available for employees who have worked at least 3 years with KLN, the parent company of Barrel O’ Fun: $5,000 from KLN, $2,000 from Perham Housing and Redevelopment Authority, free water and sewer hookup from City of Perham, $750 credit towards utilities from City of Perham and a free building permit from City of Perham and Building Inspector. The following program is available for LMI people who work at any non-KLN employer in Perham: $2,000 from Perham HRA and $1,000 from Arvig Communication Systems.
EDA Director Johnson noted written complaints or other comments received as a result of the public hearing must be responded to in writing within 15 days. A discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized forwarding the application to the Minnesota Department of Employment and Economic Development for up to $500,000 from the Minnesota Investment Fund and approved Resolution No. 2009 – 23 entitled “Resolution To Apply For A Grant From The Department Of Employment And Economic Development”
CITIZENS CONCERNS

Mayor Keil stated Council may wish to recognize citizens who may have items for the Council. 
Mayor Keil recognized Eagle Scout Dylan Ashcraft. 

Eagle Scout Ashcraft stated he is requesting permission to construct a Memorial Bench in honor of Jerome Boedigheimer. The Park and Recreation Board recommended the bench be located on the patio adjacent to the Perham Public Library. Project completion date is August 1, 2009. Discussion ensued regarding possible locations for the bench. Council preferred a downtown location.
On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the project and recommended the Park and Recreation Board find an alternate site in the downtown area.
Mayor Keil recognized Eagle Scout Jordan Berns. 

Eagle Scout Berns stated he is requesting permission to install a US Flag in Arvig Park adjacent to the concession stand. Berns noted that he will keep the structure simple with little lighting so that the flag does not have to be raised and lowered daily. Berns stated he will contact the VFW for a donation of the flag. Project completion date is August 1, 2009. Discussion ensued.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the project and recommended the Park and Recreation Board designate a site for the project.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. Mayor Keil requested Calling for Preliminary Engineering Report for the Pinewood Circle Project be added to the agenda. 
On a motion by Council Member Johnson, seconded by Council Member Mycke carried without a dissenting vote, the Agenda was approved with the above noted item.
CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on May 11, and Special Meeting Minutes held on May 18 and May 27, 2009. 
APPROVAL FOR PAYMENT OF CITY CLAIMS 
Finance Officer McCall requested the addition of three claims: ACS in the amount of $260.66, Otter Tail Power in the amount of $44,704.26 and Viking Gas in the amount of $6274.42. 

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the City Claims for May 2009 in the amount of $1,404,171.02.
*AVERAGE JOE TRIATHLON
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council granted permission to Kinship the use of Paul Miller Park on June 27th from 6:00 am until approximately 11:30 for the Average Joe Triathlon.
*CALVARY LUTHERAN CHURCH
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council granted permission to Calvary Lutheran Church to close 3rd Avenue SW from 6th Street SW to 7th Street SW for services and various events. 

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement.
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report 
PURCHASE OF A PUMPER TRUCK
Mayor Keil stated Council may wish to consider authorizing the purchase of a pumper truck for the Fire Department. 
Fire Chief Schmidt reviewed the five bids the City received. Schmidt noted the bid for the 2003 American LaFrance Rescue Pumper submitted by Fire Safety USA did not meet the specifications. The unit has over 7,000 hours and has a 750 gallon tank versus the 1000 gallon tank as specified. The bid for the 2009 E-One Typhoon submitted by Fire Safety USA also did not meet the specifications. In order to meet most of the specifications, additional equipment would need to be purchased in the estimated amount of $85,415 bringing their bid up to $343,415.00. Schmidt also reviewed the bids submitted by Great Plains for a 2008 Alexis Custom Pumper in the amount of $445,786.22 and a 2009 Alexis Spartan Gladiator Pumper in the amount of $404,322.64.

Fire Chief Schmidt stated the Truck Committee is recommending the Council accept the bid from Crimson Fire for a 2003 Gladiator Pumper in the amount of $252,500. It was noted, Swanson Equipment from Detroit Lakes is familiar with the pumper and equipment and will be able to repair it. A discussion ensued. It was noted, the Fire Department’s equipment fund has sufficient funds to pay for the purchase.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the bid from Crimson Fire from Brandon, South Dakota for a 2003 Gladiator Pumper in an amount not to exceed $252,500 and approved Resolution No. 2009 – 24 entitled “Resolution In The Matter Of Accepting Bid For The Purchase Of A Fire Pumper Truck, Perham, Minnesota”.
CLEARWATER ESTATES, FIRST ADDITION/TIF
Mayor Keil stated Council may wish to consider establishing a Housing TIF District in Clearwater Estates, First Addition. EDA Director Johnson stated he is working with Traci Ryan from David Drown and Associates to expand the current TIF District in Clearwater Addition. This District has a life span of 25 years and about 20 years are remaining. The cost is about the same to establish a District, but with expanding the District, it will be one less State report to prepare. A discussion ensued.
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Resolution No. 2009 – 25 entitled “Resolution Calling Public Hearing On Modification #1 Of Tax Increment Financing District No. 2- 29 And The Adoption Of A Tax Increment Financing Plan Relating Thereto”. 
SUNWISE FOODS/JOBZ
Mayor Keil stated on the recommendation of the EDA, Council may wish to authorize the EDA to enter into a JOBZ Business Subsidy Agreement with SunWise Foods. EDA Director Johnson stated SunWise would manufacture crust-less sandwiches consisting of bread, sunflower butter and jelly, which will be individually wrapped and frozen, and sold for school lunch programs. Schools throughout the US are looking for an alternative to peanut butter and jelly sandwiches, in light of increasing peanut allergy concerns. They expect to employ 8 people. 
Perham Memorial Hospital and Otter Tail County has approved the project and the School District will consider the matter tomorrow. A discussion ensued.
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized the EDA to enter into a JOBZ Business Subsidy Agreement with SunWise Foods.
SUNWISE/ACREAGE TRANSFER

Council may wish to consider authorize transferring JOBZ acres to the former Nelson Confection’s building. EDA Director Johnson stated SunWise would be located in the former Nelson Confections building, 225 East Main Street.  This site is not currently on the inventory of JOBZ, so JOBZ designation would need to be transferred to this location. The total size of this parcel is 11,250 square feet.

EDA Director Johnson stated the City has been approached with acreage transfer requests in the past, and has agreed to do so.  This request differs somewhat, because it involves an existing facility, which is already on the tax rolls.   Property taxes payable in 2009 are $5,213.   If JOBZ were granted, approximately $1,718 of this would remain in effect, and $3,495 would be credited for the duration of JOBZ, which runs through 2015. A discussion ensued.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2009 – 26 entitled “Resolution To Participate And Designate Property For Tax Free Zone Designation, City Of Perham”
*ZONING ORDINANCE
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council scheduled a public hearing for comments regarding the Zoning Ordinance and Official Map and approved Resolution No. 2009 – 27 entitled “Resolution Calling For A Public Hearing In The Matter Of Adopting Land Use Regulations (Zoning) And Zoning Map, City Of Perham”. 
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 


On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Building Permit Report for May 2009. 

CITY ENGINEER MONTHLY UPDATE
Eighth Avenue and King Street Lift Stations

City Engineer Berube stated the contractor has been working on the Correction and Completion List for the project. Paving along Eighth Avenue remains. The paving contractor has not started up his operations at the plant yet but will be working in Perham within two weeks. 
Water Tower

City Engineer Thorson stated CB & I has completed the work on the concrete support column for the water tower. Thorson reviewed the project schedule with the completion date of October 10, 2009.
Future Projects, Funding Applications
Berube stated the City has submitted applications to the Public Facilities Authority for future projects. The projects included on the funding application were a number of south side avenues. The State has indicated that points have been assigned to the water portion of the projects and the sewer points will be determined in the near future. Berube stated the City also applied for funding for the Wastewater Treatment Facility Expansion. An update regarding the Wastewater Project will be made at the June Committee of the Whole Meeting.
PRELIMINARY ENGINEERING REPORT/PINEWOOD CIRCLE PROJECT
Mayor Keil stated Council may wish to consider ordering a Preliminary Engineering Report for the Pinewood Circle Project. City Manager Klemm stated Perham Coop is considering constructing a new building and would like to be annexed to the City. Klemm stated he met with several property owners in the area and they would like Pinewood Lane extended and surfaced. J.C. Electric is willing to donate the land for the street and all other adjacent property owners are in agreement with the project. Klemm stated he would obtain a petition for annexation from Perham Cooperative and the necessary Quit Claim Deeds and assessment waivers prior to project start-up. A discussion ensued.
On a motion by Council member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2009 – 28 entitled “Resolution In The Matter Of Ordering Preliminary Engineering Report For Improvements On Pinewood Circle, Perham, Minnesota”. 

PAWNBROKERS LICENSE
Mayor Keil stated Council may wish to approve a Pawnbroker’s License for Ronald Melby subject to a background check and license fee of $125. City Manager Klemm stated the fee has been paid but the background check hasn’t been completed.
Ronald Melby questioned the City Code regarding Legal Holidays. It was noted, the Code states legal holidays including New Year’s Day, Independence Day, Thanksgiving and Christmas. City Attorney Happel stated the ordinance also sets the hours he could be open. It was noted, he intends to locate his business in the former Overland Insurance Building. A discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Pawnbrokers License subject to a clean background check and approved Resolution No. 2009 - 29 entitled “Resolution In The Matter Of Approving A Pawnbrokers License For Ronald Melby, Perham, Minnesota”. 
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 


On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Monthly Police Report for May 2009. 
INFORMATION AND ANNOUNCEMENTS
The Committee of the Whole is scheduled for Wednesday, June 24 at 5:15
The City Office will be closed on Friday, July 3
The next regular Council Meeting is scheduled for July 13
The Summer Awards Picnic is scheduled for Thursday, July 16th at 4 pm at Paul Miller Park.

The Household Hazardous Waste Pick-Up is scheduled for Wednesday, July 29th.  
ADJOURNMENT

On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the meeting was adjourned at 9:02 pm.

Respectfully submitted by,

Fern Nundahl

Administrative Assistant
