REGULAR MEETING MINUTES

February 12th, 2007

The regular meeting of the Perham City Council was called to order by Mayor Keil at 7:00 p.m. in the Council Chambers of the City Administration Building at 125 Second Avenue NE, Perham, Minnesota, all members of the Council having been duly notified of the meeting and the business to be transacted. All Council Members and City Attorney Happel were present.
Staff present included City Manager Louiseau, EDA Director Johnson, Finance Officer McCall, Public Works Supervisor Meece, Police Chief Nelson and Administrative Assistant Nundahl. Building Official Neisen was also present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE

Mayor Keil requested all in attendance to rise for the Pledge of Allegiance.

PUBLIC HEARING/REZONING REDLINE PROPERTY
Mayor Keil stated Council may wish to hear comments regarding the rezoning of the Redline Property. City Manager Louiseau stated due to notification problems, it will be necessary to reschedule the public hearing to the March 12th Council Meeting.
On a motion by Council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Resolution No. 2007 – 6 entitled “Resolution Amending Resolution Number 2007 – 2 In The Matter Of Calling For A Hearing For Rezoning The 19.5 Acre Redline Holdings, LLC Property Addition To The City Of Perham, Minnesota”. 
CITIZENS CONCERNS

No one addressed the Council.

APPROVAL OF AGENDA

Mayor Keil stated Council Members and Staff may add items to the Agenda which requires Council action. City Manager Louiseau requested the addition of furnace repair/replacement at the EMS Building. Council Member Mattfeld requested correction to Item 7.C., 2005 Budget Amendments; the year should be 2006 rather than 2005.
On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Agenda was approved with the items noted above.

CONSENT AGENDA

Mayor Keil stated all items listed with an asterisk (*) will be enacted by one motion. There will be no separate discussion of these items unless a Council Member or citizen so requests, in which event, the item will be removed from the general order of business and considered separately in its normal sequence on the agenda. 

On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the Consent Agenda and the request from the Historical Society to spend 2007 budgeted funds. 

*APPROVAL OF MINUTES
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the minutes of the Regular Meeting of the Council held on January 8, 2007.  
APPROVAL FOR PAYMENT OF CITY CLAIMS 
On a motion by Council Member Mattfeld, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council approved payment of City claims.
APPROVAL OF PERHAM AREA COMMUNITY CENTER CLAIMS 
On a motion by council Member Mycke, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved payment of PACC claims.
*2006 BUDGET AMENDMENTS
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved amending the 2006 Budget due to the addition of approved projects during the 2006 budget year and Resolution No. 2007 – 7 entitled “Resolution In The Matter Of Amending The 2006 Budget”.

*AVERAGE JO TRIATHLON
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council authorized Kinship the use of Paul Miller Park on June 30 from 6:00 am until approximately noon for the Average Jo Triathlon. It was noted awards will be given to participants immediately following the event at Paul Miller Park and the Lions will set up a food stand for the event.
*BOARDS/COMMITTEES
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the appointment of Dan Borman to serve on the Park and Recreation Board.
*ACCEPTANCE OF PERHAM LAKESIDE GOLF CLUB INCOME STATEMENT
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the PLGC’s Income Statement. 
*ACCEPTANCE OF PERHAM AREA COMMUNITY CENTER’S FINANCIAL REPORTS  
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the PACC’s Financial Reports. 

*ACCEPTANCE OF THE CITY’S FINANCIAL REPORTS
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the City’s Cash Balance and Investment Summary, the Budget Summary, the Enterprise Financials and the Utility Aging Reports for December 2006 & January 2007.
VEHICLE PURCHASE
Mayor Keil stated, on the recommendation of the Fire Department, Council may wish to approve Plans and Specifications and call for bids for the purchase of a 2007 Chevy, 4 X 4, 550 Chassis, Rescue Vehicle.
Keith Carlson, a representative of the Perham Fire Department stated the new vehicle would replace Unit #10 which is a 1991 Chevy Suburban. This vehicle is dispatched for all fires and car accidents and carries numerous rescue equipment. The Suburban may be sold to recoup funds, or they may want to keep it for transportation to training conferences.
Keith Carlson stated the research committee met with a number of cities to review different options. The committee also met with a number of manufacturer representatives and prepared plans and specifications for this rescue vehicle. They are proposing to purchase a 2007 GMC 5500, 4 X 4, 4 door crew cab. The vehicle will seat 4 fire fighters and would be able to carry sufficient rescue equipment for the department.
It was noted estimated costs are between $150,000 and $160,000. The Townships approved $150,000 for the vehicle. A short discussion ensued.

On a motion by Council Member Boedigheimer, seconded by Council Member Mycke and carried without a dissenting vote, the Council authorized letting bids for a Rescue Vehicle and approved Resolution No. 2007 – 8 entitled “Resolution In The Matter Of Approving Plans And Specifications And Ordering Advertisement For Bids For The Purchase Of A Rescue Vehicle, Perham, Minnesota”. 

*APPROVING MEMBERSHIP
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved Nathan Rooney, Kelly Melgard, John Merkins, Vance Bachmann and Matthew Hendrickx as members of the Fire Department; they have completed their one year of probationary service. 
FIRE DEPARTMENT FURNACE REPAIR/REPLACEMENT

City Manager Louiseau stated the motors in two of the three furnace units in the original portion of the EMS building quit working last week. The units were installed when the original building was constructed, approximately 30 years ago. Estimates were received to repair the two units at $2000. A quote to replace both of the old units came in at $4600. The budget for the Fire Department’s Building Fund is $500, so the balance would need to come out of the Truck Fund and the City would need to adjust the 2008 contribution to cover the unexpected costs. 

Staff is recommending two new units be installed due to the age of the units. It was noted, one furnace in this portion of the building is working and keeping the temperature at 40 degrees.

On a motion by Council Member Mattfeld, seconded by Council Member Mycke and carried without a dissenting vote, the Council approved the purchase of two new furnace units for the Fire Department and transferring the needed money into their Building Fund.

EAST PARK SECOND ADDITION FINAL PLAT
Mayor Keil stated Council may wish to consider approving the final plat for East Park Second Addition. Building Official Neisen stated the Developers have moved the proposed road so that it is in line with the storm water easement. Staff is working on street names.
City Manager Louiseau questioned the location of the man hole at the easterly end of the Plat and noted it appears it may be southerly of the proposed street. It was noted if the Plat remains as is, the Developers would be responsible for costs associated with a new manhole. Bob Cavanagh representing Perham Capital was in attendance and noted he was not aware of the location of the manhole but would take this information back to the Developers. 

Council Member Mattfeld questioned if we approve the plat, do we need to make improvements this year? City Manager Louiseau stated most likely, the Developers will request improvements, but the City is not obligated to make such improvements.

On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved the Plat for East Park Second Addition subject to the Developers agreement to pay the associated costs with relocating the manholes.
*ACCEPTANCE OF THE BUILDING PERMIT REPORT 
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Building Permit Report for January 2007
PRELIMINARY ENGINEERING REPORT FOR SECOND STREET PROJECT
Mayor Keil stated Council may wish to accept the Preliminary Engineering Report for the Second Street Project. 
City Engineer Gary Nansen stated the Second Street Project will consist of 13 blocks; Second Avenue from Eighth Avenue SE to Fourth Avenue SW and the following blocks from Main Street to Second Avenue; First Street, Second Avenue SW, Third Avenue SW and Second Avenue SE. It was noted due to portions of this project being County State Aid Highways, Otter Tail County will be involved in the project and will be paying a portion of the costs.

The project includes the following improvements: street reconstruction, sanitary sewer, watermain, storm sewer and streetscapes.  Total estimated cost is $2,657,250. The project schedule was reviewed.

It was also noted that other projects would be completed in conjunction with this project including: watermain looping, upgrades to lift station, airport and the alley adjacent to Ma’s Little Red Barn. The watermain looping and upgrades to lift station were budgeted items. Costs for the Airport improvements would be split, 50/50 from the Department of Aeronautics and a portion of the alley costs would be assessed.
Discussion ensued regarding financing of the project. It was noted due to higher costs, recommendations are for the City to pay more of the assessable costs to ensure a reasonable assessment rate. Under this option, the estimates are: City share would be $1,117, 200, County share would be $750,000, and the assessable amounts would be $790,050. A typical 100’ lot would be approximately $13,211 under Option A versus $21,689 for the same lot following the City’s Assessment Policy. It was noted streetscape costs would be paid as follows: 50% of the costs paid by TIF funds and 50% paid through assessments. City Manager Louiseau stated the assessable amount for the streetscape would be spread throughout the Downtown Parking District. The adjoining property owners would pay approximately $41.30 for streetscape improvements and the non-abutting properties would be assessed approximately $23.50 per front foot. This is similar to the procedure followed for the Main Street Project.
Mike Hamann and Bob Cavanagh both indicated they were not in favor of streetscape improvements adjacent to their properties. It was noted the pavers for Arvig Communications Systems have been high maintenance. Mayor Keil stated the maintenance is due to water runoff from their building and the ice melting product they are using. Public Works Supervisor Meece stated the City has not replaced any pavers since installation in 1996.

Mike Hamann requested portions of 1st Avenue South be completed within the scope of this project. Mayor Keil stated because of the higher than anticipated costs, the 2007 Street Reconstruction Project was postponed. The City can only handle so much debt at one time. Hamann stated he does not want his business to go through two summers of road construction.
A lengthy discussion ensued.

On a motion by Council Member Boedigheimer, seconded by Council Member Mycke, the Council accepted the Preliminary Engineering Report for the 2nd Street Project including Airport Improvements, Watermain Looping, Upgrades to the Lift Station and improvements to the alley north and adjacent to Ma’s Little Red Barn and approved Resolution No. 2007 – 9 entitled “Resolution Receiving Report And Calling For A Public Hearing For Improvements For The Second Street Reconstruction Project, Perham, Minnesota”; Council Members voting in favor were Boedigheimer, Mattfeld, Mycke and Keil, voting nay was Meehl. 
*2007 STREET RECONSTRUCTION PROJECT
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council approved postponing the 2007 Street Reconstruction Project due to increased costs for street and utility projects per the discussion at the Committee of the Whole Meeting.
LIQUOR ORDINANCE

Mayor Keil stated Council may wish to approve the draft Liquor Ordinance. City Manager Louiseau stated the draft ordinance was forwarded to all liquor license holders in the City and has received comments from two of the licensees. The comments were reviewed. 
Pat Honer, owner of SUD’s questioned why the City is coming down so hard on the bar owner, when they should be administering fines and penalties to the bartenders and other staff. City Attorney Happel stated the City has an agreement with the License Holder, not the bartenders and other staff. State laws deal directly with employees of the bar. The City only deals with the License Holder. Honer stated the penalties are really harsh. Council Member Boedigheimer stated if the penalties weren’t harsh, license holders would not abide by them. Mayor Keil stated the City is trying to stop the repeat offenders. We understand that mistakes and errors happen, but when there are multiple times of repeat offenders, we’ve got to stop that. 

A lengthy discussion ensued. The following items were noted: Section 19 B. should state customers cannot consume liquor on the premises more than 20 minutes after the time when a sale can legally occur, Section 17 B. should read not more than two licenses shall be issued within the City to any one person and the wording in Section 20 A. should be changed to allow minors to serve food in a restaurant/bar where alcohol is being served.
On a motion by Council Member Meehl, seconded by Council Member Boedigheimer and carried without a dissenting vote, the Council authorized staff to make the above noted changes and forward draft Ordinance to the City Attorney for his review. The Ordinance should be presented to the City Council at their March 12th Council Meeting.

*ACCEPTANCE OF THE MONTHLY POLICE REPORT 
On a motion by Council Member Boedigheimer, seconded by Council Member Meehl and carried without a dissenting vote, the Council accepted the Monthly Police Report for January 2007.
INFORMATION AND ANNOUNCEMENTS
Senior Center Open House is scheduled for Friday, February 16th from 1:00 – 3:00
The City Office will be closed on Monday February 19 for President’s Day.
The annual EMS Meeting is scheduled for February 20th @ 7 pm
The Committee of the Whole Meeting is scheduled for February 28th @ 5:15
The next regular Council Meeting is scheduled for March 12th 
The Household Hazardous Waste Collection has been schedule for August 1, 2007 from 10:00 to 2:00
Perham Memorial Hospital and Home will be hosting an Open House scheduled for February 27th
ADJOURNMENT
On a motion by Council Member Meehl, seconded by Council Member Mattfeld and carried without a dissenting vote, the meeting was adjourned at 9:18 pm.

Respectfully submitted by:

Fern Nundahl

Administrative Assistant

