REGULAR MEETING MINUTES

June 11th, 2007

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present included City Manager Louiseau, EDA Director Johnson, Finance Officer McCall, Liquor Store Manager Hendrickx, Public Works Supervisor Meece, and Administrative Assistant Nundahl. Building Official Neisen was also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

PUBLIC HEARING/L.A. HOTEL ENTERPRISES, LLC
Mayor Keil stated Council may wish to hear comments regarding a variance request for L.A. Hotel, LLC. Mayor Keil opened the hearing for comments.
Building Official Neisen stated the Planning Commission has reviewed the request and is recommending approval. It was noted, the required set back is 20’ and they have 16’ for the front yard. The investors have purchased a small strip to the north to meet the required setbacks and requested to purchase additional footage from Dean Simpson. Simpson was unable to sell due to his mortgage restrictions. Simpson has set this area aside for green space, so the variance would not effect future plans.
The public hearing was closed. It was noted, no written or verbal comments were received prior to the meeting. 

Council Member Boedigheimer requested L.A. Hotel to consider an additional approach on the east side of the property. Currently, the plans show all traffic using Market Drive, a second entrance/exit should be considered for safety reasons and less congestion. Arnie Thompson, L.A. Hotel, stated people might use the second entrance as a short cut through their lot but noted the request would be considered.

Building Official Neisen stated the proposed project has approximately 72 parking spaces. Per the Ordinance, the required number of spaces is 54.

On a motion by Council Member Mycke, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council approved the variance request and Resolution No. 2007 – 23 entitled “Resolution In The Matter Of Granting A Variance For L.A. Hotel Enterprises, LLC, Lot 2, Block 2, Happel Addition, Perham, Minnesota”.
CITIZENS CONCERNS
Mayor Keil recognized Albert and Lisa Werner who has concerns regarding their Storm Water Easement and Farm Lease with the City. Werners stated the City has not upheld the terms and conditions of the Storm Water Easement because it allowed Bongards to dump contact water into our system. Werners stated last year, MPCA was involved in this matter due to the high amount of contaminants found in the run-off water. The contaminants made their cattle sick and they had deformed calves. The Werners were told not to let the young livestock drink the water. Due to these problems, the Werners are requesting the City to modify their easement and lease. 

Mayor Keil stated Council will discuss this matter at the Committee of the Whole Meeting scheduled for June 27th and requested City Attorney to provide an opinion regarding this issue. 
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. 

On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Agenda was approved as presented.

CONSENT AGENDA

Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. Council Member Mycke noted in the Meeting Minutes of May 9th, she was not in attendance; a correction should be made to delete her name referenced in the motion for Lakes Café.

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the Consent Agenda with the above noted correction.

*APPROVAL OF MINUTES
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on May 7, Special Minutes from May 9, May 18 and May 23 and June 4, 2007. 
APPROVAL FOR PAYMENT OF CITY CLAIMS 
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment of City Claims
APPROVAL OF PERHAM AREA COMMUNITY CENTER 
CLAIMS 

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved payment of PACC Claims.
ST. HENRY’S TEMPORARY ON-SALE LIQUOR LICENSE
Mayor Keil stated Council may wish to consider approving a temporary On-Sale Liquor License for St. Henry’s for June 30, 2007 for a fundraising event contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. It was noted St. Henry’s withdrew the request for 3.2 On-Sale License. 
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved a temporary On-Sale Liquor License for St. Henry’s for June 30, 2007 for a fundraising event contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board.
ON SALE/SUNDAY LIQUOR
Mayor Keil stated Council may wish to reserve a Liquor License (including 
Sunday Liquor) to L.A. Hotel Enterprises, LLC (AmericInn Lodge and Suites) contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. It was noted the paper work and background check would be completed in December of 2007. 
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved reserving a Liquor License for L.A. Hotel Enterprises, LLC (AmericInn Lodge and Suites) until June 2008.

CRAZY DAY SALES
Mayor Keil stated the Retail Committee requested Council to reconsider their motion for setting up displays on the street for Crazy Days scheduled for August 3, 4 & 5. It was noted Police Chief Nelson and City Manager Louiseau met with the Retail Committee to discuss the matter. Police Chief Nelson and Building Official Neisen will monitor the situation to ensure retailers keep their displays within the parking lanes and semi-trucks will be detoured around the City avoiding Main Street. 
FINANCING SECOND STREET IMPROVEMENT PROJECT
Mayor Keil stated Council may wish to authorize Ehlers and Associates to proceed with the sale of bonds for the Second Street Improvement Project. It was noted the bonds would be $2,005,000.
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2007-24 entitled “Resolution Providing For The Sale Of $2,005,000 General Obligation Improvement Bonds Series 2007A”.

It was noted construction work on Second Street SE will begin on June 13th with the removal of asphalt.

*PERHAM ATHLETIC ASSOCIATION/GAMBLING 
PREMISES PERMIT
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved a Premise Permit for gambling for Perham Athletic Association at Main Street Express subject to approval of the Gambling Control Board and Resolution No. 2007 – 25 entitled “Resolution In The Matter Of Approving Premises Permit Renewal Application, Perham Athletic Association”. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports. 

*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Enterprise Financials and Utility Aging Report.
LIQUOR STORE PROJECT

Mayor Keil stated Council may wish to consider approving the Plans and Specifications for the proposed Liquor Store Project and call for bids. Cost estimates were reviewed with items which were not included in Baker*Hogan*Houx’s estimated project costs. It was noted the estimates received are from only one company, so prices may vary somewhat. It was noted with these estimates and Baker*Hogan*Houx’s estimates, the project is over-budget approximately $210,000. City Manager Louiseau stated until we receive bids for the project, we won’t know if we need to make additional cuts.
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2007 – 26 entitled “Resolution In The Matter Of Approving Plans And Specifications And Ordering Advertisement For Bids, The Liquor Store Project, Perham, Minnesota”. 

UPDATE HOUSING NEEDS ASSESSMENT

Mayor Keil stated on the recommendation of the Planning Commission, Council may wish to consider requesting proposals to update the Housing Needs Assessment which was completed in the 1993. City Manager Louiseau stated the Planning Commission discussed current TIF Housing Program and they would like to make amendments to the Program because it may not be benefiting the people it was designed for. The Plan is fifteen years old. The Housing Needs Assessment is very useful and a valuable tool when developing new plans.

Council Member Boedigheimer questioned if there is a possibility of receiving a grant to assist funding of this process. City Manager Louiseau stated he was not sure, but staff would check into funding.

On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved staff obtaining proposals to update the Housing Needs Assessment.   
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Building Permit Report for the month of May, 2007.

MINNESOTA MUNICIPAL GAS AGENCY
Mayor Keil stated Council may wish to consider joining the Minnesota Municipal Gas Agency. City Manager Louiseau stated prior to joining the Gas Agency, all gas customers will need to be notified by mail of a public hearing. Mailed notices and a legal notice will be published prior to a public hearing which can be scheduled for the next Council Meeting. 
City Manager Louiseau stated by joining the Gas Agency, we would be able to receive discounts on the purchases of natural gas. Estimated savings are $.50 per mcf. It was noted, several municipalities are in the process of forming this Gas Agency, so it is unknown what the membership fee will be.
On a motion by Council Member Mattfeld, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2007 – 27 entitled “Resolution In The Matter Of Joining The Minnesota Municipal Gas Agency”. 

WASTEWATER TREATMENT AGREEMENT/CACTUS GARDENS RECREATIONAL CAMPGROUND
Mayor Keil stated Council may wish to approve the Wastewater Treatment Agreement with Chuck and Brenda Minge for the Cactus Gardens Recreational Campground and designate the Mayor and City Manager as authorized signatures. 

City Attorney Happel stated he has reviewed the Agreement which includes an option for the City to terminate the Agreement in thirty day notice without cause.

Public Works Supervisor Meece stated he was notified by MPCA today that Minge’s will need to obtain a permit for the holding tank. It was also noted the dump site is located within the fairgrounds and it is locked at all times.

On a motion by Council Member Meehl, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the Agreement entitled “City of Perham Wastewater Treatment Agreement, Cactus Garden Recreational Campground”. 
EASEMENT FOR GAS MAIN
Mayor Keil stated Council may wish to approve the Easement with R.D. Offutt for the installation of a gas main and designate the City Manager as the authorized signature. It was noted that Offutt representatives have agreed to the easement agreement with the addition of transplanting all trees over 1 ½ inch in diameter. Public Works Supervisor Meece stated there are very few trees that will need to be transplanted. 
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Right-of-Way Easement with R.D. Offutt for the installation of the gas main and designated the City Manager as the authorized signature.
WASTEWATER LIFT STATION BIDS

Mayor Keil stated Council may wish to consider approving Addendum No. 1 for the Wastewater Lift Station Replacement Project. It was noted City Engineers are requesting the bid letting date be changed from June 14, 2007 to June 27, 2007 to ensure potential bidders have sufficient time to review the addendum.
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the extension to the bid letting for the Wastewater Lift Station Project.

*ACCEPTANCE OF THE MONTHLY POLICE REPORT 





On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Monthly Police Report for the month of May, 2007.
INFORMATION AND ANNOUNCEMENTS
The Committee of the Whole Meeting is scheduled for June 27 at 5:15
The next regular Council Meeting is scheduled for July 9
The Coalition of Greater Minnesota Cities 2007 Summer Conference is scheduled for July 25 – July 27 in Detroit Lakes 
ADJOURNMENT

On a motion by Council Member Mycke, seconded by Council Member Boedigheimer and carried without a dissenting vote, the meeting was adjourned at 7:58 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant
