REGULAR MEETING MINUTES

August 13th, 2007

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney were present.
Staff present included City Manager Louiseau, EDA Director Johnson, Finance Officer McCall, Public Works Supervisor Meece and Administrative Assistant Nundahl. Building Official Neisen was also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

CITIZENS CONCERNS
No comments were received from the audience.
APPROVAL OF AGENDA
Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. The following item was added to the Agenda: 


9.D.
Perham Harvetfest Race
On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Agenda was approved with the above noted item.

CONSENT AGENDA
Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. Council Member Mattfeld noted the minutes of the Special Council Meeting should be corrected to read 5:22 p.m. 

On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the Consent Agenda with the above noted correction.
*APPROVAL OF MINUTES
On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on July 9th and Special Minutes of August 1st, 2007. 

APPROVAL FOR PAYMENT OF CITY CLAIMS
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the City’s prepaid claims in the amount of $772,138.19 and unpaid claims in the amount of $1,367,013.01.
APPROVAL OF PERHAM AREA COMMUNITY CENTER CLAIMS 
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved payment of the Perham Area Community Center Claims.
UNCOLLECTIBLE UTILITY ACCOUNTS
Mayor Keil stated Council may wish to consider writing off past due utility accounts. It was noted, these accounts are 2003 and older and the majority of them being renters who exceeded their utility deposits.
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved Resolution No. 2007 – 38 entitled “Resolution In The Matter Of Writing Off Uncollectible Utility Account Balances, City Of Perham”. 
FEE SCHEDULE
Mayor Keil stated Council may wish to consider adopting a Fee Schedule. It was noted fees were not updated at this time, but simply compiled under one ordinance.
On a motion by Council Member Boedigheimer, seconded by Council Member Mattfeld and carried without a dissenting vote, the Council approved Ordinance No. 257 entitled “Ordinance Setting The Fee Schedule, City Of Perham”. 
REFINANCING ST. JAMES MANOR
Mayor Keil stated Council may wish to consider assisting Perham Memorial Hospital and Home with refinancing St. James Manor by issuing a Housing Revenue Note.  

City Manager Louiseau stated the City has received a request to act as a vehicle to assist in re-financing St. James Manor. It was noted, the City will not incur any liability by assisting. All financing costs would be paid by St. James Manor. Contact was made with Ehlers and they noted this is common practice for Cities to assist with financing of similar projects. Ehlers also noted they do not anticipate any problems for future financing for the City.  Following further research, no identifiable problems were found. 
City Manager Louiseau stated St. James Manor would continue to serve low to moderate income people.

On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2007 – 39 entitled “Resolution Giving Preliminary Approval To The Issuance Of A Housing Revenue Not (St. James Manor Project), Series 2007, Pursuant To Minnesota Statutes, Chapters 462A And 462C, On Behalf Of Memorial Hospital And Homes Association, Inc.”.
*DANCE PERMIT HISTORY MUSEUM OF EOT COUNTY
On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved three Dance Permits for the History Museum of East Otter Tail County to be held at Grandview Heights Ballroom, Pioneer Grounds. 

*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted PACC’s Financial Reports. 
*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the following reports: Cash Balance and Investment Summary, Budget Summary – Revenue and Expense, Enterprise Financials and the Utility Aging Report.
*CREATING NEW TIF DISTRICT
On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved a public hearing to hear comments regarding creating a new TIF District scheduled for September 26th, 2007 at 5:15 and Resolution No. 2007 – 40 entitled “Resolution Calling For Public Hearing On The Establishment Of Tax Increment Financing District No. 2-31 And The Adoption Of A Tax Increment Financing Plan Relating Thereto”. 
*ACCEPTANCE OF THE BUILDING PERMIT REPORT
On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the Building Permit Report for July, 2007. 

LIQUOR STORE/ACCEPTING BID FOR COOLER
City Manager Louiseau stated bidders requested clarification to the specifications for the installation of the cooler and refrigeration units for the Liquor Store. Staff is preparing an Addendum to clarify issues and would recommend an extension to the bid letting. It was noted, a Special Council meeting would need to be scheduled to review and accept bids following bid opening.
On a motion by Council Member Mycke, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council authorized bid letting be extended to Tuesday, August 21, 2007.
FINANCING LIQUOR STORE PROJECT
Mayor Keil stated Council may wish to authorize Ehlers and Associates to proceed with the sale of $1,220,000 Lease Purchase for financing of the Liquor Store Project. It was noted, the amount financed was increased to cover additional expenses.
On a motion by Council Member Mattfeld, seconded by Council Member Meehl and carried without a dissenting vote, the Council authorized Ehlers and Associates to solicit proposals for financing of the Liquor Store Project and approved Resolution No. 2007 – 41 entitled “Resolution Providing For The Sale Of $1,220,000 Lease Purchase Financing, Series 2007B”.
ACCEPTANCE OF STREET

Mayor Keil stated Fred Huebsch requested the Council consider accepting the public street and right-of-ways located in the Links Addition. Fred Huebsch stated the street and right-of-way is owned and maintained by the Association. Residents that belong to Association do not have the expertise and equipment to maintain these items. Huebsch also noted that they are a part of the City, they pay taxes just like the rest of the City, but they are not receiving the same benefits.

Council Member Boedigheimer stated these items were discussed prior to any development in this area. City Manager Louiseau stated typically, cities accept the right-of-ways because of the underground utilities if they were built to design standards of the City. According to the City Engineer, Cities do not accept the streets in Planned Unit Developments. City Manager Louiseau noted future utility work may cost more because the utilities are located in front yards rather than in the right-of-way.
Following discussion, Council noted they did not have sufficient information to make a decision regarding this matter. Staff was directed to gather more information.
STORM WATER UTILITY

Mayor Keil stated Council may wish to authorize staff to proceed with creating a Storm Water Utility.

City Manager Louiseau stated many Cities throughout Minnesota charge a fee for storm water maintenance, cleaning and repair of the storm water lines and maintenance on the storm water holding ponds. The City spends approximately $25,000 per year. It has been suggested, the City draft an ordinance setting base fees to cover these costs. Several Cities charge a base charge which is included on their utility bills.
City Manager Louiseau stated base charges would be different for the various customers. Residential, commercial, industrial and schools/churches would probably cover most of the customers. Louiseau suggested the Public Works Committee draft an ordinance.
On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council authorized staff to draft an ordinance creating a Storm Water Utility.
*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council accepted the Monthly Police Report for July, 2007.

HARVEST FEST RACE

Council Member Mycke requested the Council consider authorizing Kinship the use of Paul Miller Park and the Bike Path for the Harvest Fest Race scheduled for Saturday, October 6th. It was noted, this would be set up similar to the Turtle Fest Race.

On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council granted permission to Kinship the use of Paul Miller Park and the Bike Path on October 6, 2007.

PAYMENT OF CLAIM TO VICTORY ENERGY
Mayor Keil stated Council may wish to consider negotiating final payment of the package boiler to Victory Energy. Per the negotiations and subject to the approval of the County Coordinating Committee, two invoices in the amount of $19,725 will be waived if the City pays the balance of $133,311.40 by August 22nd.  City Manager Louiseau noted that the invoices that they have agreed to waive, would be a wash with the amount of money the Resource Recovery Facility additionally spent.
On a motion by Council Member Boedigheimer, seconded by Council Member Keil and carried without a dissenting vote, the Council approved final payment to Victory Energy for the package boiler which includes $35,000 for parts and $98,311.40 remaining on the contract subject to approval of payment by the County Coordinating Committee.
INFORMATION AND ANNOUNCEMENTS
The Committee of the Whole Meeting is scheduled for September 5th
The next regular Council Meeting is scheduled for September 10th

OTHER BUSINESS

Council Member Mycke stated as a parent, she was very pleased with the Summer Recreation Program put on by the Community Center. It was noted, Staff was very attentive to the needs of the participants this year.

ADJOURNMENT

On a motion by Council Member Mycke, seconded by Council Member Mattfeld and carried without a dissenting vote, the meeting was adjourned at 7:45 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

