PERHAM CITY COUNCIL

REGULAR MEETING MINUTES
March 9, 2009
The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present. 
Staff present: City Manager Klemm, Finance Officer McCall, Public Works Supervisor Meece, EDA Director Johnson, Librarian Heusser-Ladwig, Police Chief Nelson and Administrative Assistant Nundahl. 

Others present: City Engineers Berube and Thorson, Golf Course Representative Dean Bahls and Building Official Neisen.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

PUBLIC HEARING/CLEARWATER ESTATES FIRST ADDITION
Mayor Keil stated Council may wish to consider the making of street and related underground utility improvements to Clearwater Estates, First Addition pursuant to Minnesota Statutes 429. Mayor Keil opened the public hearing.
City Engineer Berube reviewed the background information noting the Council authorized preparation of the Preliminary Engineering Report in December of 2008 and it was presented to the Council in February 2009. On February 25th, the Perham Memorial Hospital authorized the preparation of design documents for their new Hospital that will be located northwest of the original Clearwater Addition. 
City Engineer Berube reviewed the proposed improvements which include water and sanitary sewer construction on Seventh, Eighth and Ninth Streets Southwest and Ninth Avenue Southwest and construction of a sanitary lift station. New streets will be constructed with curb and gutter on Seventh, Eighth and Ninth Street and Ninth Avenue Southwest and Coney Street from south of the Middle School to County Highway 34.  The Krauss Park Sewer Lift Station will also need to be replaced.
Estimated costs were reviewed. The estimated City share is $1,108,700; the assessable amount is $2,078,700 for a total of $3,187,400. Assessments were discussed. The sanitary sewer rate is $45 per front footage, water rate is $50.50 per front footage and the street assessment is $78 per front footage. The assessment for a typical lot is estimated at $19,874. It was noted, this is similar to assessment rates in Westwind Third Addition and in other cities. The project timeline was reviewed.
City Manager Klemm stated he met with the Riewers about two weeks ago and discussed a number of issues. Klemm noted that if the Riewers would grant the City a right-of-way and request annexation, the City would waive their assessments. The Riewers appear favorable to his proposal, but have not responded to date.
City Manager Klemm stated he has not heard comments from St. Paul’s Lutheran Church, School District 549 or Perham Memorial Hospital. R. D. Offutt contacted him regarding deferring their assessments with no interest until their property is developed. 
Discussion ensued regarding the saving as many trees as possible in this area.

Mayor Keil closed the public hearing. It was noted, no other verbal or written comments were received prior to the meeting. A discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2009 – 6 entitled “Resolution Ordering The Improvements And Preparation Of Plans For Clearwater Estates, First Addition, Perham, Minnesota”. 
CITIZENS CONCERNS
No one from the audience requested to speak.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. Mayor Keil requested Tony Hawk Foundation Grant be added to the agenda.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Agenda was approved with the addition of the above noted item.

CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on February 9 and Special Meeting on February 25, 2009.  
APPROVAL FOR PAYMENT OF CITY CLAIMS 
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved payment of City Claims in the amount of $1,924,524.98 for February, 2009.
2009 PERHAM LAKESIDE GOLF COURSE BUDGET
Mayor Keil stated pursuant to the Agreement for Management, the Council may wish to approve the 2009 Perham Lakeside Golf Course Budget. Golf Course Board Member Bahls stated they are still negotiating with Mulligans for the Management Contract so the budget is not finalized yet. Mulligans has agreed to pay a larger percentage of expenses which will help the Golf Course.
Golf Course Board Member Bahls noted the following:

· The 2009 Budget is down 3 ½ % from the 2008 Budget

· A payment plan for membership dues has been implemented
· Membership dues were increased 3%

· In 2008, they had larger expenses due to equipment problems and repair and high gas prices

A discussion ensued. Mayor Keil stated when the budget is finalized, the Council will consider approval of the 2009 Budget.

2009 BUDGET REDUCTIONS
Mayor Keil stated Council may wish to approve the 2009 recommended budget reductions. City Manager Klemm stated the State Budget for 2009 is not finalized, so neither are the cuts. If LGA is reduced more than the Governor’s original budget, then more reduction may be necessary. The proposed budget cuts were reviewed. It was noted, the Snow and Ice Budget is almost used up for 2009, so a transfer may need to be made to off-set that fund.
City Manager Klemm stated he is recommending the additional cuts in 2009 to help out the budget cuts which will need to be made in 2010 and 2011. A discussion ensued.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld, the Council approved the 2009 budget reductions, Council Members Keil, Johnson, Mattfeld and Mycke voted in aye, Council Member Meehl voted nay.
*PERHAM AREA CHAMBER OF COMMERCE REQUEST

On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council granted permission to the Chamber of Commerce the use of City streets and parks for various activities scheduled throughout 2009. 
*NORTHWOODS ASSEMBLY OF GOD
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized Northwoods Assembly of God’s Church the use of the City Hall Park on Good Friday for a “Live Passion Drama and Walk”.  
*3.2 BEER LICENSE RENEWALS
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved 3.2 Beer Licenses subject to receipt of applicable fees and required information by the City Office to the following businesses: Perham Pirates Baseball Club, Perham Agriculture society, Dean’s Country Market, Westside Services, Paul’s of Perham. Service foods, Main Street Express, Perham Pioneer Grounds, Pamida Stores Operating Company, LLC, Jin Hu Chinese Restaurant. 

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT

On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports.
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report. 
TONY HAWK FOUNDATION
Mayor Keil stated Council may wish to consider authorizing staff to sign a grant agreement with the Tony Hawk Foundation. A grant application has been submitted and approved to receive $5,000 for the construction of a skateboard park. It was noted, a requirement of the grant is that the skateboard park is operational within two years of the date of the agreement. A short discussion ensued. It was noted, the committee has raised approximately $38,000 to date for construction. 
On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council designated the City Manager as the authorized signature for the Tony Hawk Foundation Grant Agreement.
ANNEXATION OF OFFUTT PROPERTY
Mayor Keil stated Council may wish to consider annexing the property recently purchased from R.D. Offutt. City Manager Klemm stated the purchase was completed on March 5, 2009. The site will be housing the new hospital facility along with residential lots. It was noted, per a discussion with representatives of the State, because the City owns the property, a public hearing is not required. Perham Township was notified of the annexation and date of the public hearing. A discussion ensued.
On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the annexation and Ordinance No. 279 entitled “Annexation Of A Portion Of The Northwest Quarter, Section 15 And The Northeast Quarter Of Section 16, Township 136 North, Range 39 West, County Of Otter Tail, State Of Minnesota, An Ordinance Extending The Corporate Limits Of The City Of Perham, To Include Certain Unincorporated Property Abutting Upon The Limits Of The City”. 
*ANNEXATION OF FORMER OTTER TAIL COUNTY GARAGE
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council scheduled a public hearing to consider annexing property (the former Otter Tail County Garage site) purchased by Barrel O’ Fun and approved Resolution No. 2009 – 6 entitled “Resolution In The Matter Of Calling For A Hearing On Annexation Of Parcel Number 51000100096001 Into The City Of Perham, Minnesota”. 
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 

On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Building Permit Report for February 2009.

CITY ENGINEER MONTHLY UPDATE

City Engineers gave an update on various projects.
Eight Avenue and King Street Lift Stations
City Engineer Berube stated the generator is scheduled to be delivered tomorrow, but due to the weather, it may be delayed for a day or two. The existing correction and completion list will be revised and sent to the contractor prior to the walk through. The items on the list will be completed during the spring of 2009.
Water Tower
City Engineer Thorson stated CB & I plan to return near the end of March to begin the next phase of construction. The crane will be delivered to the site prior to road restrictions. It was noted, the concrete is poured on-site.
New Wells

City Engineer Thorson stated EnComm Midwest will return to the site in the spring to conduct the pressure testing on the watermains from the wells to the wellhouse. A letter was received from EnComm Midwest stating that they will take responsibility for the watermain until testing is complete. Discussion ensued regarding a partial payment in the amount of $29,965.49 be made. It was noted, the City would still retain $17,216.56 which would cover the penalty and remaining work.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment to Encomm Midwest, Inc. in the amount of $29,954.49.
Main Lift Station

City Engineer Berube state ABS, the pump manufacturer and North Dakota Sewage Pump Company, the pump supplier, are working on a date for the installation of the new impellers on the pumps. They are also working together to forward the City a check for the cost of replacements pieces for the pump. The supplier has indicated when he receives the actual amount for the impellers and plates, he will forward a check to the City. 
*WASTEWATER TREATMENT AGREEMENTS
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Wastewater Treatment Agreement with various industries. 
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Monthly Police Report for February 2009. 
INFORMATION AND ANNOUNCEMENTS
Feed My Starving Children, the City Team is scheduled at 9 on Saturday, March 14th at PACC
Special Council Meeting and the Committee of the Whole is scheduled for Wednesday, March 25 at 5:15
The next regular Council Meeting is scheduled for April 13
The Local Board of Review is scheduled for May 6 at 1, a Council quorum is required
The Household Hazardous Waste Pick-Up is scheduled for Wednesday, July 29th.  
ADJOURNMENT
On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the meeting was adjourned at 8:05 pm.

Respectfully submitted by,

Fern Nundahl

Administrative Assistant
