REGULAR MEETING MINUTES

March 10th, 2008

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members were present.
Staff present included City Manager Klemm, EDA Director Johnson, Public Works Supervisor Meece and Administrative Assistant Nundahl. Building Official Neisen was also present

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

CITY OF ALBANY

Mayor Dennis Sand and City Manager Tom Schneider from the City of Albany thanked the Council for donating 40 JOBZ acres to the City of Albany. It was noted Wells Concrete purchased 80 acres and is in the process of constructing a 600 foot building at the current time. They will start with 55 employees and have projected employing over 200 employees when finished in 2009. City Manager Tom Schneider stated Albany did not offer a great financial package, the City sold itself with its character. 

Mayor Sand and City Manager Schneider again thanked the Perham City Council for their generosity in donating 40 JOBZ acres and also thanked Traci Ryan from David Drown and Associates for their assistance with the project.

PUBLIC HEARING/PROPOSED FEE SCHEDULE

Mayor Keil stated Council may wish to hear comments regarding the proposed fee schedule. Mayor Keil opened the public hearing.

City Manager Klemm reviewed the proposed fee changes.

Building Official Neisen stated he received a notice stating that the Building Permit fee schedule should include work commencing prior to permit issuance and fee refunds. A discussion ensued.

The public hearing was closed. It was noted that no written or verbal comments were received prior to the meeting.

On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Ordinance No. 263 entitled “Ordinance setting the fee schedule, city of Perham, Minnesota, Revising Ordinance No. 257” with the following additions to the Building Permit Fees: 7. An investigation fee shall be collected and is in addition to the required permit fee, but may not exceed the permit fee, if construction commences started prior to obtaining a permit; 8. The building permit and plan review fee shall be fully refunded within 14 calendars days if project does not proceed.
CITIZENS CONCERNS
No one from the audience requested time to speak. 

APPROVAL OF AGENDA

Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. 

On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Agenda was approved as presented.

CONSENT AGENDA

Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. Mayor Keil noted Item No. 9.B. Calling For A Public Hearing/Amending TIF District 2 – 27 would be removed from the Consent Agenda. 
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the Consent Agenda with the removal of the above noted item.

*APPROVAL OF MINUTES
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on February 11, 2008. 

ADMINISTRATION AND FINANCE 

APPROVAL FOR PAYMENT OF CITY CLAIMS 

On a motion by Council Member Meehl, seconded by Council Member Mycke, the Council approved the City Claims in the amount of $1,887,009.15 for February, 2008, Council Members voting in favor were; Mattfeld, Meehl, Mycke and Keil, Council Member Johnson abstained from voting. 
APPROVAL OF PERHAM AREA COMMUNITY CENTER CLAIMS 

On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved PACC Claims in the amount of $25826.38 for February, 2008. 
*NORTHWOODS ASSEMBLY OF GOD
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council granted authorization to Northwoods Assembly of God’s Church the use of the City Hall Park on Good Friday for a “Live Passion Drama and Walk”.  

*2008 PERHAM LAKESIDE GOLF COURSE BUDGET


On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the 2008 Perham Lakeside Golf Course Budget. 

*3.2 BEER LICENSE RENEWALS

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved 3.2 Beer Licenses subject to receipt of applicable fees and required information by the City Office for the following businesses: Perham Pirates Baseball Club, Perham Agriculture Society, Dean’s Country Market, Westside Services, Paul’s of Perham. Service Foods, Main Street Express, Perham Pioneer Grounds, Pamida Inc., Ma’s Little Red Barn and Jin Hu Chinese Restaurant. 

*RECEIVING SERVICES FROM A COUNCIL MEMBER
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2008 – 8 entitled “Resolution In The Matter Of Receiving Services From A Council Member”. It was noted, Council Member Johnson is providing wine racks for the new Liquor Store. 
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted PACC’s Financial Reports. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 



On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.
HOUSING, PLANNING AND COMMUNITY DEVELOPMENT

REPURCHASE AGREEMENT

Mayor Keil stated Council may wish to clarify the re-purchase agreement with Bob Priebe and Jeff Lubitz noting that the buyers have fulfilled the clause requiring development of the property and that the City will not exercise its right to repurchase Lot 7, Block 1, Industrial Park. 

EDA Director Johnson stated that the purchase agreement with Priebe/Lubitz contained a clause that the City could repurchase Lot 7 if the property is not developed within a certain time line. Currently, the lot is for sale. The interested buyer wants to ensure that the City will not exercise its right to re-purchase the lot. A short discussion ensued.
On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2008 – 9 entitled “Resolution Clearing Priebe/Lubitz Re-Purchase Option, Perham, Minnesota”. 

CALLING FOR A PUBLIC HEARING/AMENDING TIF DISTRICT 2 – 27

Mayor Keil stated Council may wish to consider calling for a public hearing to amend TIF District No. 2-27. 
Tracy Ryan of David Drown and Associates stated Developers are interested in constructing a multi-family housing unit on Lot 1, Block 7, Clearwater Estates. There is conflicting information whether this parcel is included in TIF District 2-27. Ryan noted that the legal description includes this parcel but the map did not. Contact will be made with the County Auditor to determine if the parcel is included or not. Due to the fact that the Developers would like to break ground in April, the time line is important. If it determined that the parcel was not included, the City Council will need to modify the District. A discussion ensued.
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2008 – 10 entitled “Resolution Calling For A Public Hearing On Modification #1 Of Tax Increment Financing District No. 2-27 And The Adoption Of A Modified Tax Increment Financing Plan Relating Thereto”. 
*CALLING FOR A PUBLIC HEARING/REZONING

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2008 – 11 entitled “Resolution In The Matter Of Calling For A Public Hearing For Rezoning Lots 7, 8 And 9, Block 10,  Rothpletz Addition To The City Of Perham.  
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Building Permit Report for February 2008.

PUBLIC WORKS AND PUBLIC SAFETY
PRELIMINARY ENGINEERING REPORT FOR THE WATER TOWER AND WELLS
Mayor Keil stated Council may wish to consider accepting the Preliminary Engineering Report for the Water Tower and Wells. 

City Engineer Chris Thorson briefly reviewed the Preliminary Engineering Report. It was noted, the report was reviewed in full during the February Council Meeting. 

City Engineer Thorson reviewed the timeline for submittals to the Public Facilities Authority (PFA) for funding. The first submittal is due by May 2 which outlines the project scope. The second submittal is due by June 6 and will place our project on the 2009 Intended Use Plan. On September 1, The PFA will have a finalized the Intended Use Plan showing the projects in the fundable range. 

City Engineer Thorson stated there are a number of requirements associated with PFA funding including the following: engineering plans need to be approved by the Minnesota Department of Health, the City will need to complete an environmental review with a public comment period, state wage rates must be paid by the contractor during construction and a tax-exempt general obligation note and a bond opinion must be prepared by a nationally recognized bond council.  The proposed project schedule was reviewed. 
City Engineer Thorson stated funding through PFA is not guaranteed but with the interest rate between 1% to 3%, the City should apply. Tracy Ryan stated if PFA funding is not available, the City should have no problem with obtaining a general obligation bond.
Building Official Neisen stated he would waive the building permit fee and recommended the City retain the City Engineers for inspection of the project. Discussion ensued.
On a motion by council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2008 – 12 entitled “Resolution In The Matter Of Receiving Report And Ordering Improvement And Preparation Of Plans For Water Storage Tank And Two Municipal Wells, Perham, Minnesota”. 

LOCATING SERVICES
Mayor Keil stated Council may wish to consider entering into a contract with Citi Lites, Inc. for locating services. Public Works Supervisor Meece clarified the bid proposal from Citi Lites noting that they will charge all in-town locates at $18.50 per locate rather than per utility.  
Public Works Supervisor Meece stated because of the variables, he would provide estimates based on the proposals and the number of 2007 locates. JD Locating’s proposal estimate is $58,260 annually and Citi Lites’ new proposal estimate is $42,000. Meece noted that locating in-house is estimated to be $53,000. A lengthy discussion ensued regarding contracting with Citi Lites or adding one employee maintaining locating in-house. Meece recommended contracting with Citi Lites noting that the contract contains a right to terminate the contract with cause immediately or terminate the contract without cause in thirty days.
On a motion by Council Member Meehl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved entering into a contract with Citi Lites, Inc for locating services subject to the contract containing a right to terminate the contract with cause immediately or terminate the contract without cause in thirty days and approval by the City Attorney; the Council designated the City Manager as the authorized representative for the City.
LAWN MOWER PURCHASE
Mayor Keil stated Council may wish to consider authorizing the purchase of a lawn mower. Public Works Supervisor Meece stated he received 3 quotes for the purchase of a new lawn mower. Two quotes were obtained through the State Bid for the following: John Deere 1600 wide area mower for $57,434.39 and a Jacobsen HR 5111 wide area mower for $44,148.51.
Public Works Supervisor Meece stated RDO Equipment of Hawley has a John Deere 1600 wide area mower demo unit with approximately 20 hours for sale at $41,148.51 including tax. Meece recommended purchasing the demo unit.
On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved purchasing the John Deere 1600 wide area mower demo unit with approximately 20 hours for sale at $41,148.51 including tax from RDO Equipment of Hawley.

*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council accepted the Monthly Police Report for February 2008. 
RESOURCE RECOVERY FACILITY/FEASIBILITY STUDY
Mayor Keil stated Council may wish to consider authorizing HDR to proceed with a Feasibility Study for the proposed expansion at the Resource Recovery Facility. 
City Manager Klemm stated HDR completed a feasibility study approximately two years ago. That study focused on bringing equipment/machines from the Fergus Falls incinerator. Klemm noted that this study will provide us information regarding using the used equipment of Fergus Falls versus purchasing new. Klemm noted that sometimes by the time you retrofit equipment, you may be in a better position purchasing new.

City Manager Klemm stated that the City is in the process of finalizing the final grant application which is due on March 31. The feasibility study will be a part of the application and will submitted when it is completed. Klemm noted the cost for the study will be taken out of the Resource Recovery Facility Fund. 

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council authorized HDR to proceed with a feasibility Study for the proposed expansion at the Resource Recovery Facility not to exceed $44,500.

INFORMATION AND ANNOUNCEMENTS
A Special Council Meeting is scheduled for Friday, March 14 at 7:30 am

The Committee of the Whole Meeting is scheduled for Wednesday, March 26 at 5:15
The next Regular Council Meeting is scheduled for Monday, April 14, 2008
The Household Hazardous Waste Collection is scheduled for Tuesday, July 22 from 10 to 2 at the City Garage
ADJOURNMENT
On a motion by Council Member Johnson, seconded by Council Member Meehl and carried without a dissenting vote, the meeting was adjourned at 8:45 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

