REGULAR MEETING MINUTES

January 7th, 2008

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present included City Manager Klemm, Finance Officer McCall, EDA Director Johnson, Police Chief Nelson, Public Works Supervisor Meece and Administrative Assistant Nundahl. 

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

CITIZENS CONCERNS
No one from the audience requested time to speak. 

APPROVAL OF AGENDA

Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. Mayor Keil stated the Red River Valley Water Project should be added to the Agenda.

On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Agenda was approved with the addition of the above noted item.

CONSENT AGENDA

Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda as presented.

*APPROVAL OF MINUTES
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on December 10, 2007. 
ADMINISTRATION AND FINANCE 
APPROVAL FOR PAYMENT OF CITY CLAIMS 
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment of City Claims in the amount of $2,498,272.94 for December 2007.

APPROVAL OF PERHAM AREA COMMUNITY CENTER CLAIMS
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the payment of PACC claims for December. 

ORGANIZATIONAL RESOLUTION
Mayor Keil stated Council may wish to approve the 2008 Organization Resolution. The resolution was reviewed. It was noted, discussion has taken place regarding changing the regular meetings of the City Council from the first Monday following the first Tuesday to the second Monday of each month. This will allow sufficient time to complete financial and payables prior to meetings and will affect three months in 2008.
The resolution includes the following: official newspaper:/Perham Enterprise Bulletin and Perham Contact, official city depositories/United Community Bank, Salomon/Smith/Barney Incorporated, Bremer Bank and Farmers State Bank, Vice Mayor/Tim Meehl, legal advisor/Happel Law Office, audit services/Brady Martz, engineering services/Ulteig Engineering, building official/David Neisen, assistant weed inspector/Public Supervisor Merle Meece, insurance/designates Overland Insurance as its agent for purposes of the City’s participation in the League of Minnesota Cities Insurance Trust noting the City of Perham hereby accepts liability coverage limits of $1,200,000 from the League of Minnesota Cities Insurance Trust for 2008. 

Council Members will serve as representatives to these departments/committees:

Administration/Finance Committee: Jim Johnson and Kevin Keil

Public Works/Safety Committee: Tim Meehl and Anita Mycke

PACC: Tim Meehl

Fire/Rescue: Kevin Keil

Golf Course Board: Kevin Keil

EDA: Harriet Mattfeld and Kevin Keil

HRA: Harriet Mattfeld

Airport Commission: Tim Meehl

Planning Commission: Anita Mycke

County Coordinating Board: Kevin Keil
Fairgrounds Task Force: Tim Meehl
Park and Recreation Board: Jim Johnson
Community Members will serve as representatives to these boards/committees: EDA/Denise Schornack will serve a 6-year term and HRA/Kitty Krueger will serve a 5-year term. It was noted, all other boards/committees shall remain the same. A short discussion ensued.
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2008 – 1 entitled “2008 Organization Resolution”. 
*DEFERRED ASSESSMENTS
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Deferred Assessments for the 2nd Street Reconstruction Project for the following: Randi and Arnold Claassen, Mary Altstadt, Allen Schermerhorn, Eldred Wendt and Kathryn Perszyk. 

*2008 COST-OF-LIVING ADJUSTMENTS
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved two percent cost-of-living adjustments to Full-Time Employees (not represented by a union) effective January 1 and July 1, 2008. 
*LOCAL BOARD OF REVIEW
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the date for the Local Board of Review for May 7, 2008 from 1:00 to 2:00 pm in the City Council Chambers. It was noted, a quorum is required. 

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted PLGC’s Income Statement.
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted PACC’s Financial Reports. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.
PUBLIC WORKS AND PUBLIC SAFETY
WERNER LEASE/WASTEWATER
Mayor Keil stated Council may wish to consider approving the lease between the City of Perham and Albert/Lisa Werner. City Manager Klemm stated he has not been able to meet with the Werners to review the lease and noted they may have a couple of items they want to change. No action taken.
FINGERPRINTING EQUIPMENT

Mayor Keil stated Council may wish to consider purchasing equipment for fingerprinting and setting a fee. Police Chief Nelson stated he contacted the state vendor who submitted a quote for $13,000 for the equipment. Police Chief Nelson will continue to search for equipment at a more reasonable cost. No action taken.
*AIRPORT STATE AID
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council authorized the Mayor and City Manager to enter into an agreement with MN DOT/Office of Aeronautics for state aid for the Perham Municipal Airport for the period of July 1, 2008 through June 30, 2009 and approved Resolution No. 2008 – 2 entitled “Authorization To Execute Minnesota Department Of Transportation Grant Agreement For Airport Maintenance And Operation”. 
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Monthly Police Report for December, 2007. 

RED RIVER VALLEY WATER SUPPLY
EDA Director Johnson stated the Department of Interior has issued their Final Environmental Impact Statement regarding the Red River Valley Water Supply Project. This regards the proposal to create a water supply for Fargo/Moorhead and Grand Forks in case a major drought hits.  
EDA Director Johnson stated a total of six options were considered in the study. The Red River Basin Option would have tapped into two local aquifers for water with approximately 130 wells drilled into the Otter Tail Surficial Aquifer that includes Perham and much of the eastern portion of Otter Tail County as well as the Pelican River Aquifer south of Detroit Lakes. 

The Preferred Alternative selected would pipe water from the Garrison Diversion Project to the Sheyenne River. The water would be treated to reduce potential transfer of biota such as microbes, fish, plants etc. 
EDA Director Johnson stated a 30-day public comment period begins January 28th regarding the decision to choose the Garrison Water as the preferred option. Following the comment period, the Secretary of the interior is expected to issue a Record of Decision and it is likely it will be the Garrison option. Estimated costs for the project will be approximately $659,000,000 with $4,900,000 in annual operating expenses. Expecting funding is $2,000,000 from Congress, $2,000,000 from the State of North Dakota and $2,000,000 from users.
A discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved letters of support to move forward with the Garrison Diversion Project and urges Congress to pass a bill that would fund the federal portion.
INFORMATION AND ANNOUNCEMENTS
January 21 is Martin Luther King Day, City Office will be closed.
The Committee of the Whole Meeting is scheduled for Wednesday, January 23 at 5:15.
The Annual EDA Retreat is scheduled for Thursday, January 31 at 8 am.
The next Regular Council Meeting is scheduled for Monday, February 11, 2008. 
ADJOURNMENT

With no further business to discuss, Mayor Keil adjourned the meeting at 7:35 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

