

PERHAM CITY COUNCIL
REGULAR MEETING MINUTES
July 12th, 2010

The regular meeting of the Perham City Council was called to order by Mayor Meehl at 5:16 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.

Staff present: City Manager Klemm, Public Works Director Meece, Finance Officer McCall, EDA Director Johnson and Administrative Assistant Nundahl. 
  
Others present: Building Official Neisen and City Engineer Berube.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Meehl requested all in attendance to rise for the Pledge of Allegiance

CITIZENS CONCERNS
Mayor Meehl stated audience members may address the Council at this time. No one approached the Council. 

APPROVAL OF AGENDA
Mayor Meehl stated Council Members and Staff may add items to the Agenda which requires Council action. City Manager Klemm requested PERA Phased In Retirement be added to the agenda under 6. A. 1.

On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the agenda with the above noted item.

CONSENT AGENDA
Mayor Meehl stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda.
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on June 14 and Special Minutes on June 30. 

APPROVAL FOR PAYMENT OF CITY CLAIMS 
On a motion by Council Member Johnson, seconded by Council Member Lehmkuhl and carried without a dissenting vote, the Council approved payment of claims in the amount of $2,302,300.27 for June 2010. 


PHASED IN RETIREMENT PROGRAM
Mayor Meehl stated Council may wish to approve a Phased Retirement Program for City Employees.

City Manager Klemm stated in 2009, legislation was passed which allows Public Employees Retirement Association (PERA) members, age 62 and over, the option to begin receiving a PERA pension without terminating employment. In order to qualify, the employee must meet all requirements for a pension from PERA, be at least 62 years old, must have worked in a PERA position for at least 5 years and must agree to a reduction of hours by at least twenty-five percent.

City Manager Klemm stated if the Council approves the program, the City could see a reduction in payroll expenses including salary and benefits and retains talent and expertise in needed areas. The City can pick and choose which positions will qualify for this program. Certain positions such as the City Manager position, would not qualify. It was noted, one year agreements would need to be signed with the employee and can be extended up to four additional years.  A discussion ensued.

On a motion by Council Member Lehmkuhl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Phased Retirement Program and adopted Resolution No. 2010 – 32 entitled “Resolution Authorizing Phased Retirement Option, Delegating The City Manager To Coordinate, Perham, Minnesota”. 

CRAZY DAYS/STREET CLOSURE
Mayor Meehl stated Council may wish to consider closing 1st Avenue South from Main Street to Second Street for Crazy Days scheduled for August 6th and 7th. 

City Manager Klemm stated Dale Wright requested to close First Avenue from Main Street to Second Street for entertainment and vendors during Crazy Days. Other activities include; a band for two to three hours every day in front of the Station House, the Perham Police Reserves will be on-hand as the Keystone Cops and the Black Powder Club may set up camp in Turtle Park with a canon. It was noted if they set up camp, they will stay overnight. A discussion ensued.

On a motion by Council Member Lehmkuhl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the request for Crazy Days.

*PERHAM CROSS COUNTRY HALF MARATHON
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized the use of City property to the Perham School Cross Country Booster Club to host a Half Marathon and a 5k race on Saturday, August 7th.

*ELECTION JUDGES
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Election Judges for the 2010 Primary and General Elections and Resolution No. 2010 – 32 entitled “Resolution Appointing Election Judges For The 2010 Primary Election And General Election, City Of Perham, Minnesota”. 

*2009 AUDIT
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the 2009 Audit as 	presented at the Committee of the Whole Meeting held on June 30th. 

*ANNUAL LIQUOR LICENSE RENEWAL/ON SALE/SUNDAY LIQUOR
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council renewed the Liquor License (including 
Sunday Liquor) for Pamela S. Honer d.b.a. SUDS, 	Mulligans, Crossings Inn & Suites by Grandstay and the 	Station House contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. 	

*ANNUAL LIQUOR LICENSE RENEWAL/2:00 AM LICENSE
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the 2:00 AM closing time for SUDS contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. 

*ANNUAL LIQUOR LICENSE RENEWAL/WINE LICENSE
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council renewed a Wine License for Jin Hu Chinese Restaurant contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board.
			
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement for May 2010.  

*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports for 2010.

*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the following reports for June 2010: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.	

*FIRE DEPARTMENT/ SALE OF TANKER TRUCK
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized the sale of the 1968 Chev   pumper truck for $2000.                                                                    

AMENDING ZONING ORDINANCE
Mayor Meehl stated Council may wish to consider amending the Zoning Ordinance to read the Planning Commission will schedule and hear all public hearings regarding zoning issues.

City Manager Klemm stated the Planning Commission should hear public comments regarding zoning issues prior to making a recommendation to the Council. Commissioners said it is hard to make a sound decision when you have no feed-back from the public. The current zoning ordinance states the Council holds the hearings for variances and conditional uses; the proposed amendment would change that to the Planning Commission. A discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Lehmkuhl and carried without a dissenting vote, the Council approved Ordinance No. 301 entitled “An Ordinance Amending Ordinance 286, Regulating Land Use (Zoning)”.

CONDITIONAL USE PERMIT
Mayor Meehl stated Council may wish to consider approving a request for a conditional use permit for a tattoo parlor to be located at 423 3rd Avenue SE. 

City Manager Klemm stated the Planning Commission held a public hearing regarding a conditional use application made by Dan Rebuck to operate a tattoo studio at 423 3rd Avenue SE. Mr. Rebuck was present at the meeting to explain his hours, required licensing and signage. No one appeared at the meeting for or against the request. A letter has been received from Mr. Steve Peloquin opposing the request. The letter was reviewed. 

Council Member Mattfeld stated she feels the site is too close to the school and she did not like closing at 10:00 pm. Mr. Rebuck stated effective July 1, 2010, minors cannot get a tattoo even with parental consent. Also, legally he cannot give a tattoo to someone who has been drinking. State laws require a state issued photo ID to verify dates of birth and if the patron has been drinking, he will refuse service. Rebuck has been in business for fourteen years and has never had a major problem. Rebuck noted typical hours would be from 1:00 to 8:00 pm, but he would not refuse a customer if they came in at 8:00 for a tattoo.  A discussion ensued.

On a motion by Council Member Lehmkuhl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the conditional use permit contingent on all appropriate and required licensing being maintained and Resolution No. 2010 – 34 entitled “Resolution In The Matter Of Granting A Conditional Use Permit To Allow For The Operation Of A Tattoo Studio At 423 Third Avenue SE (PID#77000990555000), City Of Perham”. 
  
*MINNESOTA INVESTMENT FUNDS
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council scheduled a public hearing for August 9th to hear comments regarding an application for funds to the Minnesota Investment Funds submitted by Industrial Finishing Services and approved Resolution No. 2010 – 34 entitled “Resolution Calling For A Public Hearing In The Matter Of An Application For Minnesota Investment Funds Through The Department Of Employment And Economic Development”. 

*SMALL CITIES GRANT/CONFLICT OF INTEREST
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council acknowledged a technical conflict of interest with an application submitted by Dave and Denise Schornack for a Small Cities Grant. 

*ACCEPTANCE OF THE BUILDING PERMIT REPORT 		
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Building Permit Report for June 2010. 

CITY ENGINEER MONTHLY UPDATE
Mayor Meehl stated City Engineer Berube will give an update on various projects.

Clearwater First Addition
City Engineer Berube stated paving has been completed in Clearwater First Addition. Street signs went up last week, and the contractor has been working on the construction of shoulders and boulevards to get ready for seeding. An update to the correction and completion list for the project is being prepared. 

Third Street Northwest/Sixth Avenue Northwest/Pinewood Circle
City Engineer Berube stated final pavement for the Third Street/Sixth Avenue project has been completed. The seeding will have to be addressed as it has not been established completely. 

First Avenue South
City Engineer Berube stated J.R. Ferche is currently working on underground utilities from Fourth Street south. Following the completion of the underground utilities, the sidewalk and curb and gutter on the second phase will be completed. The first phase is nearly complete with the concrete work, and the aggregate will follow for the road base.

NEW CREATIONS LUTHERAN CHURCH
Mayor Meehl stated Council may wish to accept a quote for the New Creations Lutheran Church Project. City Engineer Berube stated three quotes were received for this project this morning, the low quote was submitted by J. R. Ferche, Inc. in the amount of $30,957.80. J. R. Ferche has the ability to complete the project as specified. It was noted, this same company has the contract for the First Avenue South Project, so his equipment and crew are in town. 

City Manager Klemm reviewed assessments for New Creations Lutheran Church and for Perham Development Corporation. Total costs including engineering, permitting etc. is $52,560, the City share is $13,740 and the assessments would be $38,820. It was noted, New Creations Lutheran Church has signed an assessment waiver, Perham Development Corporation indicated they would sign a waiver, but at this time, the City has not received a signed waiver. A discussion ensued.

On a motion by Council Member Lehmkuhl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the low bid from J. R. Ferche and approved Resolution No. 2010 – 36 entitled “Resolution Accepting Quote For Street And Utility Improvement Project, New Creations Lutheran Church, Perham, Minnesota”. 

*NARROWBAND PUBLIC SAFETY RADIOS
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council recommended Otter Tail County fund the ARMER Radio System for cities within Otter Tail County and approved Resolution No. 2010 – 36 entitled “Funding Position For Armer Narrowband Public Safety Radios, Perham, Minnesota”. 

*ACCEPTANCE OF THE MONTHLY POLICE REPORT 		
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Monthly Police Report for June 2010. 

INFORMATION AND ANNOUNCEMENTS
The Summer Picnic/Awards Banquet is scheduled for Tuesday, July 13 at 4:00
A Special Council and the Committee of the Whole Meeting is scheduled for Wednesday, July 28th at 5:15
The next regular Council Meeting is scheduled for August 9th at 5:15 pm
The Household Hazardous Waste Collection is scheduled for Tuesday, August 10th from 10:00 – 2:00
The Primary Election is scheduled for Tuesday, August 10th
The Council filing period begins on Tuesday, August 3 and ends on Tuesday, August 17
Tentative Schedule for Budget Meetings at 7:00 am: Tuesday, August 3, Thursday, August 12, Monday, August 16, Monday, August 23, Friday, August 27, Thursday, September 2
 
ADJOURNMENT
On a motion by Council Member Johnson, seconded by Council Member Lehmkuhl and carried without a dissenting vote, the meeting was adjourned at 5:50 p.m.

Respectfully submitted by,
Fern Nundahl
Administrative Assistant

