REGULAR MEETING MINUTES

January 8th, 2007

The regular meeting of the Perham City Council was called to order by Mayor Pankonin at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present included City Manager Louiseau, EDA Director Johnson, Finance Officer McCall, Public Works Supervisor Meece, Police Chief Nelson and Administrative Assistant Nundahl. Building Official Neisen was also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Pankonin requested all in attendance to rise for the Pledge of Allegiance.

OATH OF OFFICE 
Mayor Pankonin administered the Oath of Office to Mayor elect Kevin Keil.
FAREWELL MAYOR PANKONIN
Council Member Boedigheimer presented Mayor Pankonin with a plaque thanking him for his dedication and services for the last four years.

OATH OF OFFICE 
Mayor Keil administered the Oath of Office to Council Member Harriet Mattfeld and Timothy Meehl.
CITIZENS CONCERNS

No one addressed the Council.

APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. City Manager Louiseau requested the following items be added to the agenda:  a request from the Historical Society to spend budgeted funds, Werner Lease/Easement and a proposal from HDR for Engineering Services for expansion of the Resource Recovery Facility.
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Agenda was approved with the additional items noted above.

CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda and the request from the Historical Society to spend 2007 budgeted funds. 

*APPROVAL OF MINUTES
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on December 11th, 2006.  
APPROVAL FOR PAYMENT OF CITY CLAIMS 
It was noted, three additional claims were added to the City Claims: Coalition of Greater Minnesota Cities, Overland Insurance and U.S. West to bring the total to $1,156,889.75.

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved payment of City claims.
APPROVAL OF PERHAM AREA COMMUNITY CENTER CLAIMS 
On a motion by council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment of PACC claims.
2007 PACC BUDGET
PACC Director Nelson reviewed the 2007 PACC Budget. 
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the 2007 PACC Budget.
2007 PERHAM LAKESIDE GOLF COURSE BUDGET
City Manager Louiseau reviewed the 2007 Perham Lakeside Golf Course Budget. It was noted funds saved due to refinancing will be put in an escrow account and will not be used for general purposes. 
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the 2007 Perham Lakeside Golf Course Budget.
*WINE & 3.2 ON-SALE LICENSE
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved a Wine and 3.2 On-Sale License for Jin Chinese Restaurant contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board. 
*DESIGNATIONS
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the following designations:  the Perham Enterprise Bulletin and Perham Contact as the Official Newspaper, Council Member Jerome Boedigheimer as the Deputy Mayor, Dennis Happel as the City Attorney and Overland Insurance as its agent for purposes of the City’s participation in the League of Minnesota Cities Insurance Trust.
*APPOINTMENTS
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved appointments to the following Committees: Administration and Finance Committee -Jerome Boedigheimer and Kevin Keil, Public Works and Safety Committee -Tim Meehl and Anita Mycke, PACC -Tim Meehl, Fire and Rescue - Kevin Keil, Golf Course Board - Kevin Keil, EDA- Harriet Mattfeld and Kevin Keil, HRA -Harriet Mattfeld, Airport Commission - Tim Meehl, Planning Commission - Anita Mycke, County Coordinating Board - Kevin Keil, Second Street Task Force - Anita Mycke, Fairgrounds Task Force - Tim Meehl and Park and Recreation Board - Jerome Boedigheimer.

*BOARDS/COMMITTEES
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the following individuals to serve on various City Boards and Commissions: HRA/Thomas Wieczorek, term will expire on 1/1/2012 and EDA/David Arvig, term will expire on 1/1/2013.
*OFFICIAL DEPOSITORIES
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council designated United Community Bank, Salomon, Smith, Barney Incorporated, Bremer Bank and Farmers State Bank as the Official Depositories for the City.
*SETTING WATER/SEWER RATES FOR 2007
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution Number 2007 – 1 entitled “Resolution In The Matter Of Setting Water And Sewer Rates For 2007, City Of Perham”. 
*2007 COST-OF-LIVING ADJUSTMENTS
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved two percent cost-of-living adjustments to Full-Time Employees (not represented by a union) effective January 1, 2007 and July 1, 2007.
*LOCAL BOARD OF REVIEW
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the scheduled date for the Local Board of Review for May 9, 2007 from 1:00 to 2:00 pm in the City Council Chambers. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted PACC’s Financial Reports. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Enterprise Financials and Utility Aging Report  (November 30, 2006).
*FIRE DEPARTMENT
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved an increase in the pension for Firefighters from the current $1650 per year to $1700 per year effective January 1, 2007. It was noted, the increase will not require a contribution to the pension fund by the City and Townships. 
*REZONING REDLINE PROPERTY
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2 entitled “Resolution In The Matter Of Calling For A Hearing For Rezoning The 19.5 Redline Holdings, LLC Property Addition To The City Of Perham, Minnesota”. 

*ACCEPTANCE OF THE BUILDING PERMIT REPORT
 On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Building Permit Report for December 2006.
2007 PROPOSED IMPROVEMENTS
Mayor Keil stated Council may wish to consider including the following projects with the 2007 Street Reconstruction Project: upgrading main lift station, mill and overlay at the Perham Municipal Airport and looping water mains. It was noted these projects were budgeted and would not be included in the assessable costs.

On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2007 – 3 entitled “Resolution In The Matter Of Ordering Preliminary Engineering Report For Water Main Looping, Mill And Overlay At The Perham Municipal Airport And Upgrades To The Main Lift Station, Perham, Minnesota”.

PRELIMINARY ENGINEERING REPORT FOR 2007 STREET RECONSTRUCTION PROJECT
Mayor Keil stated Council may wish to accept the Preliminary Engineering Report for the 2007 Street Reconstruction Project.
City Engineer Nansen reviewed the proposed project including the Airport Overlay Project, Water Main Looping and Upgrades to the Main Lift Station. It was noted approximately four blocks will have mill and overlay completed and the balance of the streets are targeted for total street and utility improvements. Nansen stated 1st Avenue South from 5th Street SW to Fox Street is only 40 feet wide and it is their recommendation that these 2 blocks be widened to 50 feet.
City Engineer Nansen reviewed the estimated costs and project financing. The total project cost is $2,889,250 with $1,669,550 being assessable and $1,219,700 being the City share. Nansen noted typical 100’ lots would be assessed approximately $22,731. Nansen stated the assessment costs are significantly above typical reconstruction costs for a project of this nature. Estimated costs for a 100 foot lots in surrounding communities range from $12,000 to $14,000 and the installation of utilities and streets in Westwind Third Addition was approximately $17,000. Due to the estimated costs and portion considered assessable, Nansen recommended the City consider a financing plan that reduces the assessable costs to a more typical value. 
City Manager Louiseau stated the Council needs to justify the assessable costs and questioned if the proposed improvements would increase property values with the amount assessed. Louiseau recommended waiting until we receive proposed assessments for the Second Street Project prior to making any decisions. Council Member Boedigheimer agreed. A lengthy discussion ensued.

On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2007 – 4 entitled “Resolution In The Matter Of Receiving Report And Calling For A Public Hearing On Improvements For The 2007 Street Reconstruction Project, Perham, Minnesota”.

LIQUOR ORDINANCE
Mayor Keil stated Council may wish to recommend changes to the draft Liquor Ordinance. 
City Manager Louiseau stated the Public Works and Safety Committee worked with the League of Minnesota Cities’ model ordinance and the City’s existing ordinances to make the recommended changes for condition of licenses and suspensions, revocation and penalties. It was noted this ordinance would repeal a number of ordinances currently in place. A lengthy discussion ensued.

Police Chief Nelson noted Otter Tail County is developing a program for Police Officers throughout the County for administering training to bartenders and servers. The program should be in place by late spring. Establishment Owner Pat Honer stated he would appreciate training be done locally by Police Officers. Honer stated due to the nature of his business and low-paying jobs, there is a high turn over of employees; he has a hard time making sure that they all have proper training.
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council directed staff to forward the draft ordinance to all liquor license holders and City Attorney for their review and comments.
*AIRPORT FIVE-YEAR CAPITAL OUTLAY PLAN

On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the five-year capital outlay plan for the Perham Municipal Airport. 
*AUTHORIZE THE SALE OF EXCESS PROPERTY

On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2007 – 5 entitled “Resolution Authorizing The Sale Of Surplus Property, Perham, Minnesota”. 
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Monthly Police Report for December 2006.
WERNER LEASE/EASEMENT

City Manager Louiseau reviewed a memo he prepared for Council giving background information regarding the lease and easement the City has with the Werners and Bucholzs for storm water drainage. It was noted, Werner has advised the City he would like to cancel the easement due to the contaminated water that entered the storm sewer system and eventually entered his property. Werner noted the elevated e-coli bacteria is harmful to the calves he raises in the adjoining pastures and he no longer lets his cattle drink from the storm water. It was also noted, City Attorney Happel and himself met with Werner and his attorney to discuss the situation. Werner has now come forward with a new proposal.
City Manager Louiseau stated Werner is proposing to extend the current leases for a fifteen year period. He would recommend enrolling the low acres of the River farm along the Otter Tail River in CRP. Currently they are paying a $400/acre sign-up bonus and $60/acre/year. The CRP enrollment is also for fifteen years. He would split the CRP payment with the City and do any work required to maintain participation in the CRP Program. Werner would like to construct a fenced cattle run area that would allow him to move cattle from the pastures he owns on the north and south side of the River Farm. This would be done at the same time as the land is enrolled in the CRP Program.

City Manager Louiseau stated Werner would like the City to provide him with a first right to lease the Kempenich field once Steve Kempenich’s current lease expires. He would match the high bid when we renew the lease on this site or would loose his right to lease it. Werner would also like to buy the Lachowitzer field and would be willing to lease the irrigator on that site from us just as Lachowitzers are doing. The lease would include a first right of refusal should he sell the property to another immediate family member.

City Manager Louiseau stated Werner also proposes that we replace the current storm water easement with a 15 year easement that would run concurrently with the land lease. If this were done, Werner would install a dam that would prevent the storm water from running directly into the area where his cattle are pastured. He has fenced off a portion of the storm water easement already and would completely fence the remaining area from the surrounding pastures. This combined with the dam would prevent the cattle from drinking the water if another spill got into the storm sewer.

Public Works Supervisor Meece reviewed testing procedures and test results.

City Attorney Happel stated we have a binding easement with the Werners and the City has not changed procedures which would give Werner the right to terminate the easement. Happel recommended meeting with Werner and his attorney to review the proposal. A lengthy discussion ensued.
Council directed the City Manager and City Attorney to meet with Werner and his attorney regarding their proposal.
HDR ENGINEERING PROPOSAL FOR SERVICES
City Manager Louiseau stated HDR Engineers submitted a proposal to provide engineering services for the expansion of the Resource Recovery Facility. The scope of the services would include air permitting and design and construction phase services. City Manager Louiseau stated due to the nature of the project and parties involved, he would recommend paying HDR on an hourly basis not to exceed $218,000. In the event the project did not proceed, the City would be billed actual expenses incurred rather than the full amount. Louiseau noted engineering costs would be borne by the City. A discussion ensued.
On a motion by Council Member Mycke, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council accepted the Engineering Services Proposal submitted by HDR Engineers for professional services for the expansion of the Resource Recovery Facility.
INFORMATION AND ANNOUNCEMENTS
The City Office will be closed on Monday January 15 for Martin Luther King Day.
The annual Rural Fire Meeting is scheduled for January 17th @ 6:30 pm
The Committee of the Whole Meeting is scheduled for January 24th @ 5:15
The EDA Annual Retreat is scheduled for Tuesday, January 30, @ 8:30
The next regular Council Meeting is scheduled for February 12th, 2007.
The Household Hazardous Waste Collection has been schedule for 
August 1, 2007 from 10:00 to 2:00
ADJOURNMENT
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the meeting was adjourned at 9:04 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

