

REGULAR MEETING MINUTES
June 14th, 2010

The regular meeting of the Perham City Council was called to order by Mayor Meehl at 5:15 pm in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.

Staff present: City Manager Klemm, Public Works Director Meece, Police Chief Nelson, Finance Officer McCall and Administrative Assistant Nundahl. 
  
Others present: Building Official Neisen and City Engineer Berube.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE
Mayor Meehl requested all in attendance to rise for the Pledge of Allegiance
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RESIGNATION OF A COUNCIL MEMBER
Mayor Meehl stated Council may wish to accept the resignation of Council Member Mycke effective June 30, 2010 and declare a vacancy. 

Discussion ensued regarding filling the position immediately or wait until elections and have the voters choose their representative. Council Members Johnson and Mattfeld both felt the voters should determine their representative. Discussion ensued regarding Council meeting dates and maintaining a quorum.

Council Member Lehmkuhl stated he would be interested in being the Council representative on the Planning Commission. Council Member Mattfeld stated she would be able to be the Council representative on the Library Board. Further discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council, with deep regret, accepted the resignation of Council Member Mycke and declared a vacancy which will be filled following the General Election. 

On a motion by Council Member Mycke, seconded by Council Member Lehmkuhl and carried without a dissenting vote, the Council approved Council Member Johnson as the appointed Deputy Mayor.

CITIZENS CONCERNS
Mayor Meehl recognized Harold Locken. Mr. Locken stated the shoulders of the streets and intersections in the Country Pine Estates Addition are in poor condition. Locken requested the City fill the pot holes. Discussion ensued. It was noted, the Public Works Director will tour the area to determine what needs to be done.

APPROVAL OF AGENDA
Mayor Meehl stated Council Members and Staff may add items to the Agenda which requires Council action.
On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the agenda as presented.

CONSENT AGENDA
Mayor Meehl stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda.
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Consent Agenda with the removal of Item 8 B. Calvary Lutheran Church, request for diagonal parking.

*APPROVAL OF MINUTES
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on May 10th. 

APPROVAL FOR PAYMENT OF CITY CLAIMS 
Finance Officer McCall requested a claim from J.R. Ferche in the amount of $19,006.17 be added and delete a claim submitted from Ulteig Engineers in the amount of $28,537.69.

On a motion by Council Member Johnson, seconded by Council Member Lehmkuhl and carried without a dissenting vote, the Council approved payment of claims in the amount of $1,034,572.86 for May 2010. 

2010 IMPROVEMENT PROJECTS/SALE OF BONDS
Mayor Meehl stated Council may wish to authorize David Drown & Associates to proceed with the sales of bonds for the First Avenue South and New Creations Lutheran Church Project. City Manager Klemm stated the repayment schedule includes lower payments for the first six years when the City is paying off other bond issues. It was also noted an interest only payment will need to be made in February 2011.

City Manager Klemm stated they are anticipating an interest rate of 3.5% which would put the special assessment rate at 4.5%. Sale would take place on June 30th. A short discussion ensued.

On a motion by Council Member Lehmkuhl, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Resolution No. 2010 – 26 entitled “Resolution Providing For The Competitive Negotiated Sale Of $1,010,000 General Obligation Pir Fund Bonds, Series 2010A”. 

PAWN SHOP ORDINANCE
Mayor Meehl stated Council may wish to repeal the City’s Pawn Shop Ordinance due to Otter Tail County enforcing this matter. City Manager Klemm stated Otter Tail County has adopted an Ordinance regulating pawn shops. This ordinance is more restrictive than the City’s.

Police Chief Nelson stated Otter Tail County’s ordinance includes an inventory tracking system and will be monitored by the Sherriff’s office. It was noted, Perham Police will have access to the inventory in the event items are stolen. A discussion ensued.

On a motion by Council Member Mycke, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved Ordinance No. 299 entitled “Ordinance Repealing Ordinance No. 186”.

PERHAM CROSS COUNTRY HALF MARATHON
Mayor Meehl stated Council may wish to authorize the use of City property to the Perham School Cross Country Booster Club to host a Half Marathon and a 5k race on Saturday, August 7th. City Manager Klemm stated this was discussed at the Public Works and Safety Meeting. Council and staff had several concerns regarding the proposed route through downtown and crossing the railroad tracks. A short discussion ensued.

On a motion by Council Member Lehmkuhl, seconded by Council Member Mycke and carried without a dissenting vote, this matter was tabled to address the various concerns.

*CALVARY LUTHERAN CHURCH
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council granted permission to Calvary Lutheran Church to close 3rd Avenue SW from 6th Street SW to 7th Street SW for services and various events. 

*MA’S LITTLE RED BARN/STREET CLOSURE
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council granted permission to Mark and Barb Lenius to close 3rd Avenue SW from Main to the parking lot to sell pork chops/ice cream on June 25th in conjunction with Turtle Fest activities. 

*PERHAM JAYCEES/TEMPORARY 3.2 LIQUOR LICENSE
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved a 3.2 liquor license for Perham Jaycee’s for June 26th for the Demolition Derby at the Fairgrounds contingent upon all fees and legal requirements being met as required by the City and State of Minnesota’s Liquor Control Board.

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement for April 2010. 

*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports for April 2010.



*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS 
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the following reports for June 2010: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and Utility Aging Report. 	

NEW CREATIONS LUTHERAN CHURCH/REZONING
Mayor Meehl stated Council may wish to consider rezoning the parcel owned by New Creations Lutheran Church from open to Highway Commercial.  

Council Member Mycke stated the Planning Commission held the public hearing and reviewed the request. The Planning Commission recommended the Council rezone the property. A discussion ensued.

It was noted, no written or verbal comments were received regarding the rezoning.

On a motion by Council Member Johnson, seconded by Council Member Lehmkuhl and carried without a dissenting vote, the Council approved Ordinance No. 300 entitled “Rezoning Of Parcel #510002201660004 Recently Annexed Into The City Of Perham With An Address Of 295 West Coney Street; An Ordinance Revising Ordinance Number 286 Entitled Land Use (Zoning), City Of Perham, Minnesota”. 

NEW CREATIONS LUTHERAN CHURCH/CONDITIONAL USE PERMIT
Mayor Meehl stated Council may wish to consider granting a conditional use permit to construct the church. 

Council Member Mycke stated the Planning Commission held the public hearing and reviewed the request. The Planning Commission recommended the Council approved the Condition Use Permit. A discussion ensued.

It was noted, no written or verbal comments were received regarding the rezoning.

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Resolution No. 2010 – 27 entitled “Resolution In The Matter Of Approving Of Granting A Conditional Use Permit For New Creation Lutheran Church Formerly Parcel # 5100022016604 Recently Annexed Into The City Of Perham, 295 West Coney Street, City Of Perham, Minnesota”. 

NEW CREATIONS LUTHERAN CHURCH/PLANS AND SPECIFICATIONS
Mayor Meehl stated Council may wish to consider accepting the Plans and Specifications and obtaining quotes for the New Creations Lutheran Church Project. City Engineer Berube stated based on recent construction costs, this project is estimated to be less than $50,000.  Berube noted that he would contact contractors to submit quotes. A discussion ensued.

On a motion by Council Member Johnson, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2010 – 28 entitled “Resolution In The Matter Of Approving Plans And Specifications And Authorizing Engineers To Obtain Quotes For The New Creations Lutheran Church Project, Perham, Minnesota”. 

*ADMINISTRATION OF THE SMALL CITIES GRANT
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized staff to enter into an agreement with the Economic Development Authority to administer the Small Cities Grant. 

*DOWNTOWN BUSINESS DISTRICT PARKING FEE
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council established a $1500 per parking space fee for newly constructed businesses who do not provide sufficient off-street parking in the Downtown Commercial District. 

*ACCEPTANCE OF THE BUILDING PERMIT REPORT 		
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Building Permit Report for May 2010. 

CITY ENGINEER MONTHLY UPDATE
City Engineer Berube gave an update on the following projects:

Water Tower
Engineer Berube stated the paving of the access road has been completed. The Contractor has been contacted regarding the motor problem on Well No. 9, a two year warranty on the motor will be used to address the issue.

Clearwater First Addition
Engineer Berube stated testing of the new sanitary sewer has been completed and during the testing, one of the services had a problem. The Contractor completed additional testing and found a pipe was not connected, the service had to be dug and reconnected. Construction of the paving for Clearwater must be completed by the end of June. The Contractor indicated that they may be ready to pave by the end of this week if the weather holds. Allowing the underlying soils to sit over the winter has provided more stability in the base. The Contractor received the correction and completion list for the project and will address issues on the list following the construction of the pavement. 

Third Street North West/Sixth Avenue North West/Pinewood Circle
Engineer Berube stated the paving contractor for Third Street and Sixth Avenue indicated that he will pave the remaining bituminous on the project within the next two weeks.



First Avenue South
The Contractor has elected to complete First Avenue Project in phases; completing the northern portion of the underground utilities prior to starting on the south end. Sanitary sewer has been completed from Fourth Street to the north and the watermain should be completed by the middle of the week. Following the completion of the watermain, the Contractor will start on the storm sewer on the northern portion of the project, then continue with street grading and start working toward the south of Fourth Street. It was noted, they are on target regarding their time line.

AIRPORT RECONSTRUCTION PROJECT
Mayor Meehl stated Council may wish to consider accepting the Plans and Specifications and authorize advertising for bids for the Airport Reconstruction Project. 

City Engineer Berube stated plans are completed for the Airport Improvement Project and will be funded with a state grant with an 80/20 split. The total estimated project cost for the improvements is $800,000. The City’s share is approximately $160,000. A discussion ensued.

On a motion by Council Member Lehmkuhl, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the Plans and Specifications and authorized advertisement for bids for the Airport Reconstruction Project. 

*PERHAM LAKES LIONS STORAGE SHED
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council granted permission to Perham Lakes Lions to construct a storage shed on City property across the street from the Food Shelf. 

*SHIP GRANT SURVEY
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council authorized co-sponsoring the SHIP questionnaire which will be sent to 900 residential homeowners and approved Resolution No. 2010 – 29 entitled “A Resolution Declaring The City Of Perham To Be A Co-Sponsor Of The Active Living Study Written Survey”. 

*SHIP GRANT PROCLAMATION
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council declared August 23 – 29 as “Bike or Walk to Work Week”. 

*LACHOWITZER LEASE
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council approved the Lachowitzer lease. 

*ACCEPTANCE OF THE MONTHLY POLICE REPORT 		
On a motion by Council Member Mattfeld, seconded by Council Member Johnson and carried without a dissenting vote, the Council accepted the Monthly Police Report for May 2010. 

INFORMATION AND ANNOUNCEMENTS
The Committee of the Whole Meeting is scheduled for Wednesday, June 30th at 5:15
The next regular Council Meeting is scheduled for July 12th at 5:15 pm
The Household Hazardous Waste Collection is scheduled for Tuesday, August 10th from 10:00 – 2:00
The Primary Election is scheduled for Tuesday, August 10th
The Council filing period begins on Tuesday, August 3 and ends on Tuesday, August 17

ADJOURNMENT
On a motion by Council Member Johnson, seconded by Council Member Lehmkuhl and carried without a dissenting vote, the meeting was adjourned at 6:05 p.m.

Respectfully submitted by,
Fern Nundahl
Administrative Assistant


